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General 
Delegates to UN Address Issues at Meetings 


Mideast Peace Efforts Pledged 


OW 3011000293 Beijing XINHUA in English 2344 
GMT 29 Nov 93 


[Text] United Nations, November 29 (XINHUA)}— 
China’s ambassador to the United Nations promised 
here today that it would make more effort in promoting 
the peace process in the Middle East and provide more 
support and assistance to the Palestinian people in their 
endeavor to rebuild their homes. 


The Chinese ambassador, Li Zhaoxing, also said that it is 
China's consistent position that political solution to the 
Middle East question should be sought on the basis of 
relevant UN resolutions and that the occupied Arab land 
should be returned and the legitimate rights of the 
Palestinian people restored. 


“At the same time,” he stressed, “the sovereignty and 
security of all the Middle East countries, including Israel, 
should be respected and guaranteed.” 


Li made these remarks this afternoon at the current 48th 
UN General Assembly session when it took up the 
question of Palestine. 


He also said that the Chinese Government and people 
had supported all along the Palestinian people in their 
just struggle and actively backed and promoted the 
efforts by the Arab countries and Israel to settle their 
disputes through peaceful negotiations. 


Since the 47th session of the General Assembly, the 
Situations in the Middle East has undergone major 
changes, and with their concerted efforts, the Palestinian 
Liberation Organization (PLO) and Israel had finally 
recognized each other and signed the agreement on 
interim self-government in Gaza and Jericho. 


This marked, Li said, a major breakthrough in the 
Middle East peace process and an important step 
towards full restoration of the legitimate national rights 
of the Palestinian people and realization of a compre- 
hensive and lasting peace in the Middle East. 


“Of course.” Li added, “there is still a long way to go 
before achieving a comprehensive and fair settlement of 
the Palestine question and there will still be difficulties 
and ups and downs in the negotiations.” 


“We hope that the PLO and Israel will continue their 
efforts in a flexible and practical manner for the early 
realization of peace in the entire Middle East region.” 


Li added that the United Nations had made important 
contributions to promoting the peaceful settlement of 
the Palestine issue, and hoped it would play a greater role 
in its endeavor to realize a comprehensive, fair and 
lasting peace in the region. 


INTERNATIONAL AFFAIRS 1 


Human Rights Discussed 
OW'2911224093 Beying XINHUA in English 2207 
GMT 29 Nov 93 


[Text] United Nations, November 29 (XINHUA}—A 
Chinese ambassador to the U.N. said today only dia- 
logue on the basis of mutual respect and equality will be 
conducive to the world-wide human rights talks. 


Ambassador Chen Jian, China's vice permanent repre- 
sentative to the United Nations, made this statement at 
the Third Committee of the General Assembly. 


He called for respect for different understanding of 
human rights held by different countries and the dif- 
ferent measures they adopt in this respect. 


“Each country has its own political, economic, and 
historical characters and each 1s at a different develop- 
ment stage with special national conditions and tradi- 
tions,”’ he noted. 


“As a result, each country is faced with its own human 
rights issues that call for urgent solutions and thus has tts 
Own approaches and priorities on human rights ques- 
tion,” he added. 


He criticize several practices by some countries in the 
field of human rights cooperation. 


“It will neither be realistic nor feasible if the human 
rights standards and models of certain countries are 
regarded as absolutely perfect and if the values and 
political system of one country or a number of countries 
are imposed on others as a model to be universally 
practiced by all countries in the world.” he said. 


“It will be even more inappropriate and certainly be 
rejected by the developing countries if the above- 
mentioned are attached to the international economic 
assistance and cooperation as an additional conditional- 
ity.” he noted. 


And “it 1s absolutely unacceptable if the U.N. agencies 
and fora are used to carry out political atiacks against 
and interfere in the internal affairs of other countries in 
the name of protecting human rights.” he said. 


“Since the Cold War marked by the confrontation 
between the two military blocs has come to an end, the 
various abnormal behaviors in the U.N. field of human 
rights left over from the Cold War should be removed 
once and for all,” he added. 


Personnel Training Hopes Expressed 
OW 3011041493 Beying XINHUA in Enelish 0330 
GMT 30 Nov 93 


[Text] United Nations, November 29 (XINHU A)— 
China hopes that the UN Institute tor Tramming and 
Research (UNITAR) will make continued efforts to train 
personnel of all kinds for developing countries. a Chi- 
nese delegate said here today. 


“UNITAR has played an active and important role in 
the training and research related to multilateral active 
ties,” said Chinese delegate Zhang Niaoan during a 
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discussion on the issue at the Second Committee (Eco- 
nomic and Financial) of the UN General Assembly. 


Zhang noted that the UN has carried out reforms of 
UNITAR in the past two years, including moving its 
headquarters to Geneva. “We hope that UNITAR, with 
the completion of its reform activities, will be able to 
implement more effectively training programs on mullti- 
lateral diplomacy, in a continued effort to train per- 
sonnel of all kinds for developing countries,” she said. 


She hoped that in his future work, the UN secretary- 
general, apart from organizing peace-keeping operations, 
will arrange some training activities in the field of 
international economic cooperation, especially in areas 
for development such as population, the environment 
and the eradication of poverty, to meet the needs of the 
developing countries. 


Zhang urged UNITAR to enhance its cooperation with 
other organs and bodies of the UN, saying activities of 
this kind could not only partly solve the problem of fund 
shortage but also meet the demands for training in 
various fields. 


She called on the international community, especially 
the developed countries, to provide UNITAR with more 
financial contributions. 


The Chinese delegate announced that the Chinese Gov- 
ernment has decided to donate 10,000 U.S. dollars to 
UNITAR for its 1994 programs. 


Minister Addresses Anticorruption Forum in 
Mexico 


OW 3011095493 Beijing XINHUA Domestic Service in 
Chinese 0845 GMT 23 Nov 93 


[By reporter Jiang Shugen (3068 2885 2704)] 


[Text] Mexico City, 22 Nov (XINHUA)}—Chinese Min- 
ister of Supervision Cao Qingze said on 22 November 
that China hoped to establish contacts and strengthen 
exchanges and cooperation with anticorruption organs 
and organizations of all countries and regions. 


Cao Qingze made these remarks at the Sixth Interna- 
tional Anticorruption Conference which opened in Mex- 
ico’s seaside city Cancun on 22 November. Delegates 
from more than 50 countries and regions are attending 
the conference, which will last for four days. 


In his report entitled “China's Principle and Policy for 
Combating Corruption and Promoting Honest Work,” 
Cao Qingze briefed the conference on China's efforts to 
promote material and spiritual civilizations while car- 
rying out the policy of reform and opening, and on the 
measures it has taken to deal with corruption and bribe 
giving and taking in the new situation of developing a 
socialist market economy. 


Cao Qingze said China is concerned about the interna- 
tionalization of the crime of committing corruption and 
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bribe giving and taking, and regards strengthening inter- 
national cooperation in this regard as a very important 
issue. 


At the opening ceremony of the conference. Mexican 
Comptroller General Vazquez urged the international 
community and the governments of all countries to make 
greater efforts to prevent practicing graft. laundering 
money, getting mch through illegal means. and bribe 
offering and taking. 


The first international anticorruption conference was 
held in 1983 and it 1s held once in every two years. 


Envoy Speaks at Malaysian Forum on 
Nationalities 
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{Text} Kuala Lumpur. November 29 (XINHU A}—State 
and provincial assistance. cooperation among different 
areas, border trade and other measures have helped 
China’s minorities join the mainstream of development 
in the country. 


Zham Ba Zhav, the Chinese delegate to international 
seminar on indigenous people. said here today that the 
common prosperity of all nationalities 1s the supporting 
point and final goal of China's policies concerning 
minority nationalities. 


The state provides assistance in the form of labor. 
material and financial resources including various kinds 
of subsidies and low- interest loans to enhance the 
development of the minority nationality regions. he said. 


As a way of cooperation, Zham said. the middle and 
eastern parts of China with higher development levels 
provide funds, technology and personne! to the minority 
nationality regions in west and southwest China, while 
the latter offer material and local products in return. 
Cooperation also exists among minority areas. 


To promote the economic development in the minority 
regions which are mostly situated along the 20,000 
kilometers of China's land border. the central govern- 
ment has opened up cities and border-trade ports, “turn- 
ing the once quiet mountain regions and deserts into 
buzzing market places for economic and trade activi- 
ties,” he said. 


The quality of life of China’s 55 minority nationalities 
with a total population of 91.2 million has improved 
significantly as a result of these policies. he said 


Zham said in China there ts no such argument as who 1s 
indigenous and who is an immigrant, as various nation- 
alities have been living and thriving on their own land 
with no nationality being an outcomer [as received]. 


The seminar attended by delegates from 35 countries ts 
held here in conjunction with the international year for 
the world’s indigenous people. 
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Asian Development Bank Gives Grant for Project 
OW 2311174493 Beijing XINHUA in English 1703 
GMT 23 Nov 93 


[Text] Manila, November 23 (XINHUA) —The Asian 
Development Bank has approved a technical assistance 
grant of 900,000 U.S. dollars to China for the second 
phase of an environmental impact assessment (EIA) 
training project. 


The aim of the project is to train some 20,000 specialists 
from government departments, companies and institu- 
tions in how to use the EIA process as a key environ- 
mental planning tool. 


The assistance is financed from the Japan Special Fund. 


DPRK Issues Statement ‘Criticizing’ U.S. 


OW'3011130293 Beijing XINHUA in English 1048 
GMT 30 Nov 93 


[Text] Pyongyang, November 30 (XINHUA)—The 
Democratic People’s Republic of Korea (DPRK) hopes 
to peacefully settle the nuclear issue through dialogues 
and has announced it would withdraw from the treaty on 
the non-proliferation of nuclear weapons if the United 
States remained unwilling to hold talks. 


A spokesman of the DPRK Foreign Ministry issued a 
statement on Monday, criticizing President Bill Clinton 
and other U.S. officials for continuously delivering 
speeches lately that provoked the DPRK and placed 
obstacles to the peaceful settlement of the issue of 
nuclear weapons on the Korean peninsula, the news- 
paper RODONG SINMUN reported today. 


The statement said the speeches, which came when the 
third bilateral meeting was being placed on the top 
agenda, definitely drew serious attention from the 
DPRK. 


To settle the nuclear issue, it said, the DPRK had raised 
a package of proposals that were positively appraised by 
the U.S. side. But now the United States had forgotten its 
responsibility and position and tried to carry out a policy 
of imposing pressure and strangling against the DPRK. 


It stressed that the DPRK people and their Army “will 
never yield to any pressures” and the DPRK had made 
all preparations to safeguard their state sovereignty. 


The statement demanded that the United States treat the 
dialogues sincerely and not hanker after such methods as 
imposing sanctions and pressures. 


Whether the nuclear issue could be settled peacefully 
depended on whether the United States was willing to 
abandon its current policy toward the DPRK, it said. 


The DPRK decided on March 12 to withdraw from the 
treaty on the non-proliferation of nuclear weapons and 
declared the decision temporarily invalid after the 
DPRK and the United States made progress at their first 
meeting last June. 
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U.S. Issues Statement at Somalia Aid Forum 
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[Text] Addis Ababa, November 29 (XINHUA)}—The 
United States will provide assistance for Somalia on the 
condition that the progress made under the presence of 
troops from the U.S. and many nations can be expanded 
and maintained, the U.S. Government said today. 


In a statement at the fourth coordination conference on 
assistance for Somalia opened here today, the U.S. 
Government said, “We are prepared to invest still more 
in Somalia’s future but only if Somalis are willing to 
make all necessary efforts to ensure that our investments 
will be fruitful.” 


“The U.S. cannot and will not act in the absence of the 
Somali initiatives: to create and maintain a secure envi- 
ronment for donor investments. to establish viable civil 
institutions and to work together within these institu- 
tions and to define realistic assistance goals and priori- 
ties,” the statement said. 


It said all Somalis must make a much greater effort to 
subordinate their personal or factional clan or regional 
interests and ambitions to the greater benefit of all 
Somalis. If not, the international community will inevi- 
tably draw the conclusion that there ts no justification 
for providing further assistance. 


The statement said that if the Somalis can make the 
above- mentioned three initiatives, the U.S. Govern- 
ment is prepared to provide a total package of 100 
million U.S. dollars in relief, rehabilitation and develop- 
ment aid to Somalia this year. 


Russia Offers To Launch Thai Satellites 
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[Text] Bangkok, November 30 (XINHUA)}—A senior 
Thai space agency official said Monday [29 November] 
that Russia had offered to launch Thai satellites. 


Kanes Schmarakkul [name as received], director of the 
Thai Space Development Agency, said Russia’s 
“Proton” launchers could be used as an alternative in 
launching Thailand's satellites in the future, THE 
BANGKOK POST reported today. 


Thailand has only the European, France-led Arianespace 
and China's Long March launchers to choose from, 
because of a ban imposed by the United States during the 
Cold War years preventing American-made satellites 
from being launched by Russian rockets. 


Bangkok-based Russian diplomats said in a meeting on 
Friday with Dr. Kanes that Russia and the U.S. had 
agreed in last August to ease the restrictions. 


Thailand will have two satellites to be launched by 
Arianespace, one in next month and the other in August. 
1994. 
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Central Eurasia 


‘Political Feature’ Previews Russian Elections 
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[Political feature” by Zhang Tiegang: “Three Possible 
Versions for Russian Parliament’’] 


[Text] Moscow, November 28 (XINHUA}—With just 
two weeks before the parliament elections in Russia. 
politicians here have predicted three kinds of outcome 
for the running campaign among a total of 13 electoral 
blocs or parties. 


The elections of the Federal Assembly. or the parlia- 
ment, is scheduled for December 12. The new legislature 
is made up of two chambers—the 176-seat Federal 
Council (or the Upper House) and the 450-seat state 
Duma (or the Lower House). 


The first outcome, as forecast by some politicians who 
know the ins and outs of the affairs in the Kremlin, is 
that the Russia's Choice becomes the dominating faction 
in the new parliament. 


In that case, they said, Russia is expected to return to the 
radical economic policy of 1992 with the inevitable 
aggravation of social tension, political confrontation, 
and inter-ethnic conflicts, while the parliament will 
inevitably turn itself into a large ministry under the 
government. 


It 1s quite likely that in that case the premier will be the 
current First Deputy Prime Minister Yegor Gaydar: the 
seat of the speaker of the state Duma may be occupied by 
Sergey Filatov, now head of the administration of the 
president; and Finance Minister Boris Fedorov will be 
appointed chief of the central bank, the politicians said. 


Under this version, they warned, the Russia's Choice 
may face the troubles which have already happened in 
neighboring Poland, Lithuania and some other coun- 
tries. The ruling radical, ultra- democratic groups. 
having failed to fulfill their commitments and being 
responsible not only for unpopular but also for erroneous 
actions, will be forced into opposition. 


In such an outcome, no other alternatives will remain. 
the politicians stressed. 


Underlining version two, they supposed the Russia's 
Choice headed by Gaydar collects no more than a third 
of the voters, and the “center political parties,”” or the 
Russian Unity and Accord Party led by Deputy Prime 
Minister Sergey Shakhray and economist Grigory Yav- 
linskiy’s “Yavlinskiy-Boldyrev-Lukin™ bloc, score a big 
victory in the elections. 


In fact, both the two political organizations belong to the 
“democrats” following President Boris Yeltsin, though 
they share some differences in political or economic 
policies with the other two “democrats” organizations— 
the Russia’s Choice and the Russian Movement of 
Democratic Reform. 
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In this case. the politicians went on, e:ther Shakhray or 
Yavlinskiy will take the initiative of forming the “cen- 
trist” parliamentary coalition of democratic, moderate 
orientation. 


With such an alignment of political forces, Viktor Cher- 
nomyrdin could retain the post of premier, Viktor 
Gerashchenko remain on his post of the leader of the 
central bank; Shakhray would be the most realistic 
candidate for the post of speaker of the lower chamber: 
and Yavlinskiy would become a rea/ candidate for the 
presidency. 


Then, according to the politicians, the parliament would 
become less dependent on the presidential and executive 
power, the political situation would be more stable. and 
the economic policy calm and evolutionary. 


In this situation, the parliament could last ull the next 
elections. and the forces of the democratic center could 
win both the presidential and parliamentary elections. 
the politicians added. stressing that this road 1s the most 
smooth one. 


As to the third version. they said as the Russian Com- 
munist Party's popularity 1s growing steadily. the possi- 
bility for an opposition victory cannot be ruled out. 


In that case Russians will watch a “mutiny.” the politi- 
cians warned. According to them, the parliament may 
declare war on the government and the president, and 
Start an independent investigation of the September- 
October events in Moscow. 


And everything 1s repeated all over again. they pointed 
out, noting that the country will crawl into an authori- 
larian regime and not necessarily with Yeltsin at the 
head. 


Thus it can be seen that the normal operation of the new 
parliament 1s highly problematic. However, two weeks 
later yet another transitional parliament will appear in 
Russia, with all its shoricomings and contradictions. 


Northeast Asia 


Song Jian Visits Japan's Morihiro Hosokawa 
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[Text] Tokyo. November 29 (XINHU A)—Japancse 
Prime Minister Morihiro Hosokawa today expressed 
satisfaction at the growing scientific and technological 
cooperation in environmental protection between Japan 
and China 


At a meeting with Song Jian. Chinese state councillor 
and minister of the Scrence and Technology Commis- 
sion, Hosokawa said thai China and Japan can expand 
such bilateral coopezation in the coming years. according 
to Chinese officia's. 


Song praised the increase of exchanges mn the area and 
hoped that the two countries will deepen such coopera- 
tive relations more actively 
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Song. who arrived in Japan today for a 10-day visit. also 
expressed the hope that Hosokawa will visit China as 
early as possible. 


Guangdong Secretary Meets Japanese Delegation 
HK3011052093 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 26 Now 93 


[Text] Yesterday afternoon. Xie Fer. CPC Central Com- 
mittee Political Bureau member and provincial party 
committee secretary, met with a delegation organized by 
various Japanese consortia and headed by (Jin Jingsh- 
ing). Japan’s Nippon Steel Corporation president. in 
Guangzhou's Zhudao Hotel. 


Japan's Nippon Steel Corporation is expected to coop- 
erate with the Beihai Group in building a large tn plate 
factory in Guangdong. involving approximately $100 
million in investment. 


During the meeting, Xie Fei said: The tin plate factory 
project has been under discussion and preparation for a 
long time. Now that the conditions are ripe, I hope that 
the project will be constructed soon. Guangdong 1s 
willing to offer more cooperation projects to the Japa- 
nese consortia. | hope that the tin plate factory project 
will serve as a starting point for faster bilateral cooper- 
ation in the future. 


Protocol on Science Meeting Signed With DPRK 


SA2711140293 Betjine China Radio International in 
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[Text] On the evening of 25 November. Han Deqian. 
vice minister of the PRC State Science and Technology 
Commission, and Kim Ung-ho, vice minister of the 
[ePRK State Commission of Science and 7echnology. 
signed on behalf of their countries the protocol on the 
33d conference of the PRC-DPRK Science and Tech- 
nology Cooperation Committee. The document finalized 
targets for mutual cooperation and development 
between the PRC and the DPRK. Among them are the 
trade of algae. technology and trade cooperation. and 
information exchange. 


Prior to signing the agreement. Song Jian, PRC state 
councillor and minister of State Science and Technology 
Commission, met with the DPRK science and tech- 
nology delegation led by Kim Ung-ho. 


The two parties also decided to hold the 33d conference 
of the two countries’ governmental Science and Tech- 
nology Cooperation Commitice in Pyongyang next year. 


Southeast Asia & Pacific 


Li Langing Receives Thai Economic Delegation 
OW 2911134993 Beyine XINHUA in Enelish 1240 
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[Text] Beying. November 29 (XINHUA)}—Chinese 
Vice-Premier Li Lanqing met here today with the former 
Thai Deputy Prime Minister and Minister of Prime 
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Minister's Office Prince Kasem S. Kasemsri [name as 
received] and his party. They held cordial and tricndly 
talks. 


At the invitation of the Chinese People’s Institute of 
Foreign Affairs. the 13 Thai guests are here to attend the 
first session of the Sino-Thai economic co-operation 
forum. which opened here today. 


The forum, co-sponsored by the Chinese People’s Inst- 
tute of Foreign Affairs and the Banchan Group trom 
Thailand. discusses issues on the world economic situa- 
uon, Sino-Thai economic situation and devclopment 
Strategy. and Sino-Thai economic co-operation. 


After the meeting. Liu Shuqing. president of the Chinese 
People’s Institute of Foreign Affairs. hosted a banquet tn 
honor of the Thai guests. 


Beijing's Chen Xitong Meets Vietnamese Group 
SA2911084593 Boyne BELIING RIB 10 in Chinese 
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[By reporter Lian Gong (6647 0364): “Chen Xitong. Li 
Qiyan Meet With Hanoi City Delegation” | 


[Text] Chen Xitong. member of the Political Bureau ot 
the CPC Central Committee and secretary of the Bering 
municipal party committee. and Li Qiyan. mayor ot 
Being. cordially met with Pham The Duyet. member ot 
the Political Bureau of the Vietnamese Communist 
Party Central Committee and secretary of the Hanoi city 
party committee. and Li Yi Hai [name as published]. 
chairman of the Hanoi city people's commitice. at the 
municipal government on the evening of 16 November 


The Hanoi city delegation has come at the invitation of 
the Be1xying municipal government 


On behalf of the municipal party commitice and govern- 
ment, Chen Xitong extended a warm welcome to the 
distinguished guests of the neighboring country linking 
with our country by common mountains and rivers. He 
said: Chinese and Vietnamese people have a long history 
of friendly exchanges. Premicr Li Peng’s visit to Vietnam 
in November last year and President Le Duc Anh's 
China visit last week further promoted the good- 
neighborly friendly relations between the two countries 
The friendly relations between the capitals of the two 
countries have also further devcloped. We have many 
things in common. Victnam’s achievements in innosa- 
tion and opening and Hanor’s advanced experiences are 
worthy cxamples from which to learn) We should learn 
from and support cach other and become prosperous and 
strong together. He wished that comrades of the Hanor 
city delegation would have a good time im Bening 


Pham The Duyet san: China has won great achieve- 
ments im persisting m socialism and devcloping the 
cconomy. reform. and opening and also im party 
building. The achievements are worthy examples trom 
which to learn. Beying has experienced great changes Hi 
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is hoped that the visit of this delegation will make a good 
beginning of the future cooperation between the capitals 
of the two countries. 


That evening, the municipal party committee and gov- 
ernment hosted a welcome banquet in honor of the 
Hanoi city delegation at the Great Hall of the People. 


Chen Xitong said in his speech: The visit to Beijing by 
the highest ranking delegation of Hanoi city led by 
Secretary Pham The Duyet has a very important signif- 
icance on the development of the friendly cooperative 
relations between the two capitals of Beijing and Hanoi. 
We may Say that it serves as a milestone. It 1s hoped that 
both sides will make concerted efforts to promote their 
friendly cooperative relations and actively conduct sub- 
stantial exchanges and cooperation in the various fields 
of Beijing and Hanoi. He said: We still need to learn 
from the advanced experiences of foreign capitals and 
large cities and the advanced experiences of Hanoi in 
urban construction and management. It is hoped that 
comrades of the Hanoi city delegation will visit more 
places in Beijing and offer valuable opinions to Beijing's 
construction and management. 


Pham The Duyet said: Vietnam and China are friendly 
neighbors. The people of Hanoi always remember Bei- 
jing’s support for Vietnam's resistance against the 
United States and saving the country. Much work 
remains to be done after the normalization of the rela- 
tions between the two countries. The discussions we will 
hold in Beijing and the agreements to be reached will lay 
a good foundation for the friendship between the two 
countries. It 1s believed that the cooperation based on 
equality will be improved. This conforms to the interests 
of the people of the two countries. 


Chinese leaders attending the banquet were Zhu Shan- 
ging. Chen Guangwen, Wang Baosen, Zhang Baokang. 
Ouyang Wenan, Duan Bingren, Lu Yucheng. Hu Zha- 
oguang, Zhu Chenyu. Chen Zhongyi, and Fan Yuanmou. 
Vietnamese leaders attending the banquet were Zhu Wer 
Jing. Wu Hui Lu. Li Wen Yuan. Fan Wen Yu. and Chen 
You Yi [names as published]. 


Briefing on Reform Given 
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[By reporter Lian Gong (6647 0364): “Both Sides Hope 
To Unceasingly Develop Their Friendly Cooperative 
Relations” 


[Text] Yesterday afternoon, Chen Xitong. member of the 
Political Bureau of the CPC Central Committee and 
secretary of the Beijing Municipal party commitice, and 
Mayor Li Qiyan held talks on their work with Pham The 
Duyet, member of the Political Bureau of the Vict- 
namese Communist Party Central Committee and sec- 
retary of the Hanoi city party committee. and Li Yi Hai 
{name as published]. chairman of the Hanoi city people's 
committee. 
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In the cordial and tricndly atmosphere. Chen \itong 
briefed the guests on China's situation in persisting in 
reform and opening and in exerting efforts to dev clop the 
economy. He expounded Comrade Deng \:a0oping’s 
theory on building socialism with Chinese characteristics 
and the party's basic line on “one central task and two 
basic points.” He expressed that Vietnam's achieve- 
ments and experience in reform and opening merit our 
emulation and reference and hoped that both sides 
would learn from each other and make joint eflorts to 
promote the development of friendly cooperative rela- 
tions and wished Vietnam greater achievements in 
reform and opening. 


Li Qiyan briefed the guests on Beying Municipality's 
general situation and economic development and probed 
the possibility of developing cooperation in various 
spheres between Being and Hanoi. He welcomed the 
comrades from Hanoi to visit more places in Beying. to 
understand Beying more and to offer valuable opinions. 


Pham The Duyet gave a bricting on Hanoi city’s general 
situation and the reform. opening. and economic devel- 
opment situation. and said they would study Berne 
Municipality's experience. promote exchanges between 
the two cities, and conduct fnendly cooperation with a 
substantial content. 


After that. the Hanor city delegation presented to Bening 
Municipality a silk banner embroidered with the words 
“wishing an unceasing devclopment in the tnendship 
and friendly cooperative relation between the two capr- 
tals of Beijing and Hanoi.” 


Chinese leaders attending the meeting were Chen 
Guangwen. Wang Baosen. Lu Yucheng and Hu Zha- 
oguang. and Victnamese leaders were Deng Yanhang. hu 
Weying. Wu Yaolu. Li Wenyuan and Fan Wenyu [names 
as published]. 


Yesterday morning. Executive Vice Mayor Zhang Barta 
briefed the Hanor city delegation on Bering Municipal- 
ity’s planning and construction and accompanied the 
guests to visit the Fangzhuang small zone 


Ding Guangen Heads Delegation to Vietnam, 
Laos 
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[Teat] Beying. November 29 (XINHU A}—A delegation 
of the Communist Party of China (CPC) headed by Ding 
Guangen. a member of the Political Burcau of the CPC 
Central Committec, left here this morning by air on an 
official goodwill visit to Vietnam and Laos 


Ding. also a member of the Sccretariat of the C1 
Central Commitice. and others in the delegation will be 
guests of the central commitices of the Vietnamese 
Communist Party and the Lao People’s Revolutionars 
Party. 


Among those who saw the delegation off at the airport 
were Li Shuzheng. head of the International Liaison 
Department of the CPC Central Commitice, Vietnamese 
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Ambassador to China Dang Nghiem Hoang and Lao 
Ambassador to China Ponmek Dalaloi. 


Lans Opens Consulate General in Yunnan 
Prosince 
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[Text] Kunming. November 25 (XINHUA}—The Lao 
People’s Democratic Republic opened a consulate gen- 
eral in this capital of southwest China's Yunnan Prov- 
ince here today. 


This 1s the second consulate general established in Kun- 
ming. following that of the Union of Myanmar [Burma]. 
which opened in September this year. 


China will, in turn, set up a consulate general in Laotian 
city Savannakhet. according to an agr-ement. 


Consul-General Kong Keo Phanuvong [spelling of name 
as received] said at the opening ceremony that the 
consulate will serve to strengthen the ties between Laos 
and Yunnan, “which have a long history of traditional 
friendship”. 


Yunnan Governor He Zhigiang and Kunming Mayor 
Wang Tingchen were present at the ceremony. 


Yunnan Hosts Meeting for Laos, Burma, Thailand 
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[Text] Kunming. November 27 (XINHUA}—China. 
Laos. Myanmar [Burma] and Thailand have decided to 
strengthen their cooperation in the development ot the 
Lancang-Mekong River Valley. according to a quadrilat- 
eral conference which ended here today. 


The conference. sponsored by the Nation Publishing 
Group of Thailand. was attended by government offi- 
cials, experts. scholars and business people from China. 
Laos. Myanmar and Thailand as well as officials from 
the U.N. Development Program and the Asian Develop- 
ment Bank. 


This was the second such conference this year. The first 
was held in Thailand in June. 


Al the conference, named “The Nation Conference on 
Trade and Investment Opportunities for Quadrangle 
Economic Cooperation”, delegates discussed the feasi- 
bility of regional cooperation between Xishuangbanna 
and Shimao area in the southernmost of Yunnan Prov- 
ince and the border areas of Laos. Burma [as received] 
and Thailand. in such fields as highway construction. 
trade, investment, tourism, agriculture and industry. 


Addressing the opening session on November 26. Wu 
Guangtan. secre*~ ~y-general of the Yunnan Provincral 
Government. sa a. “regional cooperation im the Lan- 
cang-Mekong River Valley will benefit all the countries 
in the area.” 
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“We are ready to develop the area and seck common 
prosperity with all the countries in the region on the 
basis of equality and mutual benetit.” he said 


Governor of Yunnan He Zhiqgiang and Tharland’s 
Finance Minister Nimmanhemin Tharin and Vice- 
Minister of Transportation Jarus Puachuay [spelling ot 
name as received] also exchanged views on building a 
China-Thailand highway. 


Singapore's Lee Kuan Yew Arrives in Guangdong 


Nie Fei Receives Lee 
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[Test] Guangzhou. November 24 ¢N\INHEL AMore 
than 600 outstanding Chinese entrepreneurs trom al! 
over the world yesterdays inspected the Pear! River delta 
in south China’s Cruangdong Province 


Xie Fer. member of the Political Burcau of the Centra! 
Committee of the Communist Party of China and party 
secretary of Guangdong Province. met with Lee Kuan 
Yew. former premier of Singapore and honorary ads ier 
of the group. 


Entreprencurs who gathered in Kong Kong tor the 
second world Chinese entrepreneurs convention held 
from November 22 to 24 were invited to visit Guang. 
dong by Dr. Henry Fok Ying-tung. chairman of the Hong 


Kong-based Chinese General Chamber of Commerc 


The businessmen visited enterprises and devclopment 
zones in Guangzhou. Shenzhen. Zhuhai Zhongshan 
Dongguan and Shunde 


Thes said thes were pleased to see the capid devclop- 
ment that has transformed these arcas 


More than 1.000 well-known Chinese businessmen 
attended the Hong Kong con: cation. which focused on 
the future of the Asia-Pacitic region mm the world 
cconomys 


Visit to Zhejiang Reported 
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[Text] Ningbo. November 24 (NINHL Ab—Lee Kuan 
Yew. senior minister on Singapore's government. today 
travelled to Ningbo. in cast China's Zhejiang Province 
to begin a five-day visit aimed at expanding trade 
relations 


As the guest of Zhepang Governor Wan Nucsuan. Lee 
has come with hes wile. bes daughter. and Singapore 
Minister of Information Greeorge Yoo 


The group was greetcd at the airport by Wan. mayor of 
Ningbo Chen Tonghai and other officials trom the 
provincial and city governments 


The visit 1s armed at strengthening trade tics betwcen 
Singapore. the city of Ningbo. and the rest of the 
province, tt was learned 


Li Zemin Fetes Lee 
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[Text] Hangzhou, November 26 (XINHUA)— 
Singaporean Senior Minister Lee Kuan Yew arrived this 
morning in this capital city of east China’s Zhejiang 
Province, after winding up a tour to the port city of 
Ningbo in the province. 


Lee went to the China Silk Museum this afternoon. 
Later, Zhejiang Governor Wan Xueyuan briefed Lee and 
a commercial delegation accompanying him on the situ- 
ation in Zhejiang. 


Li Zemin, secretary of the provincial committee of the 
Communist Party of China, hosted a dinner in honor of 
Lee and his party this evening. 


Lee’s Zhejiang visit is aimed at advancing economic and 
trade co- operation with the coastal province. 


In Ningbo yesterday afternoon Lee attended the signing 
ceremony for two investment agreements involving two 
Singaporean compenies. 


So far, a total of 30 Singaporean companies have started 
large- scale investment in Ningbo. Among them, China- 
Singapore International Pte Ltd is the biggest. sources 
said. 


Lee Attends Contract Signing 
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[Text] Ningbo, November 77 (XINHUA}—Chinese and 
Singapore companies signed an agreement Thursday [25 
November] to co-fund a large power plant in Ningbo 
City in east China’s Zhejiang Province. 


The visiting Singaporean Senior Minister Lee Kuan Yew 
took part in the signing ceremony. 


Shemtawang Group of Companies, one of the ten largest 
enterprises in Singapore. and the Power Development 
Corporation of Zhejiang Province, which has total assets 
of 10 billion yuan, will provide half of the investment 
each in the plant, which will have a generating capacity 
of 2.4 million kw. 


Involving an estimated investment of 950 million US. 
dollars, the first phase of the project will include two 
generating units and the grid system and transformers. 
Each of the units has a generating capacity of 600.000 
kw. 


Local officials say that the economy of the province 1s 
developing rapidly but the power supply 1s falling short. 


Lee on Investment in China 
OW 2711124993 Beijing XINHUA in English 1128 
GMT 27 Nov 93 


[Text] Ningbo, November 27 (XINHUA) Visiting Sin- 
gaporean Senior Minister Lee Kuan Yew said here 
yesterday that the Singapore Government will give full 
support for Singaporean businessmen to invest in China. 
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The senior minister made the remark in an interview 
with XINHUA here yesterday afternoon. 


Lee said that some big commercial groups of Singapore 
have established business connections with Ningbo city, 
which ts a good sign and start. 


He said that Singapore would give strongest backing to 
the Singaporean businessmen in ningbo according to 
their needs. 


Touching on the development of China’s coastal areas 
and the prospect of Singapore-China cooperation in 
these areas, Lee said the future of the special zones. 
development zones and coastal areas was bright. adding 
that the development speed depended on the support 
from the local government for the businessmen. the 
working efficiency of various departments as well as the 
coordination between them. 


To speed up the development of Ningbo, he said. the city 
should first attract investments from the overseas Chi- 
nese and their successful cooperation with ningbo would 
cause a “comprehensive cooperation” between the city 
and Singaporean business circles. 


On his impression of Ningbo, the senior minister said 
that Ningbo enjoys geographical advantages. With the 
railways, highways and modern airports. he said. the cits 
may link with the whole of Zhejiang Province. other 
provinces in China and the world as well. and thus make 
contributions for the development of Zhejiang and the 
Chang Jiang River delta. 


Near East & South Asia 


Li Ruihuan Arrives in New Delhi From Bombay 


OW 3011132493 Beijing N\INHUA in Enelish 12528 
GMT 30 Nov 93 


[Text] New Delhi, November 30 (XINHU A)—L: 
Ruthuan, chairman of the National Committee of the 
Chinese People’s Political Consultative Conterence 
(CPPCC) arrived here this evening trom Bombay to 
continue his official goodwill visit to India. 


Zhang Wannian Attends Banquet in Bangladesh 
OW 2811175793 Beyine MINHLA in bneglish 1742 
GMT 28 Nov 93 


{Text] Dhaka. November 28 (NINHU A)—Chiet of 
Army Staff Lt. General Mohammad Nur Uddin Khan 
{name as received] said tonight that the torcign policies 
of both China and Bangladesh directs towards peace and 
stability in South Asian region and the world 


He said that “in this regard China has a great role to 
play.” 


Speaking at a banquet im his honor of the visitine 
General Zhang Wannian. chict of General Statt of the 
Chinese People’s Liberation \rmy (PEAY Et Greneral 
Nur Uddin deeply salucd PE Vs commitments in 
building upon strong tics of triendship and cooperations 
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between the two armies and work in harmony to 
Strengthen the peace and stability of the South Asian 
region. 


He said ever since the independence, the relationship 
between China and Bangladesh continued to grow 
Steadily since the first visit of late President of Bang- 
ladesh Ziaur Rahman in 1978. 


“With our identical stand on world issues”, Nur Uddin 
said, “the magnitude and depth of cooperation in all 
fields will now reach its height in the coming years.” 


General Zhang Wannian, in his speech, highly praised 
the friendly relations between the two peoples as well as 
the two armies. 


He stressed that the promoting of the friendship between 
China and Bangladesh not only makes contribution to 
the development in the two countries but also to the 
peace and stability in South Asia as well as the whole 
Asia. 


He said “whatever happens, there will be no any change 
in the friendly relations between China and Bang- 
ladesh.” China will continue to support Bangladesh for 
safeguarding its national independence and state sover- 
eignty, he added. 


At the invitation of the armed forces of Bangladesh. the 
six- member Chinese military delegation headed by 
General Zhang Wannian arrived here last night for a 
five-day good will visit. 


General Zhang Wannian called on the President Abdur 
Rahman Biswar this morning in the President House. 


General Zhang Wannian today also called on Chief of 
the Naval Staff Rear Admiral Mohammad Mohaiminul 
Islam and Chief of Army Staff Lt. General Nur Uddin. 
discussing matters of mutual interest. 


Wang Binggqian Departs Egypt for Cyprus 
OW 2911134193 Beying XINHUA in English 1228 
GMT 29 Nov 93 


[Text] Cairo, November 29 (XINHUA}—A Chinese 
delegation headed by Wang Bingqian. vice-chairman of 
the Standing Committee of the Chinese National Peo- 
ple’s Congress. wound up its one-week visit to Egypt 
today. 


During the delegation’s stay in Cairo, Wang Bingqian 
met with Egyptian President Husni Mubarak and held 
talks with Speaker of the People’s Assembly Ahmad 
Fathi al-Surur and other senior Egyptian parliamentar- 
lans. 


Wang exchanged views with them on bilateral ons [as 
received] between the two countries, particularly the 
parliamentary ones, as well as a number of international 
issues Of mutual concern. 


The Chinese delegation left here for Nicosia, the capital 
of Cyprus to continue its visit to the Middle East region, 
which already took it to Kuwait and Syria. 
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Company To Build ‘Modern Copper Mill’ for Iran 
OW'2411135893 Beijing XINHUA in English 1302 
GMT 24 Nov 93 


[Text] Tehran, November 24 (XINHUA)—China will 
build a modern copper mill with the world’s latest flash 
smelting technology in central Iran, according to an 
agreement signed here today. 


The 60 million U.S. dollar contract was signed by Sun 
Shuhua, president of the China Nonferrous Metal Indus- 
try’s Foreign Engineering and Construction Corpora- 
tion, and Moen Zadeh [name as received], managing 
director of the National Iranian Copper Industries Com- 
pany. 

Hoseyn Mahluji, Iranian minister of mines and metals. 
told XINHUA that the project will have a big impact on 
Iran’s economy since it will turn out 80.000 tons of 
copper a year and meet the growing demand for copper 
products. 


A Chinese official said that the project will help Iran 
increase Copper production by 40 percent. Iran’s present 
copper output stands at 100.000 tons a year. This year’s 
Output may reach 120,000 tons. 


Under the contract, the project will be built in 48 months 
in Khatoon Abad, Kerman Province. The Chinese firm 
will provide design, manufacturing technology and 
equipment. 


Sun said that China will offer the world’s latest flash 
smelting technology for the project. At the same ume. 
Chinese engineers will train Iranian technicians and 
engineers. 


The contract is part of the whole copper project which 
needs at least 240 million U.S. dollars for completion. 
The second and third phases of the project will be 
launched after completion of the first phase. 


West Europe 
Jiang Zemin, Qian Qichen Pay Visit to Portugal 


Jiang Issues Arrival Statement 
OW 2911060993 Beying NINHU A Domestic Service in 
Chinese 0244 GMT 28 Nov 93 


{By reporter Chen Jiaying (7115 1367 3841)] 


[Text] Liston, 28 Nov (XINHUA)J—PRC President 
Jiang Zemin arrived in Lisbon. the capital of Portugal. 
by special plane on the evening of 28 November 


He was met at the airport by Briosa ¢ Gala. Portuguese 
secretary of state: and Valente. assistant to the president 
for foreign affairs: as well as Wu Tao. Chinese ambas- 
sador to Portugal. and embassy statt members 
Extending a warm welcome to President Jiang Zemin on 
behalf of President Soares. the Portuguese secretin of 
state said: “President Soares ts sick and cannot meet vou 
at the airport. But he expects to meet vou tomorrow © 
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Jiang Zemin asked the Portuguese secretary of state to 
convey his regards to President Soares and wished the 
latter an early recovery. 


In a written statement issued at the airport, Jiang Zemin 
said: Recent years have seen the smooth development of 
relations between China and Portugal as well as ever- 
growing friendship between the two peoples. The two 
governments have cooperated well in implementing the 
Sino-Portuguese joint declaration on the question of 
Macao. 


Jiang Zemin said: “In the stopover and visit to your 
country, I will meet President Mario Soares and Prime 
Minister Anibal Cavaco Silva to exchange views on 
bilateral relations and other issues of common concern. 
It is my belief that the talks will enhance mutual under- 
standing and push forward the friendly cooperation 
between China and Portugal.” 


Qian Qichen, vice premier and concurrently minister of 
foreign affairs; Zeng Qinghong and Yang Dezhong, spe- 
cial assistants; Liu Huaqiu, vice minister of foreign 
affairs: and Gu Yongjiang. vice minister of foreign trade 
and economic cooperation, who accompanied Jiang 
Zemin on the visit, arrived by the same plane. 


Jiang Zemin stopped in Lisbon and visited Portugal after 
attending the informal meeting of leaders of the Asia- 
Pacific Economic Cooperation in Seattle. and paying a 
brief visit to Cuba and a state visit to Brazil. 


Further on Arrival Statement 
OW 2811234193 Beijing XINHUA in English 2325 
GMT 28 Nov 93 


[Text] Lisbon, November 28 (XINHUA) —Chinese Pres- 
ident Jiang Zemin arrived here tonight by special plane 
for a 24-hour visit to Portugal on his way home. 


Jiang flew in for a stop-over and a visit here after 
attending the informal leadership conference of the 
Asia-Pacific Economic Cooperation (APEC) forum in 
Seattle, the United States. and paying a brief visit to 
Cuba and a six-day state visit to Brazil. 


In a written statement released at the airport here. 
President Jiang said that recent years have seen smooth 
development of relations between China and Portugal as 
well as ever-growing friendship between the two peoples. 


He said the two nations have well cooperated in imple- 
menting the Sino-Portuguese joint declaration on the 
question of Macao. 


“In the stop-over and visit to your country, I will meet 
President Mario Soares and Prime Minister Anibal 
Cavaco Silva to exchange views on bilateral relations 
and other issues of common concern,” Jiang said. 


“It is my belief that the talks will enhance mutual 
understanding and push forward the friendly coopera- 
tion between China and Portugal,” he said. 
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President Jiang will hold separate talks with the Portu- 
guese president and prime minister before continuing his 
journey back home tomorrow night. 


Jiang Meets President Soares 


OW 2911141493 Beying XINHUA in English 1400 
GMT 29 Nov 93 


{Text} Lisbon, November 29 (XINHU A)}—Portuguese 
President Mario Soares presided over a grand ceremony 
in front of the presidential house Belem Palace here this 
morning, warmly welcoming Chinese President Jiang 
Zemin. 


The Portuguese president called on President Jiang at 
the hotel in which he 1s staying and the two leaders then 
went to Belem at 10:20 A.M.. where Chinese and Portu- 
guese national flags were fluttering in pleasant breeze. 


After the national anthems of the two countries were 
played amidst a 21-gun salvo, President Jiang reviewed a 
naval guard of honor in the company of President 
Soares. 


After the ceremony was over, the two presidents went 
inside the Belem Palace to hold talks. 


Jiang and his entourage flew in on Sunday [28 
November] evening from America. where he attended 
the informal leadership conference of the Asia-Pacitic 
Economic Cooperation forum in Seattle. the United 
States, and visited Cuba and Brazil. 


Jiang, Soares Discuss Macao 


OW'2911153393 Beying XINHUA in English 1408 
GMT 29 Nov 93 


[Text] Lisbon, November 29 (XINHU A)—Visiting Chi- 
nese President Jiang Zemin and his Portuguese counter- 
part Mario Soares agreed today that bilateral coopera- 
tion goes on very well in carrying out the Sino- 
Portuguese Joint Declaration on Macao. 


Jiang and Soares reached the consensus during their 
talks held here this morning. 


According to a spokesman for the Chinese Foreign 
Ministry. Jiang said that “bilateral cooperation tn all 
areas develops smoothly™ and the Chinese and Portu- 
guese Governments enjoy sound cooperation in imple- 
menting the joint declaration on Macao. 


Meanwhile, the two countries share identical or similar 
views on quite a lot of international issues. said Jiang. 


The Chinese president stated that the Chinese Govern- 
ment attaches importance to its relations with Portugal 
and 1s willing to promote bilateral cooperation tn all 
fields. 


Soares said that Portugal and China have cooperated 
soundly on the Macao question, which ensures pros- 
perity and stability of that area. 


“T will do my best to promote the development of our 
bilateral relations in all fields.” he said. 
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The Chinese president arrived here Sunday [28 
November] evening for a 24-hour visit to the country. 


Jiang Meets Prime Minister 
OW 2911153893 Beijing XINHUA in English 1525 
GMT 29 Nov 93 


[Text] Lisbon, November 29 (XINHUA)—Visiting Chi- 
nese President Jiang Zemin met with Portuguese Prime 
Minister Anibal Cavaco Silva this morning for talks on 
bilateral as well as Sino- European relations. 


The two leaders once met in 1987 when Silva visited 
Shanghai of which Jiang was mayor. 


Jiang said that he was very pleased to see Silva again and 
also the development of relations between the two coun- 
tries. 


Since the signing of the Sino-Portuguese Joint Commu- 
nique on the Question of Macao six years ago, both sides 
have conducted fruitful cooperation in implementing the 
communique, Jiang said. 


As the two countries share identical views on major 
international issues, it is in the fundamental interests of 
both sides to develop a long-term and stable relationship 
of friendly cooperation, he said. 


“We are ready to work together with Portugal for con- 
tinuous progress in all areas of cooperation between the 
two countries,” he said. 


He said that the two countries should take further 
measures to strengthen their cooperation. 


On China’s relations with Europe, Jiang pointed out that 
the development of such relations serves peace. stability 
and prosperity of the world. 


Silva praised the smooth development of Portuguese- 
Chinese relations, saying that the good cooperation 
between the two countries on the question of Macao has 
guaranteed Macao's stability and economic prosperity. 


He said that Portugal desires to develop further eco- 
nomic cooperation with China and its government will 
encourage businessmen to strengthen ties with China. 


Silva said that Europe and China have many things in 
common and closer cooperation between them is in the 
interests of both sides. 


Jiang also briefed Silva on the informal leadership con- 
ference of the Asia-Pacific Economic Cooperation forum 
held in Seattle, the United States, which the Chinese 
president attended. 


After the meeting. Silva hosted a luncheon for President 
Jiang. Many leading Portuguese businessmen were 
present. 


Jiang, Qian Visit Embassy 


OW 3011060293 Beyjing XINHUA Domestic Service in 
Chinese 0318 GMT 30 Nov 93 


{By reporter Chen Jiaying (7115 1367 3841)] 
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[Text] Lisbon, 29 Nov (XINHUA)—The visiting PRC 
President Jiang Zemin called on the Chinese Embassy in 
Portugal this afternoon [29 November] and had a cordial 
meeting with all embassy staff members. 


The freshly decorated. meticulously cleaned Chinese 
Embassy was filled with a festive mood. When Jiang 
Zemin and his entourage arrived at the embassy, all 
personnel stood in line to extend a warm welcome to the 
president. 


Jiang Zemin briefed the embassy staff about the situa- 
tion of the motherland’s economic construction, reform 
and opening up. He exhorted them to work hard and 
contribute more to broadening the horizon of the diplo- 
matic work. 


On the same day. President Jiang also met with repre- 
sentatives of overseas Chinese and Chinese students 
studying in Portugai. 


Qian Qichen, vice premier and concurrently minister of 
foreign affairs who had accompanied Jiang Zemin on the 
Visit, WaS present al these meetings. 


Jiang, Soares Address Banquet 


OW 3011004393 Beijing XINHUA in Eneltsh 0025 
GMT 30 Nov 93 


[Text] Lisbon, November 29 (XINHU A)}—Chinese Pres- 
ident Jiang Zemin said today that China’s economic 
growth will offer greater possibility of expanding its 
economic relations with West European countries. 


Speaking at a banquet given in his honor by Portuguese 
President Mario Soares. Jiang noted that the past few 
years have seen gratifying development of bilateral rela- 
tions and ever-increasing exchange and cooperation in 
all fields between the two countries. 


“This is the result of joint efforts made by both sides.” he 
said. 


Jiang said that the two countries have undertaken effec- 
live cooperation in carrying out the the 1987 Sino- 
Portuguese joint declaration on the question of Macao. 
thus guaranteeing the region’s smooth transition. 


Although the two countries are far apart geographically. 
Jiang said, they share common interests in safeguarding 
peace and stability in the world as well as a common 
desire for bilateral cooperation. 


“The commonness has become the basis tor triendly 
cooperation between our two countries.” said Jiang. 
adding that China ts ready to work together with Por- 
tugal to “usher in a new phase of bilateral relations” 


The Chinese president says that China has enjoved 
sustained economic development and marked improve- 
ment in the people's standard of living since it intro. 
duced the policy of reform and opening to the outside 
world more than a decade ago 

“As the reform and opening-up programs deepen. there 
will be an even greater devclopment of China's economy 
and therefore. a greater possibility, for expanding its 
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economic relations with West European countries 
including Portugal,” the Chinese president said. 


“Looking back on the past and into the future, we are 
fully confident about the prospect of the Sino-Portuguese 
relations,” Jiang said. 


In his speech at the banquet, Soares said there has been 
exchange of visits by leaders of the two countries in 
recent years, adding that Prime Minister Anibal Cavaco 
Silva and himself will visit China soon. 


“These visits have given forceful evidence to the excel- 
lent relations that exist between our countries and to our 
firm desire for stronger economic, cultural and political 
ties.” Soares said. 


The Portuguese president called the friendship between 
Portugal and China “an example” of international rela- 
tons as well as “a contribution to peace” in the world. 


Lisbon Visit Concluded 


OW'3011005 193 Beijing XINHUA in English 0030 
GMT 30 Nov 93 


[Text] Lisbon, November 29 (XINHUA) —Chinese Pres- 
ident Jiang Zemin left here tonight after paying a stop- 
over visit to Portugal. 


Jiang arrived here last night for a stop-over and a visit on 
his way back to China after attending the informal 
Asia-Pacific Economic Cooperation (APEC) leadership 
conference in Seattle, the United States, and paying a 
brief visit to Cuba and and a six-day state visit to Brazil. 


Earlier today, Jiang met Portuguese President Mario 
Soares and Prime Minister Anibal Cavaco Silva for talks 
on bilateral relations and other issues of common con- 
cern. 


In a telegram to thank Soares, President Jiang said that 
“the pleasant meeting that I had with you has enhanced 
the mutual understanding and friendship between our 
two countries.” 


“It is my belief that the joint efforts of our two sides will 
surely usher in a new phase in the development of 
Sino-Portuguese relations of friendly cooperation.” 


“I look forward to meeting you again in Beijing.” Jiang 
said. 


Jiang, Qian Return to Beijing 
OW 3011112893 Being XINHUA in English 1109 
GMT 30 Nov 93 


[Text] Beiing, November 30 (XINHUA)}—Chinese 
President Jiang Zemin was back in Beying this afternoon 
after concluding a 12-day tour abroad. 


Premier Li Peng, Chairman of the Standing Committee 
of the National People’s Congress Qiao Shi, Vice- 
Chairman of the Central Military Commission Liu Hua- 
ging and Vice-President Rong Yiren met Jiang at the 
Great Hall of the People to congratulate him on the 
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successes he had made in attending the informal meeting 
of the APEC leaders in Seattle and in his visits to Cuba. 
Brazil and Portugal. 


Chinese Vice-Premier and Foreign Minister Qian 
Qichen and other senior officials accompanying Jiang on 
the trip also returned here today. 


Greeting Jiang and his party at the Great Hall of the 
People today were also Luo Gan, State Councillor and 
secretary general of the State Council, and other leading 
officials, as well as diplomatic envoys of the United 
States, Cuba, Brazil and Portugal. 


Official Signs TV Cooperation Deal in Portugal 
OW2711042693 Beijing XINHUA in English 0334 
GMT 27 Nov 93 


[Text] Lisbon, November 26 (XINHUA}—China and 
Portugal signed here today an accord on television 
cooperation and also agreed to hold a TV Week of each 
country in the other next September or October. 


Under the two-year contract reached between China 
Central Television (CCTV) and Televisao Portuguesa 
(the Portuguese Broadcasting and TV Company). the 
two sides will exchange programs on news, science and 
technology, sports and culture. documentaries. and pro- 
grams for children. 


CCTV and Televisao Portuguesa also agreed that during 
the TV Week, they would broadcast one to two hours of 
the other station's programs every day. 


The accord was signed by Televisao Portuguesa 
Chairman Freitas Cruz and CCTV Dhurector Yang 
Weiguang, who arrived here on Thursday [25 
November] for a visit at the head of a CCTV delegation. 


Departing Envoy Visits Spain's King Juan Carlos 
OW'2711005293 Being XINHUA Domestic Service in 
Chinese 0303 GMT 25 Nov 93 


[By Hu Tairan (5170 3141 3544)] 


[Text] Madrid, 24 Nov (XINHU A)—Spanish King Juan 
Carlos said on 24 November: The objective of Spanish 
policy toward China ts to establish long-term and stable 
relations for friendly cooperation between Spain and 
China. 

King Carlos made his remarks when Yuan Tao, outgoing 
Chinese ambassador to Spain. came to say good-bye to 
him at the palace. 


The king said: Spain and China have enhanced mutual 
understanding in the past five vears. As a result of pount 
efforts, both countrics have made great progresses in 
various fields, especially in cconomic cooperation and 
bilateral trade. 


The king happily reminisced about his visit to China in 
1978. He said that he has a deep impression ot ties 
conversation with Mr Deng Niaoping which is still 
unforgettable. He san! na had pust begun carnsiny 
out reform and open: ring that time. At present 
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it has achieved enormous progress that attracts world- 
wide attention. He expressed the hope that China will be 
completely successful in its reform and opening. 


The king also expressed his hope to revisit China. 


Swedish Firm's Telecommunications Venture 
Begins 

OW 3011064993 Beijing XINHUA in English 0618 
GMT 30 Nov 93 


{Text} Nanjing, November 30 (XINHUA) —China’s 
largest Sino- foreign joint-venture for production of 
mobile telecommunications equipment was put into 
production Monday [29 November]. 


The Nanjing Ericsson Telecommunications Co. Ltd is 
jointly invested in by the Swedish big-name company of 
Ericsson, the Nanjing Radio Factory and a Hong Kong 
company for a 30-year-long contractual term. 


Involving a total investment of 40.88 million U.S. dol- 
lars, the joint venture is a high-tech giant. It is also the 
first undertaking in China by the Swedish company. 


It plans to mainly produce wireless base stations and 
exchangers for cellular phones. 


After the completion of the second phase of its construc- 
tion in the fourth quarter of next year, the venture will 
undertake production of AXE-10 program-controlled 
exchangers. 


These products sell well in international markets. 


The venture is expected to earn 140 million yuan (about 
24.14 million U.S. dollars) in sales income this year. 


Under the contract, the Nanjing Ericsson Telecommuni- 
cations Company will use the sales networks of the 
Swedish firm to sell its goods on world markets. 


Ericsson has so far established four manufacturing enter- 
prises in China, with a total investment of 100 million 
U.S. dollars. 


Tianjin Secretary Receives Danish Guests 


SK3011084693 Tianjin TIANJIN RIBAO in Chinese 
21 Nov 93 pl 


[Text] At noon on 20 November, at the VIP hall of the 
municipal government, Gao Dezhan, secretary of the 
municipal party committee, met with Mr. Solensen 
[name as published], director of the international depart- 
ment of the Nohenod Corporation [name as received] in 
Denmark, and his party, that arrived in Tianjin for 
observation. 


During the reception, Gao Dezhan extended a welcome 
to the Danish guests for their observation tour of Tian- 
jin. He said: Tianjin is one of the three major munici- 
palities of China as well as a big city in northern China. 
Now, Tianjin is opening itself to all sides of the world 
and is making great efforts to create conditions for 
building itself into one of the areas in the country with 
the best investment environment. On the one hand, 
Tianjin will continue to help and support existing joint 
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venture enterprises of the three types in order to run 
these enterprises well and then earn more money and 
yield more benefits. On the other hand. Tianjin will 
accelerate the pace of negotiation for new co-funded and 
cooperative projects and will improve efficiency and 
service to complete these projects as quickly as possible. 
Tianjin has a very good foundation and subsidiary 
conditions. It is wise and far-sighted of Nohenod Corpo- 
ration to choose Tianjin as the place in which to invest. 
The Tianjin Municipal Government has attached high 
importance on and given positive support to the coop- 
eration with Denmark. At the same time, Gao Dezhan 
expressed hope that the cooperation between the two 
sides would be based on long-term benefits and would 
develop toward the orientation of large scale. numerous 
varieties, and high technology. Through the concerted 
efforts of the two sides, we should decide the project 
rapidly, build the project rapidly. put it into production 
rapidly, and yield results rapidly in order to occupy 
domestic and world markets and achieve success tn 
cooperation. 


Attending the reception were Li Shenglin. executive vice 
mayor of Tianjin, and responsible persons of depart- 
ments concerned. 


Nohehod Corporation 1s the largest insulin and indus- 
trial fermenting production plant in the world. At 
present, this corporation 1s discussing the investment 
projects in Tianjin. 


NPC Delegation Leaves Copenhagen for Berlin 
OW 2711073093 Beyine XINHUA Domestic Service in 
Chinese 1426 GMT 26 Nov 93 


[Text] Stockholm [as received]. 26 Nov (XINHU A}— 
After successfully concluding a visit to Denmark. a 
delegation of the National People’s Congress [NPC] led 
by NPC Standing Committee chairman Wang Hanbin 
today left Copenhagen for Berlin by plane. 


Those seeing off the delegation at the airport included 
Yagebushen [name as received] and Yotar [name as 
received], respectively fourth vice president and secre- 
tary general of the Danish Folketing. and Chinese 
Ambassador to Denmark Zheng Yaowen. 


Ambassador Zheng Yaowen hosted a reception on 25 
November in honor of the NPC delegation. Those 
attending the reception included Rasmussen. president 
of the Danish Folketing. Yotar. and other officials of the 
Danish Parliament and Foreign Ministry. 


The NPC delegation arrived in Denmark on 71 
November for a visit. 
East Europe 


Qiao Shi Meets Bulgarian Assembly Delegation 
OW 2911132993 Being NINTIE tin drei oO 

GMT 29 Nov 93 

[Text] Beying, November 29 (NEINTIE VY Qua Sty 
chairman of China’s National People's Congress (NEO) 
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Standing Committee, said here today that China hopes 
for stability and development in the Balkan region and 
Europe as a whole. 


“It is China's consisient stand that foreign countries or 
international institutions should not be allowed to inter- 
fere in the region's internal affairs.” said Qiao at a 
meeting here this evening with a Bulgarian parliamen- 
tary delegation led by Aleksandur Yordanov, chairman 
of the National Assembly. 


Qiao said there is no fundamental conflict of interest 
between the two countries both of which hope for world 
peace and stability, want to develop their own economy 
and improve people's living standards. 


The two sides can exchange views on various kinds of 
world issues. Even if they differ on some issues, they can 
be solved through consultations. he said. 


Qiao said China intends to develop its relations with 
Bulgaria on the basis of the Five Principles of Peaceful 
Co-existence. 


Yordanov appreciated China's stand for the settlement 
of conflicts in the Balkan region through peaceful means 
and spoke highly of the role that China is playing for 
stability and security in the Asia-Pacific region. 


He said Bulgaria and China have enjoyed good relations. 
Bulgaria is ready to actively develop its economic rela- 
tions and trade with China in varied ways such as 
establishing joint ventures. 


Yordanov briefed Qiao on Bulgaria’s drawing up laws to 
ensure its economic development. 


He told Qiao that Bulgaria is in an important period of 
reform, adding that the country respects other countries’ 
national characteristics and the ways that they have 
chosen in accordance with their own countries’ national 
conditions and people's wishes. 


Qiao said China is looking attentively at Bulgaria's 
development and hopes for stability in its domestic 
Situation, growing economy and improving people's 
living standard. 


At the end of the meeting. Yordanov invited Qiao to 
visit Bulgaria, and Qiao thanked him for the invitation. 


Ni Zhifu, vice-chairman of the NPC Standing Com- 
mittee, took part in the meeting, which was followed by 
a dinner hosted by Qiao in honor of the Bulgarian 
delegation. 


This afternoon, Zhu Liang, director of the Foreign 
Affairs Committee of the NPC, held talks with Yor- 
danov. 
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Wu Jie Meet Delegation 
OW 3011024293 Beying XINHUA in Enelish 0218 
GMT 30 Nov 93 


[Text] Beying, November 30 (XINHU Aj}—Wau Jie, Chi- 
nese vice- minister of the State Commission for Restruc- 
turing the Economy. met with Aleksandur Yordanov. 
chairman of the National Assembly of Bulgaria. and his 
party here this morning. 


Chairman Qiao Shi of China’s National People’s Con- 
gress Standing Committee met them yesterday. 


Romanian Envoy Holds News Conference in 
Beijing 

OW 2411135793 Beying NINHUA in English 1259 
GMT 24 Nov 93 


[Text] Beijing. November 24 (XINHUA)—Romanian 
Ambassador to China Romulus-loan Budura held a 
press conference here today to mark Romania's 75th 
national day. which falls on December Ist. 


Romania, Budura said, has always attached great impor- 
tance to the development of its relations with China 


More than 30 cooperative projects in industry and 
agriculture between China and Romania have already 
been initiated, he said. 


In recent years, he said, trade between the two countries 
has picked up gradually. In 1993, bilateral trade has 
already reached 460 million U.S. dollars. 


China and Romania have reached agreements on coop- 
erative exploitation of China's coal resources. Budura 
said, which stipulate that Romania will provide seven 
generating units for Chinese thermal power stations 
positioned near coal pits, and that China will continue 
exporting coal to Romania. 


Hosts National Day Reception 


OW2911120693 Beying XINHUA in Enelish 1132 
GMT 29 Now 93 


[Text] Beying, November 29 (XINHUA)}—The 75th 
anniversary Of Romania's national day was marked at a 
reception held here today by the Chinese People’s Asso- 
ciation for Friendship With Foreign Countries and 
China-Romania Frendship Association. 


Present were Chinese Vice-Foreign Minister Tian Zeng- 
pei. deputy head Huan Guoying of the International 
Liaison Department of the Chinese Communist Party's 
Central Committee, Vice-President Chen Haosu of the 
Chinese People’s Association for Friendship With For- 
eign Countries and Romanian Ambassador to China 
Romulus loan Budura. 


In their toasts, Chen and the ambassador pledged joint 
efforts for the continuous development of the friend!y 
and cooperative ties between China and Romania and 
for the growth of friendship between the two peoples. 


FBIS-CHI-93-228 
30 November 1993 


Political & Social 


~~ Urges Party Reform ‘Before It Is Too 
te” 

HK3011073293 Hong Kong AFP in English 0710 GMT 
30 Nov 93 


[By Philippe Massonnet] 


[Text] Beijing, Nov 30 (AFP}—A prominent Chinese 
dissident warned Monday that the Communist Party 
must respect human rights and carry out democratic 
reforms “before it is too late.” “The government does 
not tolerate the voice of dissent because it knows the 
current situation in China is increasingly fragile.” Ma 
Shaohua, 25, said in an interview with AFP. carried out 
under strict police surveillance. 


Ma. a former economics student at People’s University 
in Beijing, was leader in the 1989 pro-democracy pro- 
tests, which culminated in Beijing's brutal military 
crackdown on the student-led movement in Tiananmen 
Square. 


“It is for this reason that they arrest people.” said Ma. 
who languished 18 months in prison for his role in the 
democracy activism. 


Ma arrived here last week from the central city of Xian 
for a mecting with other dissidents who have set up the 
“Charter for Peace” human rights group. “I am acting 
within the limits of the law, but I am ready to be treated 
as an outlaw,” Ma said. 


A friend and member of the group who travelled with 
Ma from Xian, Zheng Xuguang, was arrested Saturday 
in the capital Beijing. 


But Ma, like his colleagues in the Charter for Peace. has 
said he is not opposed to the Communist Party. “There 
are many people with goodwili in the party. We do not 
want to overthrow the regime with violence and rioting. 
but want to change the party before it is too late. If the 
government continues to refuse a multi-party system. 
violence will begin. I hope that will not happen. | hope 
the party will evolve and not throw democracy into the 
trash bins of history. Relations between the people and 
the government absolutely must change before the death 
of Deng Xiaoping,” said the former leader of the Beijing 
Autnomous Students Federation formed during the 1989 
demonstrations. 


“The repression must end and the voice of democracy 
must be heard,” he said. “China's situation is very 
serious and a small breeze could unleash a storm 
throughout the country,” Ma said. 


In apparent response to Beijing's insistence that its 
efforts to feed, clothe and provide shelter for more than 
a billion people are more important than human rights, 
Ma said: “Of course the economy is changing and 
millions of people live better. But the reality.... is a mass 
of ordinary Chinese without money and power and 
reforms that only benefit high officials and the corrupt. 
You have to go to the provinces and the countryside to 
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see the poor and oppressed who make less than 100 yuan 
(13 dollars) a month.” he added. 


The former student also said a “general uprising could 
not be excluded.” especially with inflamed tension 
caused by problems faced by the country’s minorities 
“You have seen the violence used to put down recent 
Moslem demonstrations in Qinghai. And in Tibet there 
iS truly a cultural invasion. The Tibetans have no reli- 
gious freedom.” Ma made a piea for a “union of national 
minorities and democrats. who have many things in 
common, towards avoiding massacres between China's 
different ethnic groups.” 


If Chinese dissidents were talking about launching pro- 
democracy initiatives in Beying and in Xian. which 
would be the first since the 1989 crackdowns. “it 1s 
certainly because the international environment has 
changed with the fall of communism in Europe. but 
primarily because of the domestic situation in China.” 


“Today. many Chinese think modern capitalism is a 
good thing and that we need a democratic system, a tree 
market—a system that can be changed according to the 
will of the people and without the need to spill blood.” 


China's dissidents say thie) Go not want to form their 
own political party bul want to promote democratic 
ideas and protect human rights. 


“But can we protect human mghts in China without 
fighting the Communist Party?” Ma asked rhetorically 
“That is what we will try to do in a public and non- 
violent manner. and | hope with all my heart the 
government will listen to us.” 


Shanghai Dissident’s Wife To Petition Government 
HK2711065093 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Nov 93 p 9 


{By Daniel Kwan] 


[Text] The wife of Shanghai dissident Yang Zhou. held 
by Beijing police incommunicado after taking part in the 
drafting of a peace charter 10 days ago. has vowed to 
petition the central Government for his release. Li 
Guoping. speaking from their Shanghai home. said she 
was worried that Yang's health would worsen because of 
the cold weather in Being. 


She said she had written to the Chinese Red Cross and 
the International Red Cross asking them to help monitor 
her husband's health for “humanitarian reasons.” She 
asked the Red Cross to examine Yang. whose health was 
badly damaged during the Cultural Revolution. 


Yang and fellow activist Qin Yongmin were taken away 
by Being police on November 14 after they took part in 
the drafting of the peace charter. which called for faster 
political reform and respect for human rights in China. 


The authorities have so far failed to give a clear reason 
why Yang and Qin were detained except by hinting that 
the pair had violated government regulations and organised 
“unauthorised press conferences” for foreign journalists 
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According to another activist who signed the peace 
charter, Zhou Guogiang. the two activists were still 
being held at Paoju detention centre in the east of 
Beijing. “There have been rumours that they have been 
released,” said Mr Zhou. “But I haven't seen any sign 
this would happen soon.” 


Despite their arrest. Mr Zhou said Yang and Qin’'s 
campaign for greater freedom in China would not 
change. 


Late on Thursday, Mr Zhou and others behind the peace 
charter campaign met former student leader Ma Sha- 
ohua and another representative of the new Unified 
Movement to Protect Human Rights based in the central 
city of Xian. Mr Zhou yesterday confirmed the meeting 
had taken place but stressed that those present were not 
forming any anti-communist organisations. “What we 
have agreed ts that we will continue our efforts through 
legal and nonviolent means,” Mr Zhou said. 


Meanwhile, Beijing has apparently stepped up its efforts 
to lure the Vatican into dialogue but at the same time 
maintained iron control of its dissident community. 
Sources said the recent release of two elderly bishops. 
Chen Jianzhang and Shi Enxiang, was timed to coincide 
with the Seattle summit between President Jiang Zemin 
and United States President Bill Clinton. News of their 
release had been leaked to diplomats in Beiing anv che 
Vatican at least a week ago. Beijing had been quite vocal 
about the lack of acknowledgement from the Vatican 
about the release of the elderly bishops and had 
expressed its disapproval of “anti-China™ publications 
by the Vatican, a source said. 


Bishop Chen was considered the most senior clergyman 
in China. He was appointed by the late Bishop Peter 
Joseph Fan Xueyan, who died last year, to lead the 
Baoding diocese in Hebei. 


Deng Gives ‘Another Push’ to Faster Reform, 
Growth 


HK3011005893 Hone Kong SOUTH CHINA 
MORNING POST in English 30 Nov 93 pp 1, 10 


[Text] Chinese patriarch Deng Xiaoping has given 
another push to fast-paced reform and growth during his 
most recent public appearance. Informed sources said 
during his inspection trip of the infrastructure develop- 
ment of Beijing on October 31, the 89-year-old senior 
leader also instructed that the ongoing anti-corruption 
campaign must not undermine the “reform enthusiasm” 
of cadres and citizens. 


The sources said the trip, Mr Deng’s first public appear- 
ance since Lunar New Year this year. lasted 2 and ' 
hours and was a testimony to the patriarch’s relatively 
good health. While Mr Deng stressed that he was making 
the outing in the capacity of a private citizen, the Chief 
Architect of Reform took advantage of the occasion to 
give economic liberalisation a mighty push. “We must 
ensure high speed reform and development so that the 
economy can cross a new threshold once every few 
years,” Mr Deng reportedly said. 
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China analysts said the patriarch. whose instructions in 
September about the need for the economy to grow in a 
“sustained, high speed and healthy manner” practically 
ended the austerity programme. was anxious that his 
“high-speed growth mode!” be followed for at least a few 
years after the Third Plenum of the Central Commiutice. 
The plenum, which ended on November 14. largely 
endorsed the patriarch’s concerns for fast-paced eco- 
nomic liberalisation. 


On corruption, Mr Deng reiterated during the Bering 
Outing that 1 was a matter of “life and death” for the 
Party to eradicate economic crimes. However. as he had 
done in the past, the patriarch expressed the concern that 
an indiscriminate crackdown on graft and quasi- 
Capitalist way of doing business might blunt the enthu- 
siasm for reform on the part of officials. managers and 
private entrepreneurs. 


“It 1s absolutely necessary for the party to fight corrup- 
tion,” Mr Deng reportedly said. “But ut (the anti- 
corruption campaign) must not leave our cadres and 
managers dispirited.” Chinese sources said the patriarch 
was worried that conservative elements in the party 
would make use of the austerity and the anti-corruption 
Campaigns to disrupt the country’s march towards the 
marketplace. 


Western diplomats in Being said Mr Deng had largely 
recovered from ailments he suffered during the middle 
of the year. which included a mild stroke. They said. 
however, the fact that the Deng houschold had not 
allowed TV coverage of the October 31 trip showed the 
patriarch still suffered from handicaps such as difficulty 
in walking without help. 


An informed source said Mr Deng had paid attention to 
the results of the Third Plenum. and that he would 
continue to give instructions about economic policy not 
deviating from his imperatives of fast- paced reform and 
development. The source said it was for this reason that 
Mr Deng had acquiesced in the enhancement of the 
personality cult being built around him 


Propaganda and academic units including the media and 
research institutes have been told to play up the impor- 
tance of “unifying the thought of the people” by studying 
the recently-published Third Volume of Mr Deng’s 
Selected Works. “Deng realises that he must clevate his 
status and authority to helmsman-like dimensions to 
ensure conservative cadres wall not wreak havoc on his 
reform policies after his death.” the source sand 


The Deng household and party Central Commitice have 
also given instructions that the ongoing celebration of 
the centenary of Mao Zcedong’s birthday. which falls on 
December 26. should not “upstage” the drive to learn 
from Deng Thought. 
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RENMIN RIBAO Commentator on Deng’s Works 


HK3011063493 Beijing RENMIN RIBAO in Chinese 
29 Nov 93 pl 


{Commentator’s article: “Profoundly Think About Prob- 
lems in the Light of Realities—Further on Studying the 
Selected Works of Deng Xiaoping, Volume 3”: see the article 
headlined “RENMIN RIBAO Antcle on Studying Deng 
Works.” published in the Political & Social section of the |2 
November China DAILY REPORT. pages 38-39] 


[Text] On 11 November, with regard to studying the 
Selected Works of Deng siaoping, Volume 3 [Selected 
Works}, we published a commentator’s article entitled 
“Earnestly Study the Original Works.” We would now 
like to make certain additions. 


The CPC Central Committee's decision on studying 
Selected Works points out the need to carry forward the 
Marxist study style of integrating theory with practice as 
we have always advocated. The study style is an 
extremely important issue. When studying Comrade 
Deng’s works, we must attach great importance to pro- 
found thinking in connection with reality so that we can 
comprehensively understand the theses and apply them 
to Our practice. 


Comrade Deng Xiaoping’s theory about building 
socialism with Chinese characteristics comes from the 
creative practice of the hundreds of millions of people. It 
is Closely related to reality, is highly pertinent to ques- 
tions in reality, and 1s of great guiding significance. The 
Selected Works have a simple writing style and most 
theses in the book are plain and brilliant truths we have 
noticed, experienced, and considered. To study the plain 
truths, we should have a plain study style and must never 
indulge in empty talk or generalities. We should consci- 
entiously link the study with our actual thinking and our 
practice work in reform and construction over the past 
more than 10 years, sum up our positive and negative 
experiences, clarify confused and incorrect ideas, and 
increase Our consciousness, firmness, and creativity in 
implementing the party's basic theory and basic line. 


Emancipating the minds and seeking truth from facts are 
the quintessence of all viewpoints in Comrade Deng’'s 
theory on building socialism with Chinese characteris- 
tics. We should firmly grasp this quintessence and think 
profoundly in connection with reality. To seek truth 
from facts and emancipate minds are congruent. Only by 
emancipating our minds can we actually seek truth from 
facts; and only by seeking truth from facts can we really 
emancipate our minds. Our comrades in the whole party 
should adhere to the ideological line of emancipating the 
minds and seeking truth from facts at al! times: reso- 
lutely discard the dogmatic understanding of some prin- 
ciples and bookish theories of Marxism and discard the 
incorrect ideas transcending the initial stage of 
socialism; and resolutely oppose the erroneous view- 
point that thorough negates Marxism. 


The Selected Works repeatedly stress one theme, that 1s. 
only socialism can save China, only socialism can make 
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China develop. and the socialism we uphold 1s socialism 
with Chinese characteristics. We should tightly grasp this 
theme and think profoundly in connection with reality. 
In China, socialism was seriously distorted. The setbacks 
and mistakes we experienced in the course of socialist 
construction before reform and opening up. and the 
misgivings and perplexities we encountered in the course 
of reform and opening. in the final analysis. can all be 
attributed to the fact that we were not clear about the 
basic question of what 1s socialism and how to build 11. 
Comrade Xiaoping’s works offer a guide to solving this 
question. He scientifically reveals the essence of 
socialism and repudiates a series of erroneous views. He 
points oul that poverty 1s not socialism, nor 1s slow 
development. egalitarianism is not socialism, nor 1s 
polarization, rigidity and national seclusion cannot 
develop socialism. nor can the practice of copying for- 
eign things: without democracy there would be no 
socialism, nor would there be without a legal system: and 
if importance is not attached to material civilization. 
socialism will not succeed. nor will 1 if importance 1s not 
attached to spiritual civilization. We should tightly grasp 
the essential spirit of Comrade Xiaoping’s theses on this 
basic theoretical issue and plunge more deeply into the 
creative and vigorous practice of building socialism with 
Chinese characteristics. 


Comrade Deng’s theory on building socialism with Chi- 
nese characteristics has the characteristic of unifying 
socialism and patriotism. We should tightly grasp this 
characteristic and think profoundly in connection with 
reality. Patriotism and socialism provide the great 
mental force for rallying the Chinese nation and pro- 
moting development. No matter what difficulties and 
pressures we face. and no matter what changes occur in 
the international situation, we should always give top 
priority to our national sovereignty and security; concen- 
trate our efforts on handling our own affairs well: 
develop our economy: continuously raise the living stan- 
dards of our people: arouse a high degree of national self- 
esteem. self-confidence, and pride, and make 
unswerving and indomitable efforts to regenerate our 
great nation and to advance the cause of building 
socieliym with Chinese characteristics. 


The Third Plenary Session of the 14th CPC Central 
Committec, which was of great historic significance, has 
just ended. At present, the whole party and all the people 
in the country are making efforts to study and implement 
the decision adopted in order to deepen the reform, to 
accelerate the establishment of the socialist’ market 
economy, and to promote the sustained, rapid. and 
healthy [chi xu kuat su pian kang 2170 4958 1816 6643 
0256 1660] development of the national economy. We 
are also carrying out the struggle against corruption. 
improving party style. promoting clean government. 
intensively exercising comprehensive control over public 
order, cracking down on various crimes to guaranioce the 
smooth advance of reform and construction. Our tasks 
are glorious and arduous. We face many new questions 
while making advances so we urgently need to studs well 


the theory on building socialism with Chinese character- 
istics while making explorations. using this theory to 
guide correctly approaching various issues in reality. 
Integrating study with reality and setthng problems in 
our practice 1s the mayor yardstick for testing the result 
of our studies. 


In short, through study. we should systematically master 
Comrade Deng X1aoping’s strategic thought and theoret- 
ical viewpoints and should also earnestly emulate his 
realistic altitude. courage in exploration, creative spirit, 
and revolutionary style in applying the stand. view- 
points, and methodology of Marxism to considering and 
solving things. Thus. the theoretical level of the whole 
party will be raised to a new high and new achievements 
will be made and a new situation created 1n our work in 
all fields. 


Henan‘s Li Changchun Discusses Deng’s Works 


OW 2711131593 Shanghai JIEFANG RIBAO in Chinese 
20 Nov 93 pp 1, § 


{Article by Li Changchun. secretary of the Henan Pro- 
vincial CPC Committee: “Historical Status and Signifi- 
cance of Volume 3 of The Selected Works of Deng 
Xiaoping” | 


[Text] The first chapter of Volume 3 of the Selected 
Works of Deng Xiaoping is the opening speech for the 
12th CPC National Congress and the last chapter is his 
southern talks. The book has 119 chapters in all. The 
historical span of this book coincides with the important 
historical period in which the people of all nationalities 
across the country scored achievements attracting world- 
wide attention: and obtained rich experiences in the 
great practice of reform, opening up. and modernization 
under the leadership of the CPC. 


1. The theory of building socialism with Chinese charac- 
teristics expounded in Volume 3 of The Selected Works of 
Deng Niaoping 1s of great significance in providing 
theoretical guidance not only for our country’s socialist 
construction but also for the contemporary international 
socialist Cause. 


The theory of building socialism with Chinese character- 
istics comprehensively and systematically expounded by 
Comrade Xiaoping 1s the screntific summation of the 
great practice of building socialism with Chinese charac- 
teristics by the party during the past 10-odd years: and 
the latest result of integrating Marxism-Leninism with 
China’s reality in the socialist construction period. Pro- 
ceeding from Marxism’s basic principles and integrating 
them with our country’s practical situation of socialist 
construction, for the first treme Comrade Xiaoping sys- 
tematically answered a series of basic questions such as 
how to butid socialism in an economically backward 
country like China, and how to consolidate and develop 
socialism. Just as the first leap made by Mao Zedong. 
who combined Marxism with Chinese revolutionary 
practice, won victory in achieving new democracy by 
encircling the cities from the rural areas and established 
a socialist system, Comrade Xiaoping’s theory of 
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building socialism with Chinese characters tics marked 
the second historical leap in combyning Marxism wiih 
Chinese revolutionary practice. It carries on. safeguards. 
and develops Mao Zedong Thought. It 1s Marxism in 
contemporary China. 


Comrade Xiaoping’s theory of building socialism with 
Chinese characteristics combined the basic principles of 
Marxism with the special features of our age. thus 
bringing the distinctive features of the times (o Marxism. 
From 1989 to 1991 in particular, the imiernational 
Situation underwent great changes. the Soviet Union 
disintegrated. drastic changes took piace in Eastern 
Europe. and the international socialist cause suffered 
setbacks. This also posed challenges to Marxism. Against 
this kind of historical background. Comrade \:aoping’s 
theory of building socialism with Chinese characteristics 
answered a series of questions of concern to Mararsts 
and Communists who wondered if Marxism and com- 
munism still work. His theory elevated Marxism to a 
new sphere and greatly boosted Maraists’ confidence in 
upholding Marxism and the socialist road. Theretore. 1 
iS an important milestone in the development of the 
history of Maraism. If expounding the law of historical 
development and turning socialism from fantasy into 
science were Marx’ and Engels’ great contributions. it 
transforming the theory of scientific socialism on 
building the first socialist country in the world into a 
reality was Lenin’s great contribution, and if finding the 
revolutionary road of New Democracy—the encircling 
of cities from rural areas—and winning the victory of 
socialist revolution in China. a semi-feudal. sems- 
colonial country, were Comrade Mao Zedong’s great 
contributions. then the success in finding the road of 
building socialism in China. a poor and backward 
country. 1s Comrade Deng Xiaoping’s great contribu- 
tion. His success has not only blazed a new path to 
rejuvenation and to a bright future for the Third 
World—which accounts for three fourths of the world’s 
population—but more importantly, it has demonstrated 
to all mankind that socialism 1s the road everyone must 
follow and that socialism 1s superior to capitalism. The 
development from Marxism-Leninism to Mao Zedong 
Thought and from Mao Zedong Thought to Comrade 
Xiaoping’s theory of building socialism with Chinese 
characteristics are important milestones in the develop- 
ment of Maraism. The theory of building socialism with 
Chinese characteristics 1s another new take-otf in the 
development of Marxism. 


Il. Volume 3 of Zhe Selected Works of Deng \iaoping is 
not only an important theoretical guide. but it also has 
the clear. distinguishing feature of being “practical [shi 
1395]. It not only expounds the theory of building 
socialism with Chinese characteristics based on the basic 
tenets of Marxism to give the theory a distinctive theo- 
retical depth. but ut also further expounds the party's 
basic line laid down under the guidance of this theory 
and the major principles and policies tor mmplementing 
the basic line. Thus. the book 1s highly applicable and 
practical, and it 1s of great significance as a practical 
guide. 
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Volume 3 of The Selected Works of Deng Xiaoping uses 
the simple words of “one center. two basic points” to 
summarize the party's basic line in the initial stage of 
socialism. It also answers a series of questions related to 
principles and policies in the political, economic, diplo- 
matic, scientific, educational. cultural, and military 
fields as well as in party building: The questior of 
allowing some people and regions to become well-off 
ahead of others and to bring along the rest to achieve 
common prosperity later: of fostering both material and 
cultural and ideological progress, attaching equal impor- 
tance to both: the question of a strategic plan for accom- 
plishing modernization in three steps. achieving reunifi- 
cation through “one country. two systems”; the question 
of the army subordinating itself to the general interests of 
economic construction; the question of the need for 
China to have a place in the world’s high technology 
field: and the question of science and technology being 
the primary productive force. His answers to all these 
questions are important practical guides for imple- 
menting the party's basic line. 


Ili. Volume 3 of The Selected Works of Deng Xiaoping 
reflects the political arrangements [zheng zhi jiao dai 
2398 3112 0074 1769] by Comrade Xiaoping as a 
proletarian revolutionary of the older generation, vet- 
eran communist fighter, and representative of the sec- 
ond-generation collective leadership—political arrange- 
ments he has made with a strong sense of responsibility 
toward history and for the third-generation collective 
leadership represented by Comrade Jiang Zemin: for the 
entire party: and for people throughout the country. 
Thus, the book has a profound and far-reaching signifi- 
cance in the revitalization of China as a nation. to 
China's socialist modernization, and to its peace and 
prosperity. 

The heart of the political arrangements its the theory of 
building socialism with Chinese characteristics put for- 
ward by Comrade Xiaoping and the party's basic line 
developed under the guidance of the theory. His 
repeated emphasis that the basic line shall remain 
unchanged for 100 years provides a clear direction for 
China in the 21st century. 


Comrade Xiaoping said: “The key to upholding the line. 
principles, and policies laid down since the Third Ple- 
nary Session of the |ith CPC Central Committee is 
upholding ‘one center, two basic points.” We will end up 
in a blind alley if we do not uphold socialism, carry out 
the policy of reform and opening up. develop the 
economy, and improve the people's livelihood.” 


He also said: “The basic line will remain in effect for 100 
years and will not change. Only by upholding this line, will 
the people believe in and support us. The people will not 
permit and will overthrow whoever tries to change the line. 
principles, and policies laid down since the Third Plenary 
Session of the 14th CPC Central Committee.” 


“We have always upheld the line and various principles 
and policies adopted since the Third Plenary Session of 
the [ith CPC Central Committee. Not only leaders of 
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the current commitice but also leaders of the next and 
subsequent committees must continue to uphold them.” 


Further, Comrade Xiaoping has repeatedly stressed the 
Organizational measures to ensure that the party line will 
not waver: “When middle-aged and young cadres take 
over, it 1S MOSt important that they take over veteran 
comrades’ courageous spirit in upholding the goal of 
revolutionary struggle.” “We must select people who are 
publicly recognized for upholding the line of reform and 
opening up as well as people who have made political 
achievements, and boldly include them in new leading 
organizations.” 


All these are sincere words and earnest wishes which 
reflect Comrade Xiaoping’s constant concern for the 
country’s future and destiny. We should firmly 
remember these teachings and strive to implement them. 


IV. Volume 3 of Zhe Selected Works of Deng Niaopine 
reflects Comrade Xiaoping’s thorough attitude in 
seeking truth from facts: his great courage in presenting 
his theories; creative spirit of continued exploration. the 
fearlessness and boldness of his revolutionary vision: his 
principle of party spirit in placing the interests of the 
country and people above all else: and brilliant political 
wisdom. He can be called a model for communists. The 
book has very profound educational significance for 
middle-aged and young communists like us in inheriting 
and upholding the undertakings pioneered by proletar- 
ians of the older generation. 


Emancipating the mind and seeking truth from facts 1s 
the ideological base for Comrade Xiaoping’s courage and 
creative spirit. Working for the interest of the country 
and people 1s the source of energy for Comrade Xiaop- 
ing's fearless spirit of revolutionary struggle. 


Comrade Xiaoping’s expositions on building socialism 
with Chinese characteristics and the development stage 
of socialism have fully reflected his courage and creative 
spirit in brilliantly summarizing the essence of socialism: 
in explaining planning and market: and in discussing 
issues of the socialist economic system and the driving 
force for socialist development. The concept of “one 
country, two systems” 1s a particular masterpiece in 
Comrade Xiaoping’s creative spirit. 


Comrade Xiaoping established a great banner that uni- 
fies socialism and patriotism. Comrade Xiaoping is a 
prominent Marxist and great patriot. He has always 
upheld Marxism and continued to enrich and develop 
Marxism-Leninism in practice. He deeply loves our 
motherland and people. and what he has done 1s all for 
the country’s prosperi.) and strength. the people's 
wealth, and the invigoration of the nation. In the theory 
of building socialism with Chinese characteristics. 
socialism and patriotism are closely linked. It makes 
people believe more solidly in the profound conviction 
that only socialism can save China, and only socialism 
with Chinese characteristics can invigorate the Chinese 
nation. 
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Comrade Xiaoping’s attitude of upholding the four car- 
dinal principles: of opposing spiritual pollution: 
opposing bourgeois liberalization, and in quashing riots. 
as well as the struggle against the West's sanctions and 
the struggle on the Hong Kong issue, have all reflected 
Comrade Xiaoping’s fearless revolutionary heroic spirit 
of upholding revolutionary principles. of daring to wage 
struggies, and of being good at struggles. 


All these are examples for we communists, particularly 
middle- aged and young comrades. to learn from. and 
will become a tremendous spiritual wealth for encour- 
aging the Chinese people to stand strongly on their own. 


Study of Deng Works Organized by Various CPC 
Committees 

HK 2611130193 Beijing RENMIN RIBAO in Chinese 7 
Nov 93 pl 


[Report: “Party Committees in Various Localities Ear- 
nestly Organize Study of Volume 3 of Selected Works of 
Deng Xiaoping” | 


[Text] In the last few days, party commitices in various 
localities earnestly studied Volume 3 of the Selected 
Works of Deng Xiaoping in accordance with the *Deci- 
sion” of the CPC Central Committee and urged leading 
cadres and party members at all levels to take the lead in 
setting the study of Volume 3 as the major task of the 
party's ideological building and cadres’ theoretical edu- 
cation and in paying close attention to accomplishing it. 


On 3 November, the Tianjin Municipal CPC Committee 
called a mobilization meeting to study Volume 3 to 
mobilize and arrange cadres throughout the munici- 
pality, leading cadres at and above the department level 
in particular, to study it. The municipal party commitice 
decided to run study and discussion classes for leading 
cadres group after group at different times. Gao Dezhan. 
secretary of the Tianjin Municipal CPC Committee. 
said: Next year is a key to Tianjin Municipality's faster 
development. In the coming year, a new breakthrough 
must be made in reform and opening up, the national 
economy must develop in a sustained, rapid, and healthy 
[chi xu kuai su jian kang 2170 4958 1816 6643 0256 
1660] manner. greater development in various undertak- 
ings must be achieved, and various work must advance 
to a new level. To fulfill these goals, the most funda- 
mental way 1s to treat Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics as a 
strong impetus. 


On 3 November, the Shandong Provincial CPC Com- 
mittee called a mobilization meeting to study Volume 3. 
Jiang Chunyun, member of the CPC Central Committec 
Political Bureau and secretary of the Shandong Provin- 
cial CPC Committee, pointed out: Volume 3 makes a 
systematic exposition of the basic viewpoints and scien- 
ufic system of the theory of building socialism with 
Chinese characteristics; party committees at all levels 
throughout the province must conscientiously organize 
vast numbers of party members and cadres and the 
broad masses to study it earnestly. On the basis of 
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grasping its basic content and essence. we Must Maintain 
close ties between ideology and concrete work and regard 
the study of Volume 3 as new emancipation of our minds 
to conscientiously solve the major problems of current 
reform and construction and to promote the devclop- 
ment of various undertakings in Shandong. 


On 6 November. the Liaoning Provincial CPC Com- 
mittee called a mobilization meeting to study Volume 3. 
Provincial party Secretary Gu Jinchi stressed: Leading 
cadres at all levels throughout the province must take the 
lead in studying Volume 3 well and conscientiously 
organize vast numbers of party members and cadres to 
Study it. As pointed out by the provincial party commut- 
tee’s resolution on the study of the Selected Works of 
Deng Xiaoping, the publication of Volume 3 has a very 
important significance for the promotion of the “second 
wave of doing pioneering work” and to the development 
of the building of two civilizations. Party organizations 
ai all levels throughout the province must attach impor- 
tance to the study and. in the first place. pay attention to 
study of the works by leading cadres at and above the 
county and department levels. whereas provincial and 
city party schools must work out plans to train leading 
cadres at and above the county and department levels 
group after group at different times and devote their 
energies to studying Volume 3 well. Volume 3 must be 
included in the syllabus of the study of political theory in 
party schools, cadre schools. and universities and col- 
leges to strengthen the work of theoretical education. 


On 5 November, the Jiangxi Provincial CPC Commitice 
Standing Committee called a meeting to earnestly studs 
the “Decision” of the CPC Central Commitice and the 
important remarks made by General Secretary Jiang 
Zemin and to conscientiously organize vast numbers of 
cadres and the broad masses to study Volume 3 1 4 
luteral way. They were determined to arm the mind wit) 
Comrade Deng Xiaoping’s theory of building socialisn 
with Chinese characteristics. Provincial party Secretary 
Mao Zhiyong stressed: Comrade Deng Niaoping is 
always concerned about the construction and deve'op- 
ment of the old revolutionary area of Jiangxi, We must 
bear firmly in mind Comrade Xiaoping’s earnest teach- 
ings and use Volume 3 as the action guide of our work in 
the future so as to accelerate the pace of reform and 
opening up. to enable the old revolutionary area to be 
lifted out of poverty and to get rich as carly as possible 
and to advance economic work in Jiang: to a new stage 


On 4 November, the Yunnan provincial party com- 
mitice general office rssued a circular to party commil- 
tees in various prefectures. autonomous prefectures. 
cities, and counties, and to various government depart- 
ments and party organizations. urging them to carnestly 
study and implement the “Decision” of the CPC Central 
Committee. study Comrade Jiang Zemin’s remarks and 
the editorial of RENMIN RIBAQ. and draw up study 
plans for cadres and the masses. On 6 November. the 
provincial commitice standing committee called a 
meeting again to organize its members and leading 
comrades of the provincial government to collectively 
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study ‘‘olume 3. He Zhiqiang. deputy party secretary 
and governor. and comrades taking part in the study and 
discussion session said: Volume 3 1s the crystallization of 
our socialist practice since we have implemented the 
policy of reform and opening up for more than a decade. 
as well as the strong theoretical weapon to guide our 
reform and development in the future. We must, by 
integrating it with the current situation of social and 
economic development in our province, study i in a 
down-to-earth manner and improve our theoretical 
accomplishments and political standard. thus making 
contributions to bringing out stable and prosperous 
border areas in our motherland. 


The State Education Commission. the Supreme People’s 
Court, the Supreme People’s Procuratorate. and the 
Ministry of Public Security separately issued circulars in 
the last few days to draw up study plans of Volume 3. 


Process of Drafting Third Plenum Decision 
Outlined 

HK2611104093 Hong Kong WEN WEI PO in Chinese 
24 Nov 93 p 2 


[“Special article” by staff reporter Chen Chien-ping 
(7115 1696 1627): “Inside Story of Drafting Third 
Plenary Session’s Decision” } 


[Text] Beying. 23 Nov (WEN WEI PO}—The CPC top 
leadership reportedly valued highly the recent Third 
Plenary Session of the 14th CPC Central Committee. 
holding that the plenum was of great and far-reaching 
historic significance and was another milestone in the 
development of socialism in China and in the establish- 
ment of a political economy with Chinese characteris- 
tics. It represented a special contribution made by the 
Chinese communists to scientific socialism. 


Transition to the Market Economy 


After the end of the Third Plenum of the CPC Central 
Committee, this reporter interviewed some people who 
atiended the meeting. and learned that the CPC central 
leadership held that in the 15 years of reform and 
opening after the end of the “Cultural Revolution.” the 
three third plenary sessions of the Central Commitice 
were three mayor milestones: The Third Plenary Session 
of the 11th CPC Central Committee. generally speaking. 
upheld the principle of seeking truth from facts. broke 
the shackles of “taking class struggle as the key link.” 
established the basic line of taking economic construc- 
tion as the central task, and brought national construc- 
tion as a whole into a new period: the Third Plenary 
Session of the 12th CPC Central Committee adopted the 
“Decision on Reform of the Economic Structure.” offi- 
cially placed the commodity economy on a par with the 
planned economy in the party’s constitution, and sepa- 
rated management power in the state-owned enterprises 
from ownership. Under the then historical conditions. 
some rtssues could only be mentioned to a degree. 
Through 15 years’ explorations, Deng Xiaoping analyzed 
negative experiences in the international communist 
movement and the positive experience of reform and 
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opening in China. and gradually formed the theory on 
building socialism with Chinese characteristics. The 
14th CPC National Congress, for the first ume. broke 
through the barrier of the proposition that the planned 
economy iS an intrinsic aliribute of socialism. and pul 
forth the conception of building the socialist market 
economy. The Third Plenary Session of the I4th CPC 
Central Committee. proceeding on the basis of the 
above-mentioned theory anc practice. outlined the basic 
framework of the socialist market economy, formulated 
the overall scheme for building up the socialist market 
economy, and worked out the action program for the 
transition from a planned to a market economy. This 
latter was the milestone laid by the Third Plenary 
Session of the 14th CPC Central Committee. 


According to the interviewees. after this year’s session of 
the National People’s Congress. the central policy- 
making body began to consider the contents of the Third 
Plenum of the party Central Committee. In May. the 
Central Political Bureau made a decision on setting up a 
document drafting group. The drafting group was led by 
the Central Financial and Economic Leading Group 
The first step was to conduct investigations and studies 
about the major issues arising in the process of estab- 
lishing the socialist market economy. A total of 16 
questions were raised. and the drafting group organized 
a special investigation team for each question. Thes 
carried oul investigations and studies from the central 
departments to localities. and supplied several million 
characters of investigative materials for the central 
authorities. The materials about the market cconomys 
practice of the Western countries were as long as several 
hundred thousand characters. The drafting group wrote 
the first draft of the “Decision on the Several Questions 
in the Establishment of the Socialist Market Econom,” 
on the basis of such investigations and studies. 


Jiang Zemin Set Four Requirements 


In the period of drafting the document. Jiang Zemin. 
general secretary of the CPC Central Commitice. made a 
lengthy speech of over three hours to the drafting group 
of over 30 people headed by Wen Jiabao. member ot the 
CPC Central Secretariat. and set forth four requirements 
for the drafting of the document: First. 1 should fully 
and comprehensively show the overall orrentation. and 
should also give prominence to key rssucs. Second, i 
should give expression to general laws governing the 
market cconomy and absorb the good experience of 
foreign countries. and should also give expression to the 
essential features of socialism. proceed from China's 
own national conditions. sum up China’s own experi- 
ence, and blaze China’s own trail. Third. t 1s necessary 
to grasp the opportunity and advance retorm. The doc- 
ument should stress the urgency of establishing a new 
economic structure ond should also note the gradualness 
of the establishment of the new structure. Fourth. the 
document should attain a certain theoretical level. and 
should also be feasible and practical 


Between May and September. the dratt was reportedts 
revised five times. After the Standing Comumuticoe of the 
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Central Political Bureau discussed and revised the fifth 
draft in early September, the version for soliciting opin- 
ions was printed and issued to 30 provinces, autono- 
mous regions, and municipalities, and 90 central depart- 
ments on 18 September. The draft document was also 
issued to all branches and general departments of the 
armed forces and 16 old comrades. Their opinions were 
broadly collected. In the process of soliciting opinions, 
138 revision proposals were received. The drafting group 
once again revised the draft according to these opinions 
and proposals, and the revised version was once again 
distributed to the old comrades for their opinions. On 
the other hand, in early October, leading members of 
various democratic parties, the Federation of Industrial- 
ists and Businessmen, and famous people without party 
affiliation, as well as some experts, were invited by the 
CPC central leading body to express their opinions on 
the draft document. According to these opinions, more 
than 270 revisions were made in the draft. After that. the 
draft was submitted to the Standing Committee of the 
Central Political Bureau for discussion in early 
November, and was officially submitted to the Third 
Plenary Session of the 14th CPC Central Committee for 
deliberation. It was the comprehensively revised eighth 
draft that was submitted to the plenum. 


Stressing the Development of Productive Forces 


According to authoritative sources, the Third Plenum of 
the Central Committee then made more than 30 revi- 
sions of the draft. The revisions were not merely simple 
rewordings but were revisions concerning some impor- 
tant and key issues. The top central policymaking body 
pointed out that the core of Deng Xiaoping’s theory of 
building socialism with Chinese characteristics is the 
point that socialism is mainly aimed at emancipating 
productive forces, and this is the primary task for 
socialism. Under the principle of adhering to socialism. 
all issues should serve the development of productive 
forces. The 50 points enumerated by the Third Plenum 
give expression to this spirit. They stress that the deci- 
sion adopted by the Third Plenum is not a concrete plan 
of implementation, but an overall and long-term pro- 
gram for the socialist market economy. Therefore. the 
50-point decision mentions reform of the state-owned 
enterprise management system, the banking system, the 
investment system, the financial and taxation systems. 
and the foreign trade system; and they are more pressing 
tasks. The other points are all parts of a comprehensive 
systems engineering project that should be accomplished 
step by step before the year 2000. 


Source Cites Jiang, Zhu Speeches at 3d Plenum 


HK3011103593 Hong Kong WEN WEI PO in Chinese 
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[“Dispatch” by reporter Chen Chien-ping (7115 1696 
1627): “At the Third Plenary Session, Jiang Zemin 
Talked About Implementation of the Plenary Session’s 
Decision, Urging Seizure of Favorable Opportunity To 
Speed Up. Deepen Reform”’] 


FBIS-CHI-93-228 
30 November 1993 


[Text] Beying, 28 Nov (WEN WEI PO)—Sources here said: 
At the Third Plenary Session of the 14th CPC Central 
Committee, which ended not long ago, Jiang Zemin. general 
secretary of the CPC Central Committee, delivered a speech 
in which he fully affirmed the present economic develop- 
ment situation and the strengthening of macroregulation 
and control. setting out four requirements for the imple- 
mentation of the Third Plenary Session’s decision: Correctly 
handling reform and development: strengthening macroreg- 
ulation and control, and giving play to the role of the 
market; doing two types of work simultaneously. while 
attaching equal importance to both: and bringing the enthu- 
siasm of all sides into full play. 


It has been reported that the central departments con- 
cerned recently planned to hold a national economic 
work conference on | December and a national confer- 
ence on the line of thinking for next year’s work, and that 
they floated the idea of designating next year as a 
“reform vear.”’ an idea that came precisely from Jiang 
Zemin’s abovementioned speech. The sources pointed 
out: Just as stressed by Jiang Zemin in his speech after 
making a detailed analysis of the domestic and interna- 
tional situation: China does face a favorable opportunity 
of reform and opening up to the outside world, which 1s 
a rare historic opportunity. Spurring on the flying horse. 
deepening reform, and promoting development will con- 
stitute the main theme of the work in the neat step for 
central and local authorities. 


Jiang Zemin held that since the beginning of this year, 
new breakthroughs have been made in work in various 
fields. The national economy still has maintained the 
momentum of rapid growth. The gross national product 
in the last three quarters of this year increased by 13.3 
percent from the same period last year. and the produc- 
tion of industry at the township level and above 1s 
expected to grow by about 21 percent. Such a high 
growth rate 1s expected to be maintained this year. and a 
higher rate is expected next year. The national economy 
thus will develop in a sustained. rapid. and healthy way 
[chi xu kuai shu jian kang 2170 4958 1816 6643 0256 
1660]. As for the measures taken beginning in June this 
year to strengthen macroregulation and control of the 
national economy. Jiang Zemin maintained: The facts 
have proven that the measures taken by the central 
authorities were entirely necessary and correct. and 
practice also has proven that they are successful. thus 
providing valuable experience for us in how to solve the 
deep-seated contradictions in the development of the 
national economy and society. 


Jiang Zemin stressed: In implementing the decision of 
the Third Plenary Session. we must start with the work in 
the following four aspects: 


1. Correctly handle the relationship between reform and 
development. Jiang Zemin stressed devoting more 
energy to running large and medium-sized state-owned 
enterprises well, saying: Large and medium-sized state- 
owned enterprises are the focus and the difficult point in 
reform. The Third Plenary Session has clearly defined 
the establishment of a modern enterprise system as the 
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direction of enterprise reform, thus taking a greal step 
forward on the road to enterprise reform. Running 
State-owned enterprises really well so that they will play 
a leadership and mainstay role in economic development 
is a Major economic issue bearing on the development of 
the country as a whole, and also is a major political issue 
bearing on the destiny of the socialist system. 


2. Correctly handle ine work of strengthening macroreg- 
ulation and control, and of giving play to the role of the 
market. Jiang Zemin said: The focus of work in every 
period can be different. Sometimes greater stress is given 
to the role of the market, and sometimes greater stress is 
given to macroregulation and control. All this should be 
done in light of actual conditions. However, we must be 
aware that while stressing one aspect of our work. we 
must on no account neglect the other aspect. 


3. Uphold the principle of doing two types of work simul- 
taneously, while attaching equal importance to both. Jiang 
Zemin stated: We have a profound lesson in this regard. 
Therefore. on no account must we repeat the mistake of 
paying more attention to material progress than to cultural 
and ideological progress. It has been reported that while 
Studying this issue a few days ago. the central authorities 
placed the priorities of the continued anticorruption 
Struggle on leading party and government organs. law 
enforcement organs, and economic departments. 


4. Mobilize all positive elements and bring the enthu- 
siasm of all sides into play. Jiang Zemin held: A con- 
sensus of understanding was achieved through discus- 
sion and consultation at the current session on financial 
and banking structural reform. This shows that everyone 
has the awareness of keeping in mind the situation as a 
whole, and has taken the interests of the whole into 
account. He stressed: In the days to come, when handling 
relations between the central and local authorities, the 
central authorities must take local authorities’ difficul- 
ties into consideration, while the latter must foster 
awareness of keeping the situation as a whole in mind 
and must define the principle of the whole caring for the 
part and the part submitting to the whole. 


An authoritative source said: At the Third Plenary 
Session, Jiang Zemin and Zhu Rongji delivered speeches 
on selected issues. In his speech. specially praising 
Guangdong, Zhu Rongyi said that Guangdong had 
played a great leading role in the current financial and 
banking structural reform. and that it was the model for 
submission by the part to the whole. 


Jiang Zemin maintained: A party and a state must have 
a correct theoretical guide and spiritual pillar. Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics 1s the inheritance and development of 
Mao Zedong Thought and is the Marxism of contempo- 
rary China, with which we must arm the whole party. the 
whole army. and the people of all nationalities 
throughout the country. Jiang Zemin urged leading 
cadres at all levels to squeeze in a little more time to 
study and to have less social intercourse: to conduct 
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more investigations and study and to practice less sub- 
yectuuvism:; and do more solid work and to indulge less in 
empty talk. In this way, all trades and professions will be 
able to forge ahead in great strides. 


Qiao Shi Inspects Fujian; Stresses Economy 
OW 2711130093 Beijing XINHUA in English 1242 
GMT 27 Nov 93 


[Text] Fuzhou. November 27 (XINHU A)—Quiao Shi. a 
senior Chinese leader. has stressed the importance of 
seizing the current Opportunity to deepen the retorm. 
open wider to the outside world and accelerate China’s 
economic development. 


While inspecting east China's Fuyran Province 
November 21-27. Qiao. a member of the Standing (om- 
mittee of the Political Bureau of the Chinese Communist 
Party Central Committee. called on local government 
officials to further broaden their minds and have a 
thorough understanding of Deng \iaoping’s theory of 
building socialism with Chinese characteristics 


During his inspection tour. Qiao, also chairman of the 
Standing Committee of China’s National People’s Con- 
gress, visited a number of industrial development zones. 
high-tech technology development zones and foreign 
investment zones. foreign-funded companies in Fuzhou. 
Xiamen and Nanping cities. 


He said a fundamental change in the thinking of leading 
officials at and above the county level is crucial to 
success in Studying Volume Three ot Jhie Selected Works 
of Deng NMiaoping and in arming members of the Chinese 
Communist Party with Deng’s theory of building 
socialism with Chinese characteristics. 


Without such a change, “it will be impossible to promote 
the cause of reform and opening.” said Qiao The 
tremendous achievements China has scored over the 
past 15 vears have resulted trom the guidance of Deng 
Miaoping’s theory of building socialism with Chinese 
characteristics and the following of the party's baste line 
of taking economic construction as the core task and 
adhering to the four cardinal principles and retorm and 
opening. he told local officials. 


Qiao stressed the importance of adhering to. strength- 
ening and improving the party's leadership. Only in this 
way will it be possible to promote China’s modernization 
drive. party building. ideological and cultural progress 
and various other undertakings. he noted. 


Qiao praised Fujian tor its tast economic growth and 
progress in the reform and opening up over the past few 
years. Fujian has also made great headway in attracting 
investment trom overseas. he said 


“The current international environment is. on the whole 


conducive to faster cconemie construction in Chinas” he 
said. 
The domestic cconomic situation ts rood as a result ot 


macro- cconomic Control measures. pavinye the way fo 
“healthy. sustamned and rapid growths” he added 
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He told local officials to guide the construction of towns 
while expanding rural industries. The aim is to help 
make full use of existing public facilities and absorb 
surplus rural laborers, he said. 


He called for efforts to enable towns and small cities to 
become the centers of rural political affairs, economic 
growth, culture and services so as to build a “new 
socialist countryside with Chinese characteristics.” 


He noted that “‘a socialist market economy is, in a sense, 
an economy based on management by law,” noting that 
that is why a legal system suited to the growth of a 
socialist market economy must be introduced nation- 
wide. 


“So both the National People’s Congress and local 
people’s congresses are now facing a heavier task in 
formulating laws and regulations.” he said. 


He called for continued efforts to build China into a 
“modernized and democratic country with a sound legal 
system.” 


Li Langqing on Antismuggling Campaign in Fujian 
OW 2911172493 Beijing XINHUA in English 1652 
GMT 29 Nov 93 


[Text] Xiamen, November 29 (XINHUA) —Chinese Vice- 
Premier Li Lanqing called for greater efforts to crack down 
On smuggling and to deal with some important cases so as to 
guarantee smooth economic development. 


Li, a member of the Political Bureau of the Central 
Committee of the Communist Party of China, made the 
call during an inspection tour of Fujian Province from 
November 25 to 28, accompanied by Fujian Governor 
Jia Qinglin. 


Although the over-blown arrogance of the smugglers had 
been heavily punctured over the past three months, Li 
urged the province to make further efforts on the fol- 
lowing aspects: 


—To take more effective measures to crush the smug- 
gling of large quantities of commodities such as cars, 
cigarettes, household electrical appliances. antiques 
and drugs. Fines cannot replace heavier legal penal- 
ties. 


—To heighten the awareness of the leaders at all levels of 
the harm done by smuggling. 


—To institute the responsibility system so that all 
leaders of every level pay attention to the anti- 
smuggling work. 


—To continue the comprehensive control measures, 
including legal, administrative, economic and educa- 
tional. 


Li stressed that some smuggling cases might be closely 
associated with corrupted officials and urged to deal with 
important cases as quickly as possible and exposed them 
in newspapers and on TV. 
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During his inspection, Li also visited some universities, 
middle schools and primary schools and held discussions 
with the teachers. 


He said that the teacher is a profession of high prestige 
and is widely respected in society. 


As only few students can be enrolled into the universi- 
ties, Li said that vocational education should be encour- 
aged to train more skilled workers, especially in the 
backward rural areas. 


Li noted that the key of higher education lies in the 
improvement of quality and social efficiency, but not in 
the number of colleges and universities. 


Li also held discussions with local officials on how to 
solve the teachers’ housing problem and the problem of 
giving teachers IOU’s instead of cash money 


Hu Jintao in Zhejiang; Urges Accelerated Reforms 
OW 2611132893 Being XINHUA in English 1316 
GMT 26 Nov 93 


[Text] Hangzhou, November 26 (XINHUA)—Hu Jin- 
tao, member of the Standing Committee of the Political 
Bureau of the Central Committee of the Chinese Com- 
munist Party, called for accelerating the establishment of 
a socialist market economy and promoting the fast. 
sustained and healthy growth of the national economy. 


During an inspection tour of Ningbo, Shaoxing and 
Hangzhou, in Zhejiang Province. from November 20 to 
26. Hu also stressed the implementation of the recent 
decision of the party Central Committee on the estab- 
lishment of the market economy and the study of Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. 


Hu said that the theory of building socialism with 
Chinese characteristics will be helpful in overcoming 
obstruction from the “left” and the right. preventing 
one-sidedness and avoiding major errors. 


He pointed out that 1994 will be very important in the 
deepening of China's reforms. 


He urged Zhejiang Province to solve conspicuous contradic- 
tions in the reforms and development. and said that both 
require a stable social and political environment. 


Hu stressed the importance of political work in the 
development of productive forces. 


He noted that in the setting up of a market economy 
system and accelerating the modernization drive. the 
party's leadership must be improved and enhanced. 


He called for building an honest government through the 
anti- corruption drive and strengthening the party's 
construction in state enterprises and rural areas. 
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Wen Jiabao Inspects Jiangxi; Views Rural Reform 
OW2511102193 Beijing XINHUA in English 0919 
GMT 25 Nov 93 


[Text] Nanchang, November 25 (XINHUA)}—Wen Jia- 
bao, a senior leader of the Chinese Communist Party, 
has called for efforts to implement the spirit of the 
recently-held third plenary session of the 14th party 
Central Committee and deepen rural reform. 


While inspecting Jiangxi Province in east China on 
November | 7- 24, Wen also told local party and govern- 
ment officials to pay close attention to protecting and 
arousing farmers’ initiative for production in order to 
speed up the growth of the farming sector and the rural 
economy. 


During his inspection tour, Wen visited Yichun and Jian 
Prefectures, the provincial capital of Nanchang, and a 
number of agricultural production centers, sites of water 
conservancy facilities and rural households. 


Wen, an alternate member of the Political Bureau of the 
party Central Committee, said that emphasis must be 
placed on five aspects in implementing the spirit of the third 
plenary session of the 14th party Central Committee. 


“First, we must adhere to and perfect the party's basic 
policies regarding rural areas,” said Wen, who is also a 
member of the Secretariat of the party’s Central Committee. 


To this end, it is necessary to stabilize and improve the 
initiative- and household-based responsibility system 
introduced in rural areas, he said. 


It is also necessary to adhere to the principle of taking the 
publicly-owned economic sector as the mainstay while 
encouraging a variety of economic sectors to grow simul- 
taneously, and of paying equal attention to the expan- 
sion of such sectors as farming, forestry, livestock- 
breeding, sideline production and fisheries. 


Second, it is imperative to deepen reform of the rural 
economic structure, the leader said. 


“We must enliven commodity circulation in rural areas 
and establish a new farm products purchasing and mar- 
keting system suited to the conditions of a market 
economy,” he told local officials. 


Wen Jiabao also called for work to introduce and 
improve a system under which the state will be able to 
back, guarantee, control and serve agricultural produc- 
ton. 


“Third, we must pay particular attention to solving 
prominent contradictions that currently dampen 
farmers’ initiative and hinder agricultural growth,” he 
said. “ 

These problems include a drop in economic returns of 
farmers in growing grain crops and cotton, a widening of 
the gap between prices of manufactured goods and farm 
products and slow growth in farmers’ incomes. 


The other two aspects are: concentrating on developing 
rural productive forces by accelerating the construction 
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of infrastructure in support of agricultural production, 
spreading the use of agro- techniques and cxpanding 
rural industries and other non-farming industries: and 
taking all possible and feasible measures to strengthen 
the position of the farming sector as the foundation of 
China’s economy. 


It is imperative to strengthen party leadership over rural 
work and properly handle the relationships between 
rural reform, development and stability. he told local 
officials. 


Li Guixian Calls For Improved Senior Citizens Care 


OW 2611164893 Beijing XINHUA in English 1449 
GMT 26 Nov 93 


[Text] Beijing, November 26 (XINHUA)—AIl Chinese 
should take more effective measures to face the chal- 
lenging problems created by an expanding aged popula- 
tion, said a Chinese state councillor today. 


Li Guixian, a state councillor. said at a national sympo- 
sium on the aging population held here that the problems 
must not be neglected, and that their solutions are 
crucial to the country’s stability and development. 


According to official statistics. China has a population of 
100 million citizens above 60 years old at present. The 
number will climb to 130 million by the year 2000. By 
then, more than one-tenth of the country’s population 
will be above 60. 


The four-day symposium included discussions on pos- 
sible measures that can be taken to solve problems 
caused by the aging population. 


Li said that the more attention should be paid to the 
problems and practical measures must be taken to 
improve the present situation. 


Chen Pixian, honorary chief of the Chinese Committee 
of the World Assembly on Aging. said that China should 
rely on its unique characteristics to solve the problems, 
and added that services for the aged must be improved. 


Commentator Urges Cadres To Cultivate Morals 


HK2411064393 Beijing GUANGMING RIBAO in 
Chinese 9 Nov 93 p 1 


{Commentator’s article: “Leading Cadres Must Have 
Noble Sentiments”) 


[Text] What kind of moral character should leading 
cadres possess? 


Some people might feel that this is a strange question. 
Some might be lost and say: What? Are you telling me 
there is a problem with the moral character of leading 
cadres? 


Yes, and not only with leading cadres but with every- 
body. A person’s moral character reflects his thinking. 
spiritual state, moral standards, and his taste. It is 
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intimately related to a person. There is never any ques- 
tion about whether or not a person has moral character. 
There is only the question of the nobility or baseness of 
his moral character. 


Moral character is an important issue and one which 
concerns principle. We are bringing up this question 
today because it has been neglected for a long time and 
people are under the impression it is no longer impor- 
tant. In view of the recent problems in real life, especially 
those among leading cadres. we feel it necessary to bring 
up this subject again. In recent years, people have seen 
some leading cadres without ideals, ambition, or com- 
mitment to their careers. These cadres spend all day 
entertaining people and making deals, arriving at deci- 
sions, thinking up ideas, and doing their work in a highly 
subjective way. Some leading cadres read neither news- 
papers nor books. They do not study Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
charactertics, do not understand party principles and 
policies, and do not know the market economy. They 
wine and dine all day and occupy their minds with 
nothing. Some leading cadres know nothing about dis- 
counts, discount rates, or GATT, and do not know which 
country is pursuing the “Star War” strategy. Some 
leading cadres try to catch up with the vogue to appear 
rich and want to enjoy themselves. They smoke and 
drink only imported cigarettes and wines, eat at fancy 
restaurants, drive expensive cars, and frequent night 
clubs and “karaokes.” Some leading cadres have no time 
for study, investigations, or research and loathe commu- 
nity visits: however, they have plenty of time and energy 
for building up connections, pulling strings, paying visits 
to their supervisors, pocketing advantages. and 
obtaining personal gain through their power. No wonder 
people are saying: Of course it is necessary to expose and 
punish corrupt elements in the anticorruption drive. But 
it is equally, if not more, important to tackle the problem 
of the state of mind. ideals, ambition, and commitment 
to their careers of some leading cadres. In short, leading 
cadres must have a noble moral character to banish bad 
taste from their minds. Practice proves that leading 
cadres of noble moral character serve as the foundation 
and the key to eliminating corruption and ensuring that 
the socialist cause thrives and prospers. 


What should leading cadres do to cultivate a noble moral 
character? 


First, they must study conscientiously, continuously 
raise their interest in study. and gradually form a habit of 
learning. The Selected Works of Deng Xiaoping, Volume 
3, collects all his theoretical writings between September 
1982 and February 1992. documents Comrade Deng 
Xiaoping’s theoretical and political thinking during 
reform and opening up—an important historical period. 
and reflects his noble loyalty to Marxism and the people 
and his concern for practical situations. They are a result 
of the combination of the basic tenets of Marxism and 
the practical situation in China and a new development 
of Mao Zedong Thought. We study Volume 3 of the 
Selected Works to learn from Comrade Deng Xiaoping’s 
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scientific approach how to analyze the realities of reform 
and opening up in China with a Marxist position, 
standpoint, and method: learn from his great spirit how 
to be good at, and also courageous enough to emancipate 
minds and seek truth from facts; and learn from his great 
convictions, noble moral character. self-discipline, and 
his fight against injustice with a clear-cut stand. Apart 
from this, leading cadres of all ranks must study hard to 
acquire knowledge about the market economy, science 
and technology, and international and domestic affairs. 
Studying hard can improve one’s leadership, personal 
qualities, taste, and the ability to enjoy things on a higher 
plane. Leading cadres who while away their time. fool 
around, and feign knowledge about some things may do 
enough just to get by but they are definitely not the 
persons on whom we rely to guide us toward socialist 
modernization. 


Second, they must have ideals and ambition. career 
commitment, and an acute sense of mission. Comrade 
Deng Xiaoping says: ““We must have ideals and morals 
and must be cultured and disciplined. Above all, we want 
ideals.” “In our arduous struggle in the last few decades, 
we have been able to rally people behind us through this 
conviction. We have struggled for the benefit of the 
people. There will not be cohesiveness or anything else 
without this conviction.” Did we not say that one of the 
important duties for leading cadres was to train a new 
generation of people with the “four have’s?” To do that, 
leading cadres must themselves become new “four 
have's” people or at least demand that they themselves 
meet the strict requirement of the “four have’s.” Other- 
wise they will not be qualified to teach and educate other 
people! Conviction is our spiritual support and ideals are 
the beacons to guide us forward. The spiritual support 
for communists and the party leadership should be 
communism. The only thing that guides them forward 1s 
the struggle for the communist cause. With such an ideal 
and conviction, they will have great ambitions. commit- 
ment to their careers, and a great sense of mission. With 
such an ideal and conviction, they will voluntarily seck 
noble and pure things, forsaking low. vulgar. and corrupt 
things. With such an ideal and conviction, they will not 
be perfunctory about their work or go through the 
motions; ideologically. they can tell right from wrong 
and stand their ground: spiritually they will not be 
despondent, and in life they will not seek comfort and 
enjoyment. A close look at the corrupt elements cxposed 
recently shows that some of them. who used to be leading 
cadres, had forgotten the original spirit and given up 
ideals and convictions, steadily drawing themselves 
closer to the abyss. Derelict roadside cars are warnings 
for oncoming traffic. Leading cadres at all ranks must 
take this to heart. 


Again, we must establish the people's standpoint. The 
noble moral character for leading cadres of which we talk 
is not nobility detached from the masses. nor fickleness 
in disregard of masses’ interests. and much less is it a 
mandarin mentality which puts the people down. On the 
contrary. the noble moral character 1s based on a close 
association with the masses, a wholcheartedness to serve 
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the people, a readiness to learn from them, and an 
attitude that everything is done for the people and the 
ultimately responsibility is to the people. The people's 
interests are the party’s interests. The party has nothing 
as its special interest except that of the people. The 
maximum interest for the largest number of people is the 
highest criterion of truth which, apart from being the 
highest criterion for all leading cadres of all ranks, is the 
objective standard for measuring the nobility of a per- 
son’s moral character. One of the fundamental reasons 
Comrade Deng Xiaoping became a model for the whole 
party, and is wholeheartedly supported and loved by the 
people of the whole country, is that “he respects truth 
and the masses, always cares about the interests and 
wishes of the people of the broadest group, and is good at 
summing up the people’s experience and creations.” 
Leading cadres of all ranks should learn from Comrade 
Deng Xiaoping and, like him, care about and count on 
the masses, not deviating from them for a minute. 


Fourth, we must struggle arduously. Comrade Deng 
Xiaoping repeatedly stressed: We should maintain and 
sustain the tradition of arduous struggle. Only then can 
we resist corruption and we should advocate arduous 
struggle. This is one of China’s basic experiences in the 
decades of construction. We are in the founding stage of 
socialist modernization. Founding means exploring, cre- 
ating, and, even more, arduous struggle. Therefore. 
Comrade Jiang Zemin counts arduous struggle as part of 
the spirit of founding a new era. We should see that as a 
leading cadre, in today’s socialist modernization, 
whether or not one struggles arduously, spends extrava- 
gantly, or tries to look richer than one actually is, is a 
problem concerning our work style, ideology, and the 
style of our thinking. Think; can anyone still with a shred 
of belief in the masses’ standpoint throw away the fruits 
of the masses’ labor? Can anyone with a conscience 
recklessly spend money—the results of people's toil—on 
lavish banquets when people in poor areas still have the 
problem of not having enough to eat or to clothe them- 
selves? We all should have a little compassion. As 
leading cadres, arduous struggle is especially important 
to us. Without this spirit, we will have failed in our moral 
duty, lost our qualification to be a leading cadre, and, as 
this goes on, become a worm for the socialist cause. 


In his address at the seminar to mark the 72d anniver- 
sary of the CPC, Jiang Zemin made this demand on 
communists and leading cadres of all ranks: We must 
work hard to turn ourselves into noble, pure, and moral 
people, to rid ourselves of vulgar tastes, and make 
ourselves useful to the people. Here, Comrade Jiang 
Zemin’s is demanding of us that we be people of high 
moral character. We believe that as long as leading 
cadres of all ranks do this, then, over time, the overall 
quality of our party’s cadre contingent will improve 
significantly, our various leading groups will become 
more vital and stronger, and our socialist modernization 
cause will thrive and prosper more. 
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Commentator Stresses Importance of Party 
Building 

HK2511105693 Beijing RENMIN RIBAO in Chinese 
25 Nov 93 p 1 


{Commentator’s article: “ Strong Nucleus Is the Guar- 
antee of Victory™’] 


[Text] The Third Plenary Session of the 14th CPC 
Central Committee adopted the “Decision of the CPC 
Central Committee on a Number of Issues Concerning 
the Establishment of the System of a Socialist Market 
Economy.” This is a program for economic restructuring 
in the 1990's. In order to accomplish the great historic 
mission for the new era, it is imperative to strengthen 
party building and leadership by the party. 


First, it is necessary to further strengthen the ideological 
building of the party and equip the whole party with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics. At present, we are in the 
middle of a profound social transformation, namely, the 
process of reform, opening up, and modernization, in 
which social relations and social and economic outlooks 
are going through tremendous changes. In order to 
competently take up the historic responsibility of lead- 
ership in this great transforming process, it 1s imperative 
to have correct theoretical guidance and a strong spiri- 
tual pillar to increase the rallying power of the entire 
party and state. Comrades of the whole party, especially 
leading cadres ranking at and above the county level. 
must, by carrying forward the Marxist style of study of 
integrating theory with practice, conscientiously study 
Volume 3 of the “Selected Works of Deng Xiaoping.” 
The focus of the study is to correctly grasp and obtain a 
profound understanding of the quintessence, themes. 
strategic goals, basic principles, and patriotic spirit that 
run through the whole book. and to understand and 
master the scientific attitude. creative spirit, and revo- 
lutionary style that Comrade Deng Xiaoping displayed 
in studying new circumstances and solving new problems 
with a Marxist stand, viewpoints, and methodology. 
Through study, they should upgrade their political level. 
ideological level, and art of leadership: heighten their con- 
scientiousness and steadfastness in implementing and exe- 
cuting the party's basic line and the principles and policies 
for developing a socialist market economy: implement them 
in light of the actual conditions of their specific departments 
and regions: and push ahead victoriously with reform. 
opening up, and modernization. 


The strength of the party lics in tts unity and in the 
existence of a close- knit organization and rigorous 
discipline. To this end. we must strengthen the party's 
organizational building. It is necessary to firmly execute 
the party’s principle of democratic centralism. Only by 
so doing can we unify thinking and coordinate action. 
Party organizations at all levels and the broad ranks of 
party members must conscientiously put the imterests of 
the party and the state first. subordinate local interests to 
overall interests and immediate interests to long-term 
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interests, give priority consideration to the whole situa- 
tion, resolutely prevent and overcome practices that go 
against orders and prohibitions, ensure the implementa- 
tion and realization of the various principles and policies 
of the central authorities, and maintain a high level of 
unity of the whole party. politically, organizationally, 
and in action. It is necessary to make substantial efforts 
to strengthen the building of the party’s grass-roots 
organizations and build them into fighting forces that 
unite with and lead the masses in accomplishing the 
party's goals to guarantee a strong fighting capacity of 
the whole party that can withstand any trials and tribu- 
lations. It is necessary to further strengthen the building 
of leadership groups at all levels. It is necessary to select 
those cadres, especially young and middle-aged cadres, 
who are loyal to the party’s cause and are active in 
promoting reform, opening up, and modernization, and 
assign them to leadership posts at various levels in 
accordance with the requirement of making the cadre 
contingent more revolutionary, younger in average age. 
better educated, and more professional, and the require- 
ment that cadres should have both political integrity and 
ability, so that party organizations can maintain exu- 
berant vitality and vigor. 


The situation is developing and new circumstances and 
new problems never stop cropping up. Leadership organs 
and leading cadres at all levels must make an effort to 
improve the method and style of leadership. in order to 
keep up with the pace of the times. They must compre- 
hensively implement the spirit of the 14th national party 
congress and the decision of the Third Plenary Session of 
the 14th CPC Central Committee; improve their ability 
to keep the overall situation well in hand; make coordi- 
nated arrangements for the work in various areas; handle 
well the relationships among reform, development, and 
stability; and strive to maintain stable political and 
economic environments. They must have a correct sense 
of propriety about, and handle well, major theoretical 
and practical issues, adhere to materialist dialectics, 
avoid lopsided opinions and metaphysics, eliminate 
interference, and consistently uphold the party's basic 
line with constancy of the mind. They must go to the 
forefront of reform and construction in person, consci- 
entiously conduct investigations and studies, and con- 
duct their work in a creative way. They must constantly 
sum up experiences and be good at using experiences 
created by the masses to guide them in their journey 
ahead. They must bring the party and the masses even 
closer together by displaying concrete action in being 
honest and diligent in performing their official duties, 
cherishing the people, and plain living and hard struggle. 
Comrade Jiang Zemin pointed out in his speech at the 
Third Plenary Session of the 14th CPC Central Com- 
mittee: “Find more time for study, get less involved in 
social intercourse, do some more investigating and 
study, be less subjective in handling things. do some 
more practical things, make less empty talk. In this way. 
our art of leadership will be upgraded by a big margin.” 
We hope leading cadres at all levels will make a consci- 
entious effort to comprehend the spirit of this remark, 
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concentrate their energies, and devote all their heart and 
might to their work to fulfill their duties even better. 


As long as comrades of the whole party rally more closely 
around the CPC Central Committee with Comrade Jiang 
Zemin at the core and further strengthen party building 
and the leadership by the party, we are bound to be able 
to better unite with the people of all nationalities in ihe 
country and together continue our victorious march 
toward our grand goals. 


Commentator Urges Education in Patriotic Values 


HK3011093493 Beying RENMIN RIBAO in Chinese 
28 Nov 93 pl 


{Commentator’s article: “Hold High the Banner of Patri- 
otism”] 


[Text] Since the Propaganda Department of the CPC 
Central Committee. the State Education Commission. 
the Ministry of Broadcast, Film, and Television, and the 
Ministry of Culture jointly issued the “Circular on 
Carrying Out Education in Patriotism in Primary and 
Secondary Schools Throughout the Country by Film and 
Television,” a number of fine films and television pro- 
grams have been shown and well received by primary 
and secondary school students and their parents. These 
have also enjoyed widespread appreciation in various 
social circles and yielded positive results. This indicates 
that carrying out education in patriotism enjoys popular 
support and that the masses wish to see rich. varied. and 
lively forms of education. 


Patriotism is the common spiritual pillar of the people of 
all nationalities. Patriotism is basic education for the 
people. Since its birth, our party has paid close attention 
to educating party members and the masses in inheriting 
and developing patriotism. Patriotism. which constitutes 
an important component of socialist spiritual civiliza- 
tion, has become more important in the new period of 
reform and opening up. On the one hand, as the core of 
the national cohesive force. patriotism is a banner of 
self-respect. self-confidence, and the hard work of the 
Chinese nation. In contemporary and modern Chinese 
history. a patriotic spirit has time again awakened the 
entire nation’s determination and will to resist humilia- 
tion by foreign countries and to invigorate China. U sing 
the value of patriotism, history sings the praises of the 
nation’s backbones one after another and at the same 
time recorded with tears the humiliations and sufferings 
of the nation one after another. “Educating the youth 
and the people with Chinese history” 1s an idea repeat- 
edly stressed by Comrade Deng Xiaoping. The Chinese 
people chose the CPC as their leading torce because 
through history they understand that only the CPC can 
represent the people’s fundamental interests. take a 
correct road, and lead the people in tulfitling the grand 
target of making the country strong. Upholding educa 

tion in patriotism enables the people to conscroust 
strengthen their sense of responsibility to history and 
their sense of urgency for the era. to cherish more love 
for the motherland, and to actively devote themsely es to 
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socialist modernization. On the other hand, there are 
decadent capitalist value concepts and degenerate lifes- 
tyles in society, which are apt to corrupt weak patriotic 
minds. We have learned a lesson in this respect. National 
nihilism, pleasure seeking, money worship, and extreme 
individualism are corrupting the minds of some young 
people and even leading party cadres. Some have been 
dragged into the mire of crime. Such examples are not 
rare. Therefore, carrying out education in patriotism in 
this new period is necessary for creating socialist spiri- 
tual civilization, for adhering to the basic line of “one 
central task, two basic points,” and for building 
socialism with Chinese characteristics. We must not for 
a single moment relax our efforts. 


As a historical category, patriotism has had different 
contents in different periods. Our purpose in carrying 
out education in patriotism and propagating a patriotic 
spirit today is to teach people to have ideals, morality, 
culture, and discipline and to work hard for our nation’s 
invigoration so that our great motherland will become a 
powerful, democratic, and civilized socialist country. In 
teaching the people, particularly the young, to under- 
stand and inherit the traditional virtues of the Chinese 
nation, depariments and comrades engaged in educa- 
tional work in all kinds of methods should pay attention 
to the fundamental unanimity of patriotism, collec- 
livism, and socialism so that selfless dedication will 
gradually become the guide of values and loftiest moral 
standard for the entire society. Comrade Deng Xiaoping 
said: “The Chinese people have their national self- 
respect and pride and regard loving the motherland and 
contributing all their efforts to the construction of the 
socialist motherland as the greatest glory, and harming 
the interests, dignity, and prestige of the socialist moth- 
erland as the greatest shame.” 


Using films and television programs to carry out education 
in patriotism is a good method. Now all of society is 
required to pay attention to this, schools and parents should 
organize and make arrangements for students to watch such 
films and television programs, and students should be 
taught relevant historical knowledge and background mate- 
rial so that they will have a better understanding of the films 
and television programs shown. It must be pointed out that 
as long as we use our brains, we will discover that there are 
many effective educational methods. The Chinese nation 
has a splendid civilization of 5,000 years, a rich and 
profound culture, great thinkers and learned people. 
majestic mountains and rivers, a variety of local customs 
and habits, and, in particular, a magnificent situation of 
thousands of competitors racing with one another amid the 
great tide of reform and construction. Innumerable noble- 
minded patriots and model heroes have advanced wave 
upon wave and have selflessly dedicated themselves to 
national independence and the motherland’s prosperity. 
These good materials on patriotism can yield results in 
educating and encouraging people through films, television 
programs, exhibitions, books for popular consumption. 
story telling. and many other forms. We are expecting more 
creations in this respect and we will enthusiastically recom- 
mend these creations to our readers. 
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Let us work effectively with a true feeling of intense 
emotion and enthusiasm so that the banner of patriotism 
will flutter high on the Divine Land and will never fade' 


Execution of Five for Economic Crimes Reported 


OW 2711144093 Beijing XINHUA in Engush 1413 
GMT 27 Nov 93 


[Text] Beijing, November 27 (XINHUA)—Five enter- 
prise employees were executed today after being con- 
victed of embezzling large sums of money from their 
companies. 


The People’s Supreme Court approved the local courts’ 
handing down of the death penalty to the leading culprits 
in four embezzlement cases involving over one million 
yuan each. All the five criminals were also deprived of 
political rights for life. 


Li Lanzhen, female head of a shop under the Xishan 
District foodstuffs company in Kunming city in south- 
west China’s Yunnan Province. and Liu Guifen, a 
female employee in the city’s meat processing plant, 
embezzied a total of 3.74 million yuan between 1987 and 
1993. They used their positions to steal meat and sell 11. 
This is the biggest embezzlement case the province has 
uncovered since 1949. 


Jiang Jiaxu, an accountant at the Nanping textile pur- 
chasing and supply station in Fujian Province, embez- 
zled over 1.11 million yuan from the station's accounts 
between July 1986 and March 1990. He used the money 
to pay off gambling debts. 


Li Qiang, an assistant at the Xinghua Light Industrial 
Joint Holding Company in Shenzhen. in South China's 
Guangdong Province, stole one million yuan-worth of 
gold jewelry from his company in January 1989. He was 
arrested later in Macao. 


Chen Haigiang, a jobless ex-convict of Tianta: County, 
Zhejiang Province. conspired with a cashier named 
Zhou Aijuan in the local agricultural bank to embezzle 
1.08 million yuan from the bank between 1988 and 
1991. The cashier gave herself up to the local authorities 
in 1991 and was given a death sentence with two years’ 
probation. Chen was arrested several days later. During 
his detention Chen attempted to escape twice. 


Security on Trains Improves ‘Remarkably’ 
HK2611080093 Beying CHINA DAILY in English 
26 Nov 93 p 3 


[By our staff reporter Xie Yicheng: “War on Train 
Crimes Pays Off") 


[Text] Security for the 3 million passengers cach day on 
China’s trains has been given a massive boost by a 
nationwide war on outlaws. 


The Ministry of Railways reported yesterday that secu- 
rity had improved remarkably. 


And in October there were only 20 attacks on trains. a 
fall of 62 per cent over the same month last year. Railway 
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crimes, particularly robbery and looting on trains, has 
jeopardized both travellers’ safety and the reputation of 
Chinese railways. 


Gangs of criminals would flood onto a train, block a 
whole carriage and loot cash and valuables from passen- 
gers one by one with body searches or by forcing them to 
buy things at extremely high prices. 


But since March, railway police have gone all out to stop 
the outlaws along the country’s 53,000-kilometre network. 


One example is “Spring Thunder Action “organized by 
Zhengzhou Railway Administration in Central China. 


More than 8,000 railway policemen foiled 1,362 crim- 
inal cases and arrested 1,694 outlaws in coordinated 
action. 


Meanwhile, China’s railway security authorities selected 
882 police men to form 147 units to dig outoutlaws on 
problem trains and at problem stations. 


Ministry statistics say they have cracked 1.050 cases, 
caught 2,046 criminals and smashed 351 gangs since March. 


The clampdown has been helped by the establishment of 
a joint defense system on more than 1,000 regular 
passenger trains. 


It links policemen, crews and inspectors with selected 
Passengers to maintain security and fight any crimes. 


In the first eight months of this year Chengdu and 
Lanzhou Railway Administrations (respectively in 
Southwest and Northwest China) engaged 80.000 pas- 
sengers who helped solve nearly 100 cases. seize 200 
offenders and mediate 660 passenger disputes. 


There were 80 attacks on trains in the third quarter of 
this year. The figure was 18.5 per cent lower than the 
second quarter which was in turn 56 per cent down on 
the first quarter. 


A ministry security official said this was a long-term war 
on looting and he vowed to crack down harder in the 
coming months. 


More policemen will be deployed aboard trains where 
outlaws persist and soldiers will be brought into the joint 
defence teams. 


Train crews and policemen who turn a blind eye to 
crimes will be strictly disciplined. 


Armed Police Equipment Conference Opens in 
Hubei 


HK2411031693 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 20 Nov 93 


[Text] The first national armed police equipment work 
conference solemnly opened in Wuhan this morning. 
The main purpose of the meeting is to analyze the 
building of the armed police force’s equipment over the 
past 10 years since it was founded. to define the general 
principle for building equipment in the future, to formu- 
late plans for the development of equipment for the 
armed police, to improve laws and regulations on the 
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management of equipment, and to share experience in 
the management of equipment, so as to help standardize 
the building of equipment for the armed police. 


Lieutenant General Ba Zhongtan, commander of the 
Headquarters of Chinese People’s Armed Police Force 
{HCPAPF], delivered an address at the opening session, 
in which he emphasized: The building of equipment for 
the armed police force should follow Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and his theory on army building in the 
new era. It should be undertaken in the spirit of the 
remarks made by General Secretary Jiang Zemin when 
he was interviewed by the members of the HCPAPF 
party committce in May and the speech he gave when 
reviewing the performance of the armed police force 
displaying the results of the September military training. 
It is necessary to firmly adopt the idea of fighting in the 
vanguard and taking the lead; heighten vigilance and be 
always on the alert; and strive to accomplish all tasks 
assigned by the party and the state to their satisfaction. 


Lieutenant General Ba Zhongtan also demanded that all 
armed police officers and men have a clear picture of the 
responsibilities and tasks that they shoulder and that 
they strive to help build the armed police force into an 
army of iron which is up to political standards, has 
well-tested military skills, displays fine conduct, 1s well 
disciplined, and gives strong protection. 


Provincial Secretary Guan Guangfu, on behalf of the 
Hubei Provincial CPC Committee and the provincial 
government, gave an exuberant speech. He said: The fact 
that the HCPAPF is holding this grand meeting in Hubes 
demonstrates the HCPAPF party committee's care for— 
and trust in—the Hubei Provincial Armed Police Corps 
and is also a test of the overall building of the provincial 
armed police corps. Since the corps was founded, out- 
standing achievements have been made in the overall 
building of the corps under the leadership of the 
HCPAPF party committee and leaders. It 1s now an 
armed police force that has an indomitable spirit. 1s well 
trained, and has a high fighting capacity. I 1s a force that 
the provincial party committee and provincial govern- 
ment can trust, use, and have confidence in 


Al today’s opening session, over 2.000 officers and men 
from the provincial armed police corps, braving the 
chilly wind and rain. gave an equipment demonstration 
in formations. Some HCPAPF leaders. including Zhang 
Shutian, Wu Shuangzhan [deputy chiet of stat! of the 
Beying Military Region}. Gao Wenyuan. Zhang Yong- 
tang: provincial party. government. and military leaders. 
including Jia Zhiyie [provincial governor]. Hur Liangsu 
Li Daqiang. Wang Zhongnong. Liu Guoyu, Liu Rongh 
and Xu Shiqiao, attended the opening session 


Also present at the opening session were leaders of the 
armed forces stationed in the province. including Jing 
Xueping and Ma Diansheng: leaders of armed police corps 
from all provinces, municipalities, and autonomous regions 
and comrades in charge of relevant state organs and the 
People’s Liberation Army General Statl Headquarters 
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ot Committee Vice Chairman Zhou Peiyuan 
1es 

OW 2411132393 Beijing XINHUA in English 1231 
GMT 24 Nov 93 


[Text] Beijing. November 24 (XINHUA)—Zhou 
Peiyuan, vice chairman of the Eighth National Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC), honorary chairman of the Central 
Committee of the Jiu San (September 3) Society and a 
renowned statesman and physicist and educationist. 
passed away here today at the age of 91. 


A native of Yixing County in Jiangsu Province, Zhou 
studied, in his early years, in the United States, Germany 
and Switzerland. Guided by Albert Einstein, he did 
research on the theories of relativity, gravitation and the 
universe. 


After returning to China, Zhou served as a professor at 
Qinghua University and the Southwest Associated Uni- 
versity. After the founding of New China in 1949, he 
served as a professor and president of Beijing University, 
vice-president of the Chinese Academy of Sciences, 
acting chairman and chairman of the China Science and 
Technology Association, vice chairman, chairman and 
honorary chairman of the Central Committee of the Jiu 
San Society, vice chairman of the fifth, sixth and seventh 
CPPCC national committees, chairman of the Chinese 
People’s Association for Peace and Disarmament, and 
chairman of the China International Association for the 
Promotion of Science and Technology. 


Results of his study of turbulence in 1940s have been 
extensively used and developed in U.S.A. and the former 
Soviet Union. His theory on turbulence has pointed new 
direction for turbulence studies, according to scientists. 


Zhou Peiyuan made outstanding contributions to the 
growth of China’s cultural, educational and scientific sec- 
tors, to the consolidation and development of a patriotic 
united front, and to the maintenance of world peace and the 
promotion of international academic exchanges. 


Wen Jiabao Calls On Family 


OW 2611095493 Beijing XINHUA in English 0916 
GMT 26 Nov 93 


[Text] Beijing, November 26 (XINHUA)}—Wen Jiabao, 
an alternate member of the Political Bureau of the 
Central Committee of the Communist Party of China 
(CPC) and member of the Secretariat of the CPC Central 
Committee, called on the family of late scientist Zhou 
Peiyuan this morning. 


Zhou, who died on November 24 at the age of 91. was 
vice-chairman of the 8th National Committee of the 
Chinese People’s Political Consultative Conference and 
honorary chairman of the Jiu San Society, one of the 
eight non-communist parties in China. 


Wen Jiabao offered condolences to Zhou'’s wife Wang 
Diwei and their children on behalf of the CPC Central 
Committee, the State Council, CPC General Secretary 
Jiang Zemin and Premier Li Peng. 
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“Zhou Peiyuan was an outstanding scientist. educator and 
social activist.” Wen said. “He held strong affection for his 
motherland, the people of the country and science. and 
devoted his lifetime to the undertakings of science and 
education and to socialist construction. We all feel sad at his 
death.” 


Economic & Agricultural 


Official Views Major Trends of 1990°s Opening 
Up 

OW 2711014193 Beijing Central People’s Radio 
Network in Mandarin 0800 GMT 26 Nov 93 


[From the “News” program] 


[Text] During a recent interview, Hu Ping. director of 
the State Council's Special Economic Zones Office. 
briefed reporters on the 10 major trends in China's 
opening up in the 1990’s. 


First, the focus of opening up has been shifting from 
developing an export-oriented economy in the coastal 
areas to developing a balanced import and export 
economy across the country. Second, while working to 
improve regional opening up. efforts have been made to 
enable opening up to develop in depth and in breadth in 
the national economy. Currently. 339 cities have been 
listed as open cities—the total output value of these 
cities accounts for more than 60 percent of the country’s 
total. Third, positive efforts have been made to broaden 
the scope and to improve the quality of exports. It 1s also 
necessary to implement a strategy of advancing in two 
directions—we should encourage well-established enter- 
prises to develop abroad. to engage in international trade 
and multi-national business. and to scout for resources 
that the country is short of. Fourth, developments in the 
special economic zones have been shifting from devel- 
oping individual-based economy to developing group- 
based economy and from single-purpose developments 
to multi-purpose developments. Fifth. foreign invest- 
ment has been shifting from export- and processing- 
based to making industrial investment in various fields. 
and from making straight investment to engaging in both 
investing and providing financial services. Sixth. 
opening up has been shifting from focusing on the 
opening up of coastal areas. areas along Chang Jiang. and 
frontier areas to the opening up of the country’s hinter- 
land. Seventh, international economic cooperation has 
been developing from one form to various forms and 
from bilateral to multilateral. Eighth. opening up to 
Hong Kong. Macao. and Taiwan has been developing 
from trade cooperation to economic unification. Ninth. 
opening up has been developing from the economic ticld 
to both the economic and cultural fields. Tenth. exper: 
mental implementation in some localities of the leader- 
ship systems and mechanisms for open areas is bere 
promoted in all open areas. 
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Official Forecasts Return to GATT Membership 


HK291 1040893 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 28 Nov-4 Dec 93 p 1 


[By staff reporter Wang Yong: “Reforms Should Facili- 
tate Early Re-entry to GATT™] 


[Text] A senior Chinese official says China is to relin- 
quish mandatory State planning of foreign trade next 
year. 


“This will put the country’s import and export business 
firmly in line with market practice.” Li Zhongzhou 
deputy director general for international affairs at the 
Ministry of Foreign Trade and Economic Co-operation 
(MOFTEC), told BUSINESS WEEKLY. 


In some cases, China has imposed compulsory quotas for 
exports each year to guarantce State foreign exchange, 
even if it results in losses for the firms involved. 


Li said freeing up the controls in that sector would not 
Cause a strain on foreign exchange reserves. 


He said the government would make sure enterprises 
continue to sell foreign exchange to the government by 
guaranteeing them an acceptable rate. 


Li also suggested the central government would impose 
greater macroeconomic controls in this regard but did 
not elaborate. 


“Lifting mandatory orders on imports will also dispel 
fears on the part of foreign traders about China's pos- 
sible use of mandatory plans to impose import restric- 
tions,” he said. 


This major policy change has emerged as China moves 
closer to resuming its contracting party status in the 
General Agreement on Tariffs and Trade (GATT). 


GATT advocates international free trade and denounces 
rigid government intervention. 


Li said China was ready to sign a whole package of trade 
agreements upon the conclusion of the Uruguay Round 
of GATT talks if it rejoins the organization. 


“That means China will make considerable concessions 
in tariffs and significant changes in its trade regime,” he 
said. 


“In order to sign the final package of agreements, China 
must rejoin GATT before 1995—when the deadline for 
the deals expires.” he added. 


GATT is scheduled to convene the 16th session of the 
Working Party on China in Geneva early next year. 


Li said an earlier session has produced broad consensus 
on most issues between GATT contracting members 
concerning China's protocol of resumption. 


“We're ready to negotiate in a positive fashion with all 
the members on the remaining few issues.” he said. 
Although he declined to give details. 
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He cited China’s sustainable high economic growth rate 
and the successful conclusion of the Asia-Pacific Eco- 
nomic Cooperation (APEC) conference in Seattle as 
positive factors in China's re-entry into GATT. 


He said China would eventually pare the weighted 
average of its tariffs to 15 


, as most developing countries have. 


He added China’s market-based reforms would stay the 
course, irrespective of the outcome of the Uruguay 
round trade talks. 


“China will pursue open and free trade. Our participa- 
tion in APEC does not mean we are prevenied from 
trading with other partners, such as the European Com- 
munity,” he explained. 


In another development, he said the Sino-U.S. summit 
in Seattle this month has given a new impetus to bilateral 
relations. 


“But if the issue of most-favoured-nation (MFN) status 
cannot be resolved. across-the-board bilateral economic 
cooperation would hang in the balance.” Li added. 


Also, he disagreed with some press comments that billed 
China as the winner and the U-S. the loser in the Seattle 
meeting. 


“Both of us were winners. The meeting itself means that 
wisdom has prevailed over sentimentalism and dialogue 
replaces confrontation,” he said. 


Vice Minister Discusses Foreign Trade Reform 


OW 3011123193 Beijing XINHUA Domestic Service in 
Chinese 0204 GMT 29 Nov 93 


{Interview with Zheng Silin, vice minister of foreign 
trade and economic cooperation. by XINHUA reporter 
Jiang Jun (1203 6511); place and date not given] 


[Text] Beiying, 29 Nov (XINHUA)}—The program on 
building a socialist market economy formulated by the 
Third Plenary Session of the 14th CPC Central Com- 
mittee sets forth an array of important strategic plans for 
deepening reform of the foreign economic structure and 
for opening wider to the outside world. What new 
measures will the Ministry of Foreign Trade and Eco- 
nomic Cooperation [MOFTEC]—the main department 
tasked with implementing these strategic plans—adopt” 
This XINHUA reporter has interviewed Zheng Silin. 
vice minister of foreign trade and economic cooperation. 


[Jiang Jun] What concrete measures will MOFTEC take 
to deepen reform of the forcign cconomic and trade 
structure? 


[Zheng Silin] First, we will further improve the system of 
macroeconomic regulation and control over foreign eco- 
nomic relations and trade. Instcad of taking administra- 
tive means as the principal management mode. we will 
exercise Macroeconomic regulation and control over 
foreign economic and trade development mainiy 
through economic and Icgal means. as well as through 
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administrative measures if necessary. Furthermore. we 
will remove more restrictions on trading in export and 
import commodities. We will deregulate trading in all 
commodities except for a handful of vital export prod- 
ucts which affect the national economy and the people's 
well-being and for which our country monopolizes or 
dominates the international market. We will exercise 
joint unified control over the latter products. As for 
export and import commodities which the state controls 
through quotas and licenses, we will adopt different 
approaches in light of varying conditions and introduce 
a more open management style. We will introduce public 
bidding and ensure fair competition to increase returns 
on some export and import commodities which are 
controlled through quotas and licenses. We will also 
implement a bidding system for government loans for 
export commodities. We will strictly screen the qualifi- 
cations of enterprises involved in the bidding process. 


In deepening reform of foreign economic and trading 
enterprises, we will search for ways to manage state 
assets that can increase enterprises’ binding force and 
arouse workers’ enthusiasm. We will take further steps to 
improve the existing enterprise contract responsibility 
system and eliminate arbitrary aspects of the system. We 
cannot contract oul asset management at various levels 
and replace management with contract responsibility. 
We will forestall any attempt to embezzle state assets 
under the pretext of contracting management. We will 
implement the shareholding system in qualified foreign 
trading enterprises and establish standardized limited 
lability companies in which workers will hold shares. 
This will heighten workers’ sense of being masters of 
their own enterprises and enhance enterprises’ binding 
force. Large and medium enterprises will establish super- 
visory boards to oversee the way state assets in enter- 
prises appreciate and policy decisions regarding their 
management are made with a view to preventing enter- 
prises from committing policy-making errors. 


We will ensure that foreign economic and trade policies 
are uniform throughout the country and introduce a 
more open process of making such policies. In the future. 
we will publish all foreign economic and trade laws. 
regulations, and policies in accordance with interna- 
tional norms and pledges made by our country to other 
nations. 


[Jiang] What are the MOFTEC’s next steps in opening 
wider to the outside world and in making active and 
effective use of foreign capital? 


[Zheng] We will popularize the successful experiences of 
coastal open cities and open areas to the rest of the 
country. This will help bring foreign capital farther 
inland and progressively narrow the gap between eastern 
and western regions in economic development. To 
attract foreign capital and expedite the development of 
resources in west-central regions, we will implement 
policies to encourage projects aimed at developing 
resources, agriculture, and raw and semifinished mate- 
rials in west-central regions. 
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We will strengthen policy guidance over foreign-funded 
industries. continue to encourage foreign investors to 
launch fairly large-scale and technologically advanced 
projects, and provide incentives and support to foreign 
investors in funding capital- and technology-intensive 
industries. To encourage large foreign enterprises and 
multinational companies to come to China and invest in 
projects that use new and high technology, we will open 
domestic markets wider to the outside world in what 
amounts to a tradeoff between markets and technology. 
We will restrict the construction of luxury apartment 
houses. holiday resorts. and golf courses. We must 
strictly ban facilities that are harmful to socialist spiri- 
tual civilization. 


[Jiang] What is the significance of the proposal made at 
the Third Plenary Session of the 14th CPC Central 
Committee to “actively promote a market diversifica- 
tion strategy with product quality as the highest con- 
cern?” How will MOFTEC implement this strategy? 


[Zheng] At present. the United States, the EC, Japan. 
and Hong Kong account for more than 70 percent of our 
country’s exports and imports. Our markets are heavily 
concentrated in those areas. This situation not only 
limits our country’s scope of foreign economic and trade 
development but also carries certain latent risks. We 
must explore new markets while maintaining and 
expanding the existing ones. In particular, the markets in 
the CIS. East Europe, our neighboring countries, and 
developing nations provide greater leeway for our 
country in opening to the outside world and in devel- 
oping foreign economic relations and trade. In this 
regard, we should specifically provide incentives and 
support to large enterprises with a sound basis and a 
good reputation in making their way into these key 
markets. Besides ensuring quality product and opera- 
tional order. this approach will significantly increase the 
results of market development. 


The glut of counterfeit and substandard goods in local 
border trade over the past two years has seriously tar- 
nished our country’s reputation in foreign countries. The 
situation has taken a turn for the better following our 
resolute “battle against fake goods” since the beginning 
of this year. MOFTEC should cooperate with science 
research institutes, production and commodity inspec- 
tion departments, and customs authorities in effectively 
tightening quality control and supervision to bring about 
marked improvements in the quality of our country’s 
export products next year. 


To be sure. a fundamental way to implement the 
Strategy. with product quality as the top concern. 1s to 
stress the application of science and technology. to 
intensify the development of new products. and to 
continuously upgrade our products. Export and manu- 
facturing enterprises should introduce more high- 
value-added and high-technology products to the inter- 
national market. The State Council has decided to 
establish an export and import credit bank. which ts 
scheduled to open officially next year, with the aim of 
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assisting the exportation of machinery. electronic prod- 
ucts, complete sets of equipment. and other capital 
goods: facilitating the introduction of technology and 
equipment. and quickening the technical upgrading of 
old enterprises. 


State To Experiment With Enterprise System 


HK3011134793 Beyine XINHUA Domestic Service in 
Chinese 2122 GMT 20 Nov 93 


[By reporter Zhang Jinsheng (1728 6930 0524)] 


[Text] Beying. 21 Nov (XINHUA) —This reporter has 
learned from the State Commission for Restructuring 
the Economy that the state commission, in order to 
implement with real earnest the guidelines laid by the 
Third Plenary Session of the 14th CPC Central Com- 
mittee. has decided to work together with other depart- 
ments concerned to select some 100 state-owned enter- 
prises for experiments with a modern enterprise system. 


According to the State Commission for Restructuring 
the Economy, as put forth by the “Decision of the CPC 
Central Committee on Certain Questions Concerning 
the Establishment of Socialist Market Economy.” 
adopted by the Third Plenary Session of the 14th CPC 
Central Committee. the introduction of a modern enter- 
prise system is the orientation of the reform of state- 
owned enterprises in China. The modern enterprise 
system 1s one which reflects the special characteristics of 
socialized mass production and suits the needs of the 
market economy. with definite property rights. clearly 
defined powers and responsibilities. separation between 
government adminisiration and enterprise management. 
and scientific management. By establishing a modern 
enterprise system, state-owned enterprises are to trans- 
form their operational mechanism once and for all, and 
thus emerge as genuinely independent legal persons and 
fully qualified entities to participate in market competi- 
tion. 


The State Commission for Restructuring the Economy 
maintains that the establishment of a modern enterprise 
system marks a new stage of China's enterprise reform: 
in other words, the transition from the policy readjust- 
ment stage with the focus on the practice of delegating 
power to the lower levels and offering them more profit 
retention. to a new stage focusing on creating a new 
enterprise system. The establishment of a modern enter- 
prise system must be geared to our basic national condi- 
tions. China should first sum up its experiences from 
successful enterprise reforms at home, take the initiative 
in assimilating the scientific ingredients of the enterprise 
systems of developed Western countries, and thus 
develop an enterprise system with Chinese characteris- 
tics. 


Sources hold that the purpose of selecting some 100 
State-owned enterprises to experiment with a modern 
enterprise system 15 to use such pilot projects as a guide. 
and then sum up experiences and pave the way for 
introducing a modern enterprise system in a measured 
way. Those enterprises launching pilot projects will be 
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selected from among large enterprises located in dil- 
ferent parts of the country which are subordinate to the 
relevant departments of the State Council and which 
have a record of more than three years of stable opera- 
tions. united leading bodies. and a strong sense of 
reform. These selected enterprises will consist of indus- 
trial. commercial. and even high technology enterprises 
Therefore. the pilot projects will involve many enter- 
prises from a wide and full range of fields. The focal 
point of the pilot projects will be placed on the following 
aspects: smooth property nights relations in state-owned 
enterprises: the establishment of a system governing the 
assets of enterprises as legal persons: the separation 
between the role of the government and the enterprise in 
terms of duties and responsibilities: the establishment of 
diversified organizational forms to suit the different 
development standards of the productive torces: the 
establishment and perfection of a scientific internal 
management system for enterprises, and the imtroduc- 
tion of a new financial and accounting system. Pilot 
enterprises will formulate feasible plans in the light of 
their own special conditions and will then forward all of 
the reforms step by step and in a planned way. 


In discussing the pilot projects in this regard. Hong Hu. 
vice minister of the State Commission for Restructuring 
the Economy. noted: The establishment of a modern 
enterprise system is an arduous and complicated task 
which involves great difficulties. Since no ready-made 
models are available. we must accumulate experiences. 
pave the way for enterprise reform, and implement the 
program step by step. Pilot projects on the establishment 
of a modern enterprise system are there to solve difficult 
problems arising from the transition from the existing 
enterprise system to the new and to properly handle 
mutually coordinating relations between national mac- 
roeconomic regulation and control on the one hand and 
reforms in such areas as state-owned asset administra- 
tion and enterprise reform on the other. Therefore. in 
carrying Out pilot projects, we must strengthen leader- 
ship. coordinate with each other. meticulously map out 
plans. and give the best guidance possible. We must not 
only boldly blaze new trails in reform but also set strict 
standards, display our initiative. and work appropriately 
at a steady pace. We should never practice formalism. 
rush headlong into mass action. and carry out pilot 
projects in a perfunctory manner just in the pursuit of 
high speed and an undeserved reputation. 


it 1s said that the State Commission for Restructuring the 
Economy 1s going to take action very soon to direct some 
100 enterprises to start pilot projects. 


Official Discusses Reforms 


11K 3011023693 Beyine CHINA DAILY in Enelish 30 
Nov 93 pl 


[By staff reporter Sun Shangwu: “Reform Package Flags 
New Era for Market Economy” | 
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[Text] A new package of financial, investment and trade 
policies are to come in next year as China's economic 
reform enters a new phase. a senior official revealed in 
Beijing yesterday. 


The focus of the policies is to turn State-owned enter- 
prises into modern market-oriented firms, said Feng 
Bing of the State Commission for Restructuring the 
Economy (SCRE). 


Feng said SCRE will pick 100 large and medium-sized 
State enterprises to pilot a project developing modern 
corporate enterprises. 


The reform will set up limited liability companies or 
limited liability joint stock companies, owned by the 
State and shareholders. 


The number of Chinese companies listed on the stock 
exchange has increased from 55 last year to more than 
130 this year and five are listed in Hong Kong, said Feng. 


Small State enterprises will be leased or auctioned and 
their management switched to a partnership system 
through sales of shares. Any enterprises unready to 
become corporations must speed up their internal 
reforms, Feng added. 


The change is designed to deepen the reform of owner- 
ship rights. 


Feng said regulations, to be issued soon, will define 
clearly ownership righis in State-owned enterprises and 
keep close tabs on the new corporations to ensure they 


are run properly. 


An efficient market economy is the guarantee of an 
effective system to allocate resources, he said. 


And all the measures being brought in were aimed at 
perfecting the market system in all key sectors of the 
national economy. 


They will also speed up the development of finance. 
labour, real estate technology and information markets. 


The State will continue price reforms with the aim of 
abolishing the two-tier price system for capital goods as 
quick!y as possible. 


Feng went on to say that reforms of government control 
are vital to solving the country’s key economic problems. 


The fiscal and taxation system reforms will change the 
current fiscal contractual responsibility system of local 
authorities to a tax assignment system on the basis of a 
rational division of power between central and local 
authorities, and establish separate central and local tax- 
ation systems. 


The role of the People’s Bank of China will be strength- 
ened in the reform of the financial system, he said. 


There will also be a division of responsibility between 
the State and enterprises in capital investment. 


And the government will establish a system to ensure 
risk liabilities for corporate investment and bank credits 
lie with the enterprises, Feng said. 
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The key note of the restructuring reflects decisions made 
at the Third Plenum of the 14th Central Committee of 
the Communist Party of China held in mid-November. 


The decisions map out plans of the country for estab- 
lishing a socialist market economy and a programme for 
restructuring the economy in the 1990s. 


Financial and trade reforms, which are promoted by the 
Party, are an important part of new economic system . 


Planning Official Discusses Monetary Reform 
HK3011055293 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1000 GMT 13 Nov 93 


[Text] Beying, 13 Nov (ZHONGGUO TONGXUN 
SHE)—At the 13th International Enterprise Manage- 
ment Symposium, Ye Qing. deputy director of the State 
Commission of Planning. said: In order to reverse the 
Situation of enterprises’ in-depth reform being affected 
by the lagging transformation of government functions. 
the central government will accelerate structural reforms 
in finance. taxation, banking. and investment. 


Ye Qing said: The focal point of financial and tax 
structural reforms is to change the existing local contract 
system so that each unit 1s responsible for its own surplus 
and deficit and practices a revenue-sharing system on the 
basis of rationally dividing the business-handling powers 
between the central and local authorities. 


The general objectives of monetary structural reform are 
to institute a regulating and controlling system under 
which the central bank independently implements mon- 
etary policies under the leadership of the State Council: 
a monetary organizational system with state-owned com- 
mercial banks as the main bodies, under which multiple 
financial institutions coexist and policy banks are sepa- 
rated from commercial banks; and a money market 
system featuring unified openness, orderly competition. 
and strict management. 


Ye Qing said: In structural reform of investment in fixed 
assets, the investors will play a major role, and the 
central authorities hope thai a responsibility mechanism 
involving risks o* main investment bodies [tou z1 zhu ti 
2121 6327 0031 7555] and banks will be established. 
Investment in ordinary operational industries will be 
carried out by enterprises, while investment in key 
projects such as infrastructure facilities, basic industries, 
and pillar industries will be made in the forms of holding 
or joint stocks by the state, but other main investment 
bodies will be encouraged to participate in the invest- 
ment and construction. 


Ye Qing said: The Chinese Government has noted 
enterprises’ appeals to resolve the shortage of circulating 
funds. Since the rectification some time ago. the monc- 
tary order has improved to a certain extent. The state 
injected considerable funds in August. September. and 
October into departments in charge of agricultural and 
sideline product procurement, key construction proyects. 
and enterprises that really accord with market demands 


36 NATIONAL AFFAIRS 


The tension of funds has been somewhat eased but. 
generally speaking, the tight situation will continue for 
some time before it eases. 


Officials ‘Making Preparations’ for Tax Reforms 


OW 3011110593 Beijing XINHUA in English 0939 
GMT 30 Nov 93 


{By Li Zhurun and Cai Cai] 


[Text] Beijing, November 30 (XINHUA) —Chinese offi- 
cials and experts are now burning the midnight oil 
making prcparations for getting the projected tax- 
sharing system moving as of January 1. an official at the 
commission for restructuring the economy told 
XINHUA today. 


“A huge amount of work is being done, involving almost 
all government departments and many research insti- 
tutes,” said Wang Xiaozhuo, a divisional director. “But 
the most important thing is to draw up a set of tax rates 
for the whole country.” 


The new tax rates and the specific methods for collecting 
taxes under the tax-sharing system will, with approval of 
the State Council, be published for nationwide imple- 
mentation “pretty soon”, Wang disclosed. 


Meanwhile, provincial, municipal and autonomous 
regional governments are busy formulating local decrees, 
regulations and policies for sharing tax revenues with 
localities under their jurisdiction. 


“The work is as complicated as at the central level, if not 
more,” she said, noting that conditions vary vastly from 
place to place. 


She cited the relatively rich coastal areas. where tax 
money furnishes only a fraction of their revenue. 


In contrast, Wang said, taxes are the main source of 
income for many poor inland counties. “Here questions 
arise: will the tax be shared by the provincial government 
and governments of the next level? Or should the tax be 
collected at all?” Wang said. 


The tax reform also involves technical problems “so 
complicated as to go far beyond the imagination of 
ordinary people.” she conceded. 


Experts are busy designing unified new invoices that suit 
the needs of the new tax system. “Just imagine the 
volume of work—the country has so many enterprises 
and so many of them are in remote areas,” she said. 


“Just printing so many invoices and transporting them 
to all corners of so large a country costs hundreds of 
millions of yuan,” she added. 


Nevertheless, Wang said, the central and local authori- 
ties agree on the necessity for the tax reform, and the 
local areas now recognize the need for the central author- 
ities to become financially strong enough to exercise 
effective control over the entire economy. 


Under the new tax system the value added tax, securities 
trading tax and natural resources tax will be shared by 
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the central and local governments. “These taxes account 
for the bulk of the country’s entire tax revenue.” Wang 
said. 


Local governments will be entitled to building. business 
and individual income tax. Tariffs, consumption taxes 
and taxes on certain products will be paid directly to the 
central government. 


The reform plan will gradually increase the central 
government's share of revenues to some 60 percent, up 
from about 38 percent now. 


Column Urges New Role for Central Bank 


Part One 


HK2911111293 Beijing RENMIN RIBAO in Chinese 3 
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{Random Talk on Economic Life™ column by staff 
reporter Shi Mingshen (2457 2494 1957): “Properly 
Serve as Banks’ Bank—Thoughts on Monetary Problems 
(Part One)”] 


[Text] Since the reform and opening up, a notable change 
in China’s financial structure has been the change from a 
unified banking structure. which is suited to the product 
economy, and the establishment of a central bank 
system. The People’s Bank has become the banks’ bank 
and that of the government. It has exercised the special 
functions of a central bank. 


In recent years, the People’s Bank has boosted economic 
growth by approving, in a planned way. the establish- 
ment of various new monetary establishments: nurturing 
securities, capital, and foreign exchange swap markets: 
and expanding monetary opening to the outside world. 
In terms of macroeconomic regulation and control. it has 
also started paying attention to the use of interest rates, 
reserves, and other economic means to regulate financial 
activities. However, as China is in the midst of making 
the transition from a planned economic to a market 
economic structure, it lacks experience and there 1s also 
the influence of the old planned economic structure. As 
a result. the various relationships between the central 
bank on the one hand and the governments. treasuries. 
and specialized banks at all levels on the other have not 
been fully straightened out, and mandatory credit quotas 
are principally used to exercise financial regulation and 
control. These are no longer suited to the development of 
a market economy. With the growth of a socialist market 
economy, an urgent subject of the financial reform 1s to 
perfect the central bank structure and improve the 
means of financial macroregulation and control. 


Bank credits are generally divided into two categories. 
The first are credits that must be guaranteed. such as 
those for grain and cotton purchases and reserves and tor 
key state construction projects: the second are those 
independently issued by the banks according to their 
capabilities. To ensure guaranteed credits. to prevent 
credits from surpassing deposits. and to avoid excessive 
currency issuance, the central bank has exercised “dual 
controls” over specialized banks. e.. they should have 
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both scope and funds. Just as people in the past had to 
take along grain coupons and money to buy grain in a 
grain shop, specialized banks at present must have both 
the scope and funds when issuing credits. Some bank 
presidents cannot grant more credits even if they have 
ample funds, and so they are worried because they have 
to pay interest for nothing. Despite their large scope. 
some other banks cannot support economic growth 
because they cannot raise the funds. Overall, this state of 
affairs boosts the expansion of credit. As a result, the 
state credit plan worked out at the beginning of the year 
is Often outstripped during the year and has to be 
readjusted at the end of the vear. 


On the other hand, for a long time in the past, as the 
central bank’s principal targets of regulation and control. 
specialized banks did not have a clear status. They were 
both institutions and enterprises and were both policy 
and business-related banks. In most cases. specialized 
banks passively issued credits according to administra- 
live organs’ requests rather than to the efficiency, 
liquidity, and security of the credits. On the surface, it 
was a very “smooth” situation. In effect. however, not 
only has it resulted in banks being less concerned about 
the safety and efficiency of their credits, but it also made 
it more difficult for the central bank to exercise macro- 
economic regulation and control. When their economic 
interests came into conflict with their policy- related 
business, some specialized banks put their money in 
more profitable areas and projects. When there was a 
shortfall in policy-related funds, they would ask the 
central bank for money. 


According to a rough estimates, the People’s Bank 
spends about 70-80 billion yuan per annum making up 
funding shortfalls for the purchase of agricultural and 
sideline products and for the export trade, key construc- 
tion projects, and key enterprises. Moreover, for a long 
time in the past, state-owned enterprises have relied on 
specialized banks for funds. This has also increased the 
dependence of the specialized banks on the central bank 
for funds. Over the years, with all quarters asking for 
money, the central bank has been reduced to stricter 
circumstances. 


The hardest thing for the central bank to handle 1s that it 
has to assume the function of paying financial expenses. 
When there 1s a deficit, the state treasury either creates 
an overdraft or obtains credits from the bank without 
giving a mortgage or a guarantee or specifying a repay- 
ment time. Since financial expenditures are always 
greater then receipts, debts are naturally not repaid. The 
consequence of linking the bank with the state treasury 1s 
obvious: Issuance of currency in excess of economic 
growth makes it impossible for the central bank to 
control the supply of money and credit. 


Due to the lack of coordination in external reforms. the 
central bank does not have enough powers of macroeco- 
nomic regulation and control. Furthermore. 1t should 
also improve its own work. Since taking up the special 
function of a central bank in 1984, the People’s Bank has 
not genuinely detached itself from the past. Not only has 
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it set up economic entities, it has also handled some 
direct investments. Naturally, its ability to stabilize the 
currency’s value and develop the economy has been 
affected. 


An important task for the financial structural reform is 
to change the functions of the People’s Bank. It should 
shift the focus of its work trom determining the scope 
and distribution of funds to working out and imple- 
menting money and credit policy and stepping up the 
supervision and management of monetary institutions. 
It should attach importance to the use of economic, legal. 
and the necessary administrative means to regulate and 
control financial activities, and it should serve well as the 
bank of the banks and the government and as an issuing 
bank. 


Practice at home and abroad and historical experience 
shows that it 1s impossible for a central bank to effec- 
tively exercise indirect macroeconomic regulation and 
control without a relatively independent status. For this 
reason, some relevant economists call for the speedy 
formulation of a “Central Bank Law” to define the 
functions and status of the central bank in a legal form. 
In particular, it should be made clear that financial 
deficits should be made up in full by issuing government 
bonds to society rather than by continuously creating 
overdrafts or by borrowing from the central bank. By 
plugging this hole, pressure on the bank to issue currency 
in excess of economic growth will drop substantially. A 
senior leader recently suggested the establishment of a 
regulation and control system for the central bank which 
is directly led by the State Council and carries out 
monetary policy independently. Taking advantage of the 
opportunity to rectify the monetary order and supported 
by the coordinated reforms of the financial. planning. 
investment, and foreign exchange structures. the Peo- 
ple’s Bank should replace current planning. which 1s 
based on credit ceilings and administrative and manage- 
ment means, with such economic and legal means as 
reserve deposits. discount bills, open market business. 
interest rates, exchange rates. and legislation, and should 
gradually change from direct to indirect regulation and 
control. 


The conditions to immediately abolish credit quota 
management are still not ripe at the moment. Experts 
suggest the speedy separation of policy-related special- 
ized banks from operational financial business. While 
forming policy-related banks, we should turn specialized 
banks into commercial banks carrying out independent 
operations and self-regulation. In this way, we can free 
them from the fetters of exclusively supplying funds to 
enterprises. straightening out the relationship between 
banks and enterprises, and laying the microfinancial [wet 
guan jin rong 1792 6034 6855 5816] foundations for the 
central bank to exercise macroeconomic regulation and 
control. We should also vigorously develop financial 
markets. straighten out the interest rate mechanism. 
expand the issuance and circulation of various bills and 
securities. and create conditions for the central bank to 
regulate the money supply by open market business. the 
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discount market, and other market means. In this way, 
specialized banks will be geared to the market in terms of 
financing and will raise the efficiency of capital use. 
Through direct financing, enterprises will depend less on 
bank credits and will strengthen their self-development 
and self-regulation mechanisms. 


Part Two 
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[“Random Talk on Economic Life” column by staff 
reporter Shi Mingshen (2457 2494 1957): “A Bank is 
Also an Enterprise—Thoughts on Monetary Problems 
(Part Two)”] 


[Text] To a greater extent, the chaotic financial order 
involves problems with the specialized banks, such as 
lending money in violation of regulations, raising 
interest rates in disguised form, and launching a savings 
war. In the course of rectifying the financial order, major 
cases of bank fraud, embezzlement, and bribery were 
exposed. Hence, there are a lot of comments on banks in 
society at the moment. How should we correctly 
approach problems occurring in the banks? 


To be fair, most of the 2 million or so people employed 
in the banking industry are good and have made contri- 
butions in raising funds and developing the national 
economy. Like other trades, there are also “borers” in 
the industry. However, one issue has caused me to 
ponder deeply. How could unregulated lending be so 
universal for some time in the past? How could a large 
quantity of loans be recalled? Why was it difficult to 
investigate and fix responsibility for the personnel 
involved? These questions are errors and incongruities 
which arise in the course of specialized banks entering 
the market and moving toward commercial banks and 
are a reflection of the deep-seated contradictions of 
financial reform lagging behind, and their source lies in 
the structural issue. Therefore, it is necessary to 
strengthen macroregulation and control, rectify the 
financial order, turn specialized banks into the banking 
enterprises they should so that they will push ahead 
toward genuine banks in the course of reform. 


Credit Funds Are Not “Priest Tang’s Meat” 


For many years, the government, enterprises, and the 
whole of society regard specialized banks in China as 
state organs and as secondary financial departments and 
used funds as financial, welfare, and charity funds. In the 
eyes of many people, loans were like the “Priest Tang's 
meat [a monk during the Tang Dynasty].”° on which 
everyone itches to have their share. 


Last year, all localities in the country developed tertiary 
industry. Some local governments asked banks to con- 
sider extending interest-free loans to support them in 
developing the industry. A certain “model” enterprise, 
which had turned out just one product for several 
decades. found it increasingly difficult to sell its goods in 
a world of diversified commodities. The media appealed 
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to banks to help enterprise get out of difficult situations 
by granting them low-interest loans. A certain factory 
incurred losses in its Operations for years due to misman- 
agement and had not yet repayed a large amount of bank 
loans, however, this year. through the government, it 
asked banks to “finance” it with additional loans. Oth- 
erwise, it would be in no position to “pay oul wages and 
its employees would make trouble.” Their intenuons 
were good, but they overlooked the most basic fact: A 
bank is a special enterprise engaged in monetary opera- 
tions. The reason is very simple. For deposits. capital 
should be repayed with interest and the same is true of 
loans. Otherwise. if savings deposits are not given 
interest, no one will be willing to deposit money. If banks 
lose deposits, credit funds will be like water without a 
source. In recent years. as China’s economy has grown 
very rapidly. the demands of various aspects of endeavor 
for funds has been very strong. credit growth has always 
surpassed depesit growth. and banking operations have 
been under excessive burdens. Moreover. the products of 
many enterprises operating on loans are unsalable. their 
funds are frozen due to overstocked products. and their 
losses are building up. Not only have they not repaid 
overdue loans. but they have defaulted on their interest 
payments to the banks. thus aggravating the shortage of 
funds. In the first half of this year, there was a steep slide 
in savings deposits, and banks at the grass- roots level 
had payments difficulties. This aroused the people's 
concerns. The consequence of dividing up and arbi- 
trarily using credit funds as “Priest Tang's meat” can be 
nothing except compelling the banks to issue more notes. 
thus leading to inflation. 


The practice of regarding credit funds as “Priest Tang's 
meat™ has very much to do with people's failure to 
approach banks as special enterprise engaged in mone- 
tary operations. More often than not. local governments 
preserve the interests of enterprises at the expense of the 
banks. For example. some local governments forcibly 
ordered banks to grant “stability and unity loans” to 
enterprises operating inefficiently and reduced the col- 
lection of interest or made enterprises exempt from 
higher interest penalties on undue loans. When enter- 
prises reported that they had heavy interest burdens to 
bear, the state lowered bank interest again and again. and 
even when banks recalled mortgaged property according 
to law, one or two local governments would go so far as 
to obstruct banks from doing this by using various 
reasons. Superficially. this “accommodation™ seems to 
have saved enterprises from collapse. avoided a drop in 
financial revenues, and took social benefits as a whole 
into account, however. essentially. 1 encouraged enter- 
prises “to eat from the same big pot” of the specialized 
banks. covered the phenomenon where financial depart- 
ments appeared to have gained profits but in essence 
incurred losses. accelerated the draining [chen dian 3089 
3244] of bank loans. and consequently. the limited 
amount of lending could not be used effectively. Pro- 
tected by “paternal love.” enterprises do not feel the 
pressure of operating in debt. their return on capital 
employed is poor. and they universally default: on 
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interest payments to banks. At the end of 1992. problem 
loans al a grass-roots specialized bank in Hebei, which 
were overdue, used for other purposes than credit, or 
kept idle, constituted 42 percent of the total amount of 
loans extended in the same year. and uncollected 
interest, which ought to have been collected. amounted 
to 5 million yuan. Thus, it suffered an operational loss of 
2 million yuan or so. According to incomplete statistics. 
defaulted interest payments by enterprises to industrial 
and commercial banks alone topped the 10-billion-yuan 
mark in 1992 alone. Saving backward enterprises by 
using methods which are in violation of economic laws 
means, in essence, inhibiting specialized banks from 
gaining better economic results and investing funds in 
enterprises and projects which promise good returns by 
using levers such as credit and interest rates to achieve 
the optimum disposition of the elements of production 
and social resources. From January to May this year, 
several specialized banks, including industrial banks. 
agricultural banks, and construction banks. suffered 
operational losses. This is a direct reflection of a drop in 
enterprises’ economic results and an increase in the 
banks’ credit risks. If the situation continues to develop 
in this way and enterprises and banks suffer operational 
losses, how should financial revenues be secured? How 
should we begin to talk about social benefits? 


Run Banks in the Way Enterprises Operate 


The state has noticed this hindrance. Beginning this year. 
it has decided to intensify financial structural reform and 
set the task of turning specialized bans into commercial 
banks. However, since it takes time to separate policy 
from operational businesses, it will be impossible to 
abolish credit quotas and planned interest rates com- 
pletely, the mechanism by which banks operate indepen- 
dently and restrain themselves has not yet been genu- 
inely established, and some branches of specialized 
banks engage in side-door dealings and nonbanking 
sideline operations, thus causing confusion in the finan- 
cial order. The root of the trouble lies in a financial 
Structure where no demarcation line has been drawn 
between government and enterprise functions. 


The extremely pressing task at present is to separate 
policy and commercial banking institutions as soon as 
possible and to run banks in the way enterprises operate 
so that specialized banks will be genuinely independent 
and will operate as financial enterprises in accordance 
with the principles of financial security, mobility. and 
profitability, practice proportional asset-liability man- 
agement and credit risk management, and their business 
activities will no longer be subject to government inter- 
vention. In view of the fact that most of the taxes and 
profits of specialized banks are handed over to financial 
departments and the amount left for self-accumulation 
purposes is very limited, industry specialists suggest 
appropriately increasing the proportion of officially 
owned funds to enhance their self-development and 
self-accumulation capabilities. As special enterprises 
engaged in monetary operations. specialized banks must 
establish a new type of bank-enterprise relationship with 
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the vast number of industrial and commercial enter- 
prises. While enhancing their service functions and 
offering better services, they should help enterprises 
open more new fund-raising channels, encourage them to 
raise funds directly from society by issuing shares and 
bonds, enhance their awareness of debt operations, and 
improve their returns on capital employed. 


Part Three 
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{“Random Talk on Economic Life™ column by staff 
reporter Shi Mingshen (2457 2494 1957): “Developing 
and Strengthening the Commercial Banks—Thoughts on 
Monetary Problems (Part Three and Conclusion)” | 


[Text] At a reform symposium called by the Communi- 
cations Bank of China [CBC] in May last year, some 
experienced veterans from monetary circles reminded 
people of the fact that specialized banks should be 
aligned with the CBC and that the CBC must not take the 
beaten track of specialized banks! 


These comrades’ worries are not unfounded. Commer- 
cial banks, including the CBC and the China Interna- 
tional Industrial and Investment Corporation [CITIC] 
Industrial Bank, have grown up on the soil where spe- 
cialized banks have long occupied a leading position. 
With respect to operational mechanisms. ideas. and 
concepts. they are under the strong pulling force of the 
old system and old tradition. Moreover. the central bank 
sull uses the method of planned economy for the man- 
agement of commercial banks. In which direction should 
the new commercial banks go? This ts inevitably of great 
concern to us. 


Over the past year. the state has set the reform goal of 
changing specialized banks into state-owned commercial 
banks. What will the existing commercial banks. which 
are the new blood in monetary reform. do? How will they 
bring into play the advantages of the new mechanisms to 
become real commercial banks and then grow and 
expand on the soil of socialist market economy” As 
monetary reform deepens. this has once again been 
raised before us as a very pressing question. 


For a fairly long time after liberation in 1949. China had 
no commercial banks. All banking services demanded by 
society were offered solely by the People’s Bank of 
China. Later. they were offered by several other special- 
ized banks which had gradually separated from it on a 
trial basis in monetary reform. In 1986. China began to 
set up commercial banks, and today there are nine. 
namely the CBC, the CITIC Industrial Bank. the China 
Merchants [zhao shang 2156 0794] Bank. the Shenzhen 
Development Bank. the Fujian Industry Promotion 
[xing ye 5281 2814] Bank. the Guangdong Development 
Bank. the China Everbright [guang da 0342 1129] Bank. 
the Huaxia Bank. and the Shanghai Pudong Devclop- 
ment Bank. 
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These banks have a clear ownership-management rela- 
tionship, clear business objectives, and a flexible staffing 
system. They operate independently, assume sole 
responsibility for profits and losses, maintain their own 
balance, assume risks themselves, restrain themselves, 
and develop independently. As determined by the nature 
of commercial banks, they cannot turn to the central 
bank for help when they are short of funds or for 
subsidies when they make a loss. For all these they have 
to find solutions themselves. Commercial banks with 
this mechanism are both guided by interests and 
restrained by costs. In this way, in competition in the 
same business, they avoid violating rules and regulations 
on their own initiative. and avoid covertly increasing 
interest for deposits and loans. Precisely because of this. 
problems involving commercial banks were extremely 
few when the state straightened out the monetary order 
this time. The China Merchants [zhao shang 2156 0794] 
Bank’s business has been developing very rapidly in 
recent years. Faced with a strong demand for loans, it has 
always stressed the voluntary acceptance of the macro- 
scopic management and guidance of the central bank 
and its credit scale has always been kept within the 
approved scope. The CBC's capital flows into and from 
the central bank have always been in a manner whereby 
deposits are larger than loans. and its capital flows into 
and from other financial institutions are in a manner 
whereby loans are larger than borrowings. Since com- 
mercial banks have to assume responsibility for risks 
themselves, they have a set of systems and methods to 
ensure the security of credit assets, and their loans 
mostly go to enterprises or projects that provide good 
returns. Their funds are more fluid and their economic 
returns are obviously higher than those of specialized 
banks. Since its establishment in April 1987, the China 
Merchants Bank has had an average per-capita profit of 
over 500,000 yuan each year. [sentence as published] 
Shenzhen’s Development Bank is praised as a “big 
taxpayer,”’ while all other commercial banks make hand- 
some profits every year. Revenues turned over by them 
have become a steady source of revenue income. 


Throughout the last few years, the central bank and 
governments at all levels have rendered much support 
and help to these nine commercial banks of China. 
However, due to the influence of the traditional system 
and traditional concepts. the existing commercial banks 
are insufficiently valued and encounter numerous limi- 
tations in the course of development. Several commer- 
cial banks, including the CBC, have, on a trial basis, 
exercised control and management of the asset-liability 
ratio in keeping with international practice since their 
founding. Since 1989. however, when the central bank 
strengthened mandatory planning and management, 
commercial banks have been put in the “cage” of scale 
control one after another. This author has heard the 
complaints of commercial banks’ comrades more than 
once, saying: Ratio management as such has a restricting 
mechanism. Coupled with scale control, it restricts com- 
mercial banks more rigidly than specialized banks. They 
often helplessly miss great business opportunities. Some 
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monetary experts point out that in contrast to special- 
ized banks, which shoulder dual functions, commercial 
banks’ operations are oriented to the market. Using the 
same method of management for commercial banks as 
for specialized banks will often limit the development of 
their business and the achievement of their profit goals, 
or even dampen their vitality. 


According to commercial banks’ normal practice, they 
have the obligation of following in the tracks of major 
customers to provide services. In principle, wherever 
customers have business operations, a commercial bank 
will offer services and set up institutions there accord- 
ingly. At present, the customers of the China Merchants 
Bank, the Shenzhen Development Bank. and other com- 
mercial banks have already started omnidirectional busi- 
ness activity. Unfortunately. due to the difficulty in 
setting up banking institutions, they cannot but rely on 
specialized banks for many of their business activities. 
This is not only unfavorable to commercial banks in 
improving service quality and work efficiency, but also 
unfavorable to banking service in introducing competi- 
tive mechanisms, thus artificially causing some local 
specialized banks to monopolize the situation. 


Unsmooth remittance and obstructed settlement are 
currently general problems that restrict the development 
of commercial banks’ business. In order to smooth the 
path of remittance, some commercial banks are com- 
pelled to send personnel to the capital to explain their 
difficulties. Some, as a result of having joined the funds 
clearance system of the headquarters of the People’s 
Bank of China, can only have their settlements carried 
out by specialized banks. At times when there is a lack of 
funds and monetary order is not very normal. it always 
happens that bills or transaction documents are rejected. 
bounced, or returned. 


Practice over the years has proved that in order to 
establish a banking system that suits socialist market 
economy, it is necessary to quicken the development and 
reinforcement of commercial banks. Since the change 
from specialized banks to state-owned commercial banks 
involves such aspects as the ownership-management 
relationship, assets clearance. and a change of mecha- 
nisms, it will still take a rather long time. The focal point 
of current monetary reform should be. while promoting 
the commercialization and marketization of specialized 
banks, to make great efforts to properly run existing 
commercial banks. promote their standardized opera- 
tion, continuously improve them. offer experiences for 
the commercialization of specialized banks. and step 
onto a new path of monctary reform. 


For this reason, some monctary experts suggest that the 
existing commercial banks be standardized and scientit- 
ically supervised in keeping with international practice. 
They argue for the need to strengthen the use of eco- 
nomic means and to reduce mandatory and admuinistra- 
tive interference so as to stimulate the vigor of commer- 
cial banks and strengthen their capabilities. 
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As market development and macroscopic regulation and 
control are being continuously strengthened, the central 
bank should gradually change from scale control to ratio 
management for controlling the use of funds by commer- 
cial banks. For those commercial banks that have 
formed self-disciplining mechanisms, on the premise of 
abiding by and implementing the state’s macroeconomic 
policies and monetary management regulations and sub- 
jecting themselves to the management and supervision 
of the central bank, we should allow them to make their 
own decisions and resolve within the enterprises them- 
selves operational and macroscopic management ques- 
tions such as credit scale, credit structure, business lines, 
funds interest rates, enlargement of stocks, and increase 
of capital. 


We should support commercial banks in their reasonable 
establishment of branch organizations. We should see 
that this does not mean merely the addition of several 
networks and centers; more importantly, by establishing 
subsidiary organizations, commercial banks can also 
introduce competitive mechanisms, thereby favoring 
smashing the long-term monopoly of specialized banks 
and upgrading banking services, and also favoring spe- 
cialized banks using the experience of commercial banks 
to speed up the process of commercialization and entry 
into the market. 


We should speed up formulating and perfecting banking 
laws, regulations, and decrees, including the “Central 
Bank Act” and the “Commercial Bank Act,” creating an 
equal and competitive market environment for various 
banks. Competition in China’s banking service is not 
excessive, but inadequate. It is necessary to counter 
monopolies and protect competition by legal restriction 
SO as to upgrade banking services and optimize resource 
allocation in society. 


We should conduct credit assessments of commercial 
banks regularly and grade them according to such indi- 
cators as rate of capital availability, asset quality. asset 
fluidity, the banks’ operational and management capa- 
bilities, and level of returns; and make the assessment 
results known to the public with a view to encouraging 
commercial banks to restrict their behavior more pru- 
dently and develop more healthily. 


Shanghai To Become Capital Distribution Center 
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[By staff reporter Chiu I (5941 3015): “Shanghai To 
Become Funds Distribution Center, National Foreign 
Exchange Center To Be Set Up on New Year's Day”] 


[Text] Shanghai, 13 Nov—lIt has been disclosed by an 
authoritative figure in the Shanghai financial circles that 
Shanghai will become the center of China’s six major 
financial markets in the three years prior to 1995. That 
is, it will be turned into the nation’s short-term interbank 
loan, acceptance, foreign exchange swap. securities 
transactions, gold and silver ornaments, and financial 
electronics network markets. 
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The concrete ideas are as follows: |) For the short-term 
interbank loan market, barriers between regions should 
be removed. Other provinces and cities can set up 
regional financing companies by opening up outlets in 
Shanghai. By listing and freely dealing in interbank loans 
Shanghai will gradually be turned into a fund collection 
and distribution center. 2) With regard to an acceptance 
market, enterprises are first encouraged to use bills (such 
as mercantile bills, bank drafts, and so on). By allowing 
bills from other parts of the country to be discounted in 
Shanghai and bills from Shanghai to be discounted in 
other places, an acceptance market will gradually take 
shape. Discount procedures should be simplified so that 
enterprises can be accustomed to using acceptance bills 
as a financal channel. The People’s Bank will explore 
methods for open market operations and Shanghai's bill 
market will gradually be turned into a national bill 
acceptance center. 3) The gold market can start transac- 
tions by competitive offer and bidding on gold orna- 
ments. Residents are allowed to buy and sell freely and 
make transactions at listed market prices. 4) In auto- 
mating financial dealings, the credit card network will be 
taken as a breakthrough point so that “a credit card can 
be used throughout the municipality” and then used in 
all the country. Moreover, the scope of automating the 
clearing of accounts between banks will be increased to 
exchanging bills in the same region, speed up the process 
of atemating the bill repayment system, and turn 
Shanghai into a national network center. 5) A national 
foreign exchange transaction center will be set up as of | 
January 1994. 


Civil Affairs Minister Discusses Urban Growth 
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[By staff reporter Liang Chao: “Cities Planned To Take 
Up Surplus Rural Workforce’) 


[Text] China is accelerating the growth of its cities as it 
faces up to spiralling numbers of surplus rural workers. 


The central government is moving following the publi- 
cation of official statistics which show that 250 million 
rural workers will hit the urban labour market by the end 
of the century. 


The cities are now being developed in line with their 
economic strength. 


Minister of Civil Affairs Duo Ji Cairang said the huge 
numbers of unemployed “far exceeded the total popula- 
tion of all industrialized nations”. and therefore China 
had to speed up the growth of its cities “al a reasonable 
rate.” 


Large Chinese citics with a population of more than | 
million were too crowded to receive more farmers. he 
said. 


So “the best way out is to expand some medium-sized 
cities with 200,000 to 500,000 residents and approve 
some new small ones in the coming years.” the minister 
said. 
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As the government moves to develop more cities, top 
priority will be given to counties or towns which have 
relatively sound urban infrastructure and where the 
service industries are also strong. 


In the past, government officials made these decisions 
based on ratios between the rural and county town 
population and on the balance of the gross products of 
industry and agriculture. 


In the past decade, the number of Chinese cities has 
more than doubled from less than 200 to a record 517. 


The figure includes an increasing number of growing 
former towns and small cities across the country. 


But most of the newly-established cities used to be 
county towns which have achieved rapid economic 
development in recent years. 


They have grown with China’s efforts to speed up its 
urbanization programme so as to match its rapidly 
developing national economy. 


According to the ministry, decisions on setting up new 
cities are based mainly on the density of their population 
while taking account of the economic balance between 
the cities and their surrounding areas. 


For example, a county can become a city if more than 
400 people live in each square kilometre and its nonag- 
ricultural population accounts for 30 per cent of the 
urban residents. 


It should also have an annual product of at least | billion 
yuan ($172 million) with relatively developed service 
industries and infrastructure. 


One of the indicators is more than 65 per cent of the 
urban residents should receive running water. 


However, places with important political or special eco- 
nomic and military backgrounds will not be limited by 
these stipulations, officials said. 


‘Roundup’ Views Drop in Industrial Growth 


HK2811042793 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1239 GMT 11 Nov 93 


{“Roundup” by Tian Huiming (3944 1920 2494): “Is It 
Good or Bad That China’s Industrial Growth Rate Has 


Dropped Sharply?”’] 


{Text} Beijing, 11 Nov (ZHONGGUO XINWEN 
SHE)—According to the latest figures provided by the 
State Statistical Bureau, China’s industrial growth in 
October continued to drop, and the growth rate was 16.4 
percent. 


Last June, when Ch:wa's = dustrial growth was at its 
peak, the growth rate 30.2 percent. From July 
forward a decline began. The growth rates in the four 
months following June were 25.1 percent, 23.4 percent, 
19.1 percent, and 16.4 percent. 


After all, is it good to achieve growth? Or is it good to 
decelerate? Opinions are varied. 
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In the first half of this year, China’s industrial growth 
was running wild. At the same time, the growth of 
fixed-asset investment was as high as 70 percent, com- 
modity prices kept rising, credit was out of control. 
indiscriminate credit-granting and fund- raising activi- 
ties were all the rage, and the financial order was 
extremely chaotic. There were over 20,000 real estate 
firms and thousands of various development zones 
throughout the country. 


Initial results were seen three months after the central 
authorities took regulative measures to rectify the cha- 
Otic situation and check growth. However, it was an 
undeniable fact that, owing to too many administrative 
measures, some “negative effects” were created, but 
these were absolutely not the original intention of *mac- 
roscopic regulation.” 


Economists said: The outdated method is to force the 
economy to cool down once it is overheated and to 
reduce credit once there is rapid growth. It is like a man 
retreating after he bumps against a wall. This method is 
the simplest one, but it is not a permanent cure. 


The alternate cycles of rapid and slow growth and of 
overheated and sluggish operation in China's economy 
has been disturbing China’s economic development for a 
long time. From the 1950's to the present there have 
been seven rises and falls. How do we break these 
“strange cycles’? The only way out is reform. 


Economists said: To compare with development, reform 
should come first. Before the establishment of a new 
system, hidden dangers will always be found whether 
there is rapid or slow growth. If the growth is too rapid, 
it will very easily bring about too many investments, as 
well as inflation. But if the growth is too slow, there will 
be overstocking of products, some enterprises will sus- 
pend production, and debt chains will reappear. 


Hence, for a long time, economic circles have been 
debating endlessly on whether the economy is over- 
heated or sluggish. whether the growth is too rapid or 
slow, and whether the: . ts inflation or deflation. 


Not long ago, 100 economists gathered in Being to 
discuss the present economic situation and other issues. 
Xiao Zhuoji said that China did not have an overheated 
economy, Wang Jue said that the essentials and nones- 
sentials in economic operation should be distinguished. 
and Wu Mingyu said that it was necessary to use new 
concepts and angles to treat the issue of rapid or slow 
growth. Wu Jinglian kept urging that “it wall be better to 
talk less on whether or not the economy 1s overheated. 
but rather to talk more on whether or not reform ts 
necessary.” 


The phenomenon that celebrities in economic circles 
frankly voiced their own views has drawn the attention 
and conjecture of people abroad. As a matter of fact. the 
fact that experts spoke without reservation precisely 
shows that China’s economic circles now enjoy freedom 
of learning! It was precisely a manifestation of leniency! 
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However, it is not enough to have debates alone. Too 
many criticisms are also futile. The important thing is to 
work out a good and operational plan to facilitate the 
smooth operation of China’s economy and to implement 
reform. 


Bureau Reports on Industrial Development 
OW 2811151393 Beijing XINHUA in English 1419 
GMT 28 Nov 93 


[Text] Beijing. November 28 (XINHUA)}—China has 
achieved rapid industrial development this year. with 
the total output value expected to rise to more than 20 
percent over that of last year. according to the State 
Statistics Bureau. 


Industry has been developing in a steady and healthy 
manner this year, particularly since July, when the 
central government took measures to strengthen macro- 
economic controls. 


Thanks to the measures, the bureau said. the high-speed 
increase in industrial production has been channelled 
into steady growth. Light and heavy industries have 
grown harmoniously, and the range of products has been 
restructured. While the development of non-state indus- 
tries in coastal areas has accelerated. state-owned indus- 
trial enterprises also grew. 


The bureau officials said that in the first half of this year. 
the country’s industrial output value rose by 25.1 percent 
compared with the same period of last year. 


Through restructuring and the introduction of new prod- 
ucts, light and heavy industries have generally been 
developing smoothly. In the first ten months of 1993. 
production in light industry increased by 21.4 percent. 
while that of heavy industry grew by 24.8 percent. 


Meanwhile, the production of most major products 
essential to the national economy and the people's live- 
lihood has increased. Compared with the same period of 
last year, the energy rose by 3.7 percent in the first ten 
months of this year, with electricity growing by 9.4 
percent, crude oil by 1.9 percent, and coal by 3.7 percent. 


During the same period, the production of pig iron rose 
by 16 percent, steel by 11.5 percent. and that of ten 
major non-ferrous metals by 12.3 percent. 


The production of electricity-generating equipment, 
alternating current generators, machine tools, automo- 
biles, locomotives, passenger trains. internal combustion 
engines and program-controlied telephone exchanges all 
increased remarkably. 


With the deepening of economic reforms and opening 
up, the development of industry in coastal areas has sped 
up. In the first ten months of this year, industrial 
production in seven coastal areas, including Shanghai, 
Jiangsu, Zhejiang. Fujian. Shandong. Guangdong and 
Hainan, grew by 32 percent. 
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The industrial output value of state-owned enterprises 
throughout the country reached |.499.2 billion yuan, an 
increase of 8.6 percent or 53.2 percent of China’s total 
industrial output value. 


Contest Seeks To Improve Young Workers’ Skills 
HK2611080193 Beijing CHINA DAILY in English 26 
Nov 93 p 3 


[By our staff reporter Cao Min: “One Million Workers 
Join Skills Competition” ] 


[Text] A million young workers took part in the nation- 
wide professional skills training contest which started 
early this year, said a senior Chinese official yesterday. 


The First China Youth Olympic Technical Ability Com- 
petition aimed to improve workers’ skills and social 
Status. 


And it has made the public pay more attention to 
professional training and mobilized the enthusiasm and 
creativity of the labourers, said Minister of Labour Li 
Boyong. 


The contest was set up as China ts preparing to carn 
membership of the International Youth Skills Olympics 
which includes 29 countries and regions and has been 
held every two years since 1950s. 


The State was also anxious to improve the quality of its 
workers as soon as possible. 


Skilled workers and professionals are needed as the 
country’s economic development speeds up. said the 
minister. 


And he emphasized the role of young people who would 
be the backbone of the China’s economic development 
in the next century. 


China has 120 million urban workers and YS million 
township workers. 


But their skill levels are low compared to developed 
countries, such as Germany and Japan. 


And increasing numbers of urban young people are 
chasing cash instead of taking jobs as common workers. 


The result is an unskilled work force and untair income 
distribution, said the contest’s organizers. 


In the 1950s, skillful workers were held in great respect 
The sharp contrast with present young workers indifter- 
ence to professional skills had caused serious social 
repercussions. 


The Chinese Communist Party has decided during the 
Central Committee's recent plenary session that various 
forms of training were needed to create a large contin- 
gent of skilled workers and professionals. 


The competition was jointly sponsored by the Ministry 
of Labour, the All-China Federation of Trade Unions. 
China National Tourism Administration and six other 
ministries Or COMMISSIONS. 
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About 5,000 workers were chosen to take part in provin- 
cial contests. 


And more than 350 candidates from 10 technical jobs, 
including lathe work, bench work and plastering, took 
part in the finals, which have been held in Shanghai, 
Tianjin, Beijing and Shiyan. 


All champions will be named as “New March Paceset- 
ters” by the central authorities and be nominated as the 
candidates for the “National May Ist Medal.” 


Li Peng Sees Entrepreneurs, Technicians 
OW 2611131293 Beijing XINHUA in English 1249 
GMT 26 Nov 93 


[Text] Beijing, November 26 (XiNHUA)—Chinese Pre- 
mier Li Peng met with 100 technical crackajacks and 10 
outstanding entrepreneurs in Beijing this afternoon. 


The 100 technical leaders were elected through China's 
first youth technical Olympic contest, which was spon- 
sored by the Ministry of Labor, the All-China Federation 
of Trade Unions and the Central Committee of the 
Chinese Communist Youth League. 


Li Peng said that by the end of this century, China will 
set in place a socialist market economic system and that 
the living standards of the Chinese people will be higher. 


He said that to fulfill those two targets, technically-adept 
workers should lead the country in building a richer and 
freer economy. 


He said that in the socialist modernization drive, more 
and more young workers must join the force of techni- 
cians. 


He noted that the young entrepreneurs are cross-century 
figures and should continue to make more contributions 
to the country. 


He said that the establishment of a market economy 
depends on improvements in the quality of the people on 
the whole and on the cultivation of talent. 


He called on all sectors of society and the government to 
respect knowledge and talent. 


He noted that skilled laborers are part of China's talent 
pool. 


Vice Premier Zou Jiahua and Vice-Chairmen of the 
Standing Committee of the National People Congress Ni 
Zhifu, Sun Qimeng and Li Peiyao were also present at 
the mecting. 


Daily Urges Punishment for Safety Law 
Violations 

HK2611083793 Beijing CHINA DAILY in English 26 
Nov 93 p 4 


{Article by Xi Mi from the “Opinion” page: “Workers 
Rights Must Not Be Ignored”’] 


[Text] Infringements of employee's rights-especially 
migrant workers’ rights-occurred in about 90 per cent of 
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the overseas- invested enterprises in Guangdong. 
according to Kong Xianghong, an official who directed 
the survey. Last Friday 81 people were killed when a fire 
swept through a three-storey toy factory in Shenzhen 
Special Economic Zone. 


Most of the victims came from Sichuan, an overpopu- 
lated inland province. Seventy-nine were young female 
workers. 


The deadly fire exposed labour problems long kept in the 
dark. 


When the fire broke out, three of the factory's exits were 
locked and another was inaccessible. 


Like the doors, the metal windows were welded shut to 
prevent workers from stealing toys, according to reports. 


Little consideration was given to worker's safety and 
working conditions. 


On any given day, the workshop might be mistaken for a 
prison. 


Everything in the factory went up in flames. There was 
no escape for the workers, who were trapped inside with 
burning toys and poisonous fumes. 


Most of the workers had left their hometowns in rural 
Sichuan Province to seek a better living. 


None of them expected that their dreams of higher wages 
would end so violently. 


What is most cruel is that the accident could have been 
avoided. 


It was reported by the Shenzhen Special Zone Daily that 
the municipal fire department had sent a notice last 
March to the factory requiring it to conduct safety 
improvements. But the notice was ignored. 


The flagrant disregard for authority signals that it 1s time 
for city officials to strengthen labour protection to pre- 
vent such tragedies from happening again. 


A recent survey at 20 foreign-funded enterprises in 10 
cities of Guangdong Province, including the three special 
economic zones (SEZs), found that 28 per cent of 
workers said their enterprises took no security precau- 
tions and had no established safety practices. according 
to Shanghai-based Wenhui Daily. 


The survey, conducted by Guangdong Provincial Trade 
Union, indicated that more than 61 percent of 
employees worked more than six days a week. 


About 34.7 percent of workers said they were frequently) 
forced to work overtime. A fifth said they worked extra 
hours without payment. 


And about 55.3 per cent of female workers received no 
maternity insurance. 


According to Kong Xianghong, an official who directed 
the survey, infringements of employee's rights-especially 
migrant workers rights—occurred in about 90 per cent of 
the overseas-invested enterprises in Guangdong 
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Employees either feel helpless to fight these abysmal 
working conditions or do not know what rights they are 
entitled to as workers. 


Many of the laborers were farmers and have no knowl- 
edge of social security and services available to 
employees of State-owned enterprises. Consequently, 
they do not know what to demand at private firms. 


Most are uneducated and do not know how to protect 
themselves under the law. 


The survey said that about 36.2 per cent of the 
employees did not know whether their labour contracts 
with enterprises should be certified with government 
departments, and 32.8 per cent of employees said that 
they did not sign a work contract. 


Many are far from their hometown and have to work. 
They may be aware of problems at firms in the past, but 
they take their chances hoping that bad luck will not 
strike their factory. Overseas firms have taken advantage 
of these transient labourers. 


It is common for investors to spend little on workers’ 
social welfare and security. If they are not satisfied with 
a worker's performance, they can fire the employee. 
There is always a long queue of migrant workers waiting 
to fill the vacancy. 


The large and cheap labour force is one of the primary 
attractions of China's investment environment. 


Few local authorities have the experience overseeing the 
affairs joint-ventures that employ migrant workers. 


Furthermore, local officials might not feel responsible 
for the welfare transients. 


Ignoring safety standards can lead to industrial strife that 
will undermine productivity in the long run. 


The survey said that labour disputes, including strikes. 
have increased in recent years, especially in coastal 
arcas. Many workers are also learning to appeal for help 
from local authorities. 


It will not do to focus merely on short-term profits. Such 
shortsighted approaches will be unprofitable for compa- 
nies as migrant labourers become settled. 


If the situation is allowed to continue, local authorities 
will run into more incidents and regions will face a social 
CTISIS. 


The incident is not the first in Shenzhen. Hopefully it 
would be the last. 


Guangdong provincial authorities have wisely taken 
measures to set up and strengthen trade unions in 
foreign-funded ventures. 


The survey said that about 17 cities in Guangdong 
Province have labour supervision departments to handle 
worker disputes. 


In the first half of the year, such departments heard 900 
cases, mediated 60 strikes and approved 250,000 labour 
contracts. 
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The government needs to draw lessons from the toy 
factory accident to guarantee decent working conditions. 
It should swiftly punish employers who violate nights of 
helpless workers. 


Beijing Factory Makes New Type of Casting Coke 
OW 2611122493 Beijing XINHUA in English 1147 
GMT 26 Nov 93 


[Text] Beijing, November 26 (XINHUA)—A new type of 
casting coke with ash content lower than 8 percent was 
produced recently by the Beijing coking factory. 


The new product, characterized by high strength. low 
sulphur content and nice casting effect, is of great 
importance to the technical development of the casting 
industry. 


Experts on coking and casting from several universities 
and scientific research institutes held that the quality 
data of the new coke exceeds state standards for super- 
fine casting coke. The new product will help control air 
pollution and save energy. 


The quality of casting coke, the fuel for towering furnace. 
affects the quality of casts and the consumption of 
energy. Tests in several different kinds of furnaces show 
that the new product has reached the international level 
in terms of raising the temperature of molten iron. 
lowering rejection rates and improving the effective rate 
of coke. 


The major part of the first batch of the new product. 
totaling 6.000 tons, has been sold to foreign countries. 


Government Invests in Power Industry 
Development 

OW 2511122993 Beijing XINHUA in Engiish 1038 
GMT 25 Nov 93 


[Text] Beijing. November 25 (XINHUA)}—China has 
invested 57 billion yuan (about 10 billion U.S. dollars) in 
developing the power industry this year, adding a total of 
12 million kilowatts of installed capacity and bringing its 
annual electric energy production to 810 billion kilowatt 
hours, according to Shi Dazhen, minister of power 
industry. 


With an annual increase of over 12 million kilowatts of 
installed capacity on the average in the past five years. 
the country’s total installed capacity had reached 173 
million kilowatts by the end of October this year. the 
minister said. 


He revealed that China has planned to add 15 milion or 
17 million kilowatts of installed capacity annually on the 
average in the next five years to meet the needs of the 
quick development of the national economy. By the end 
of this century. he said. the problem of power shortage 
will be initially solved in the country. 


Beijing, which has suffered trom power shortage for 
many years. has cooperated with Inner Mongolia in 
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investing |.4 billion yuan to develop the power industry. 
This will help the city to become basically sufficient in 
power supply by 1995. 


The minister attributed the quick development of the 
power industry partly to the utilization of overseas funds 
and to the policy of encouraging localities to invest in the 
industry. By the end of last year, 55 national and local 
power projects had received overseas funds, which 
totalled 11.9 billion U.S. dollars. These projects have a 
total installed capacity of 33 million kilowatts. 


The official disclosed that the country has planned to 
expand the proportion of overseas funds to the total 
investment in the power industry from one tenth to one 
fifth in the next five years. 


At present, local investment in the power industry has 
accounted for two-thirds of the national total. 


According to the arrangements of the departments con- 
cerned. efforts will concentrate on building power sta- 
tions near the coal mines, construction of hydro-electric 
power stations, and installation of long-distance and 
large-capacity electricity- transmitting facilities. 


Offshore Oil Production Fulfills State Targets 


HK2611053693 Beijing RENMIN RIBAO in Chinese 8 
Nov 93 p 1 


[By reporter Fei Weiwei (6316 0251 0251): “This Year's 
State Plan for Offshore Oil Production Fulfilled Ahead 
of Time”) 


[Text] Good news has been received from our country’s 
offshore oil industry. Up to 23 October, crude oil output 
reached 3.6 million tonnes. This year’s state plan for 
offshore oil production was fulfilled 68 days ahead of 
schedule. It is expected that total offshore production 
will reach 4.6 million tonnes this year, exceeding the 
state plan by more than 27 percent. This year, the 
offshore production situation continued to be good. 
Since September, three new oil fields, namely the 
Shuizhong 36-! in the Bo Hai, Lufeng 13-1 in the mouth 
of the Zhu Jiang, and Wei 11-4 in the Beibu Wan, have 
successively become operational. This has raised off- 
shore crude oil production to a new stage. 


Officials Explain Increased Oil Imports 


HK2911144893 Beijing RENMIN RIBAO in Chinese 
13 Nov 93 p2 


[Interview with Wang Tao, president of the China 
National Petroleum Corporation, and Sheng Huaren, 
president of the China National Petrochemical Corpora- 
tion, by staff reporter Wang Yantian (3769 1750 3944): 
from the “Minister's Hotline” column: “How We Should 
Look Upon Imported Petroleum—Interview With Wang 
Tao, President of the China National Petroleum Corpo- 
ration, and Sheng Huaren, President of the China 
National Petrochemical Corporation” 


[Text] Comrade editor: 
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According to a report in a periodical, there has been an 
increasing tendency to import petroleum into China in 
recent years. As China ts one of the largest oil-producing 
countries in the world, what ts the reason for the rela- 
tively large volume of oil imports? Would you please say 
something about your views and conditions in this 
regard” 


Tian Sheng, a reader in Beying 


China National Petroleum Corporation is the principal 
department responsible for China’s oil production and 
management. and China National Petrochemical Corpo- 
ration is the principal department responsible for 
China’s oil processing and management. Recently. this 
reporter interviewed the leading cadres from these two 
corporations concerning the question raised by the 
above reader. 


[Wang Yantian] Since the development of the Daqing 
Oil Field in the 1960's, China has made gradual 
advances into the ranks of the world’s largest oil- 
producing countries with a comparatively large volume 
of oil exports. It 1s reported that China’s oil export 
volume has declined to a certain extent in recent years. 
while there was a tendency of increasing imports. Would 
you please talk about conditions in this regard? 


[Wang Tao] Since the great battle for oil waged in 
Daqing in the 1960's, China has all along maintained a 
steadily rising momentum of o1l Output as a result of the 
arduous pioneering of 1.5 million staff and workers on 
the petroleum front. At present. annual petroleum 
output has reached 140 million tonnes. fifth place in the 
world. Meanwhile, it 1s an objective fact that China's oil 
exports have decreased and, relatively. imports have 
increased. China's oil exports reached a climax in the 
1980's with an output volume of over 35 million tonnes 
a year. In the 1990's, however, exports have been some- 
what reduced. In 1992. exports and imports of crude oi! 
were about 20 and |2 million tonnes respectively. and in 
1993. exports and imports of crude ot! planned by the 
state are 19 and 15 million tonnes respectively. Although 
there are changes in the volume of imports and exports. 
on the whole. the volume of exports 1s still larger than 
imports. 


[Sheng Huaren] Apart from crude oil, China’s imports of 
refined oil including gasoline. diesel oil, and others has 
also increased. This year. China plans to export over 3 
million tonnes and import over 6 million tonnes of 
refined oil. Calculated in this way. imports and exports 
of o1! products will basically strike a balance this year. 


{Wang Yantian] Would you please explain the causes of 
China’s increased oil imports? 


[Wang Tao] In recent years. there have been two major 
causes of increasing oil imports in China: 1) the larger 
demand for oi! in the wake of national economic devel- 
opment: and 2) greater difficulties in raising o1! output in 
China. Over the last two vears, China's national 
economy has maintained a relatively high growth rate. 
and its demand for a greater volume of crude oil has 
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increased every year, which has exceeded the growth of 
oil output. Oil output has been increasing in a wave-like 
manner. Since the beginning of the 1990's, due to 
various causes such as the greater difficulties of steady 
production in the eastern oil fields, lags in oil pros- 
pecting and exploitation in West China, and so on, the 
growth of China’s oil output has slowed down, and oil 
production has been in a period of structural readjust- 
ment over the past few years. This is a normal fluctua- 
tion after the rapid growth of previous years. Petroleum 
is one of the energy bases for national economic devel- 
opment and it is absolutely necessary and normal to 
import a suitable volume of petroleum to meet the 
development of the national economy. 


[Sheng Huaren] Over the last two years, the oil product 
market has become a hot spot of economic development 
and social life, which is also an issue for which people 
from various quarters have shown considerable concern. 
As the principal department providing the domestic 
market with refined oil, China National Petroleum Cor- 
poration, together with other relevant departments, has 
adopted a series of measures such as reducing and 
drawing on stocks and encouraging enterprises to over- 
fulfill on their output and save oil to stabilize the market 
for oil products. Of course, imports of some crude and 
refined oil also contribute to a stable market. In addi- 
tion, as viewed from the angle of oil processing enter- 
prises, the petrochemical industry is a pillar industry of 
the national economy as defined by the 14th CPC 
National Congress, and petrochemical enterprises are 
playing an extremely important role in economic devel- 
opment, hence a major difficulty at present is that oil 
processing enterprises are restricted by inadequate sup- 
plies of crude oil at home. According to statistics, the 
plant utilization rate in China's large oil processing 
enterprises is only about 80 percent at present, with the 
tensions in the oil product market on one hand and 
insufficient crude oil for processing on the other. This is 
why enterprises are very anxious too. How do we satisfy 
the demands of the national economy for oil products 
and maintain comparatively good economic results? In 
my opinion, the principal means of solution in the near 
term is to increase crude oil imports so that enterprises 
will be able to continue their processing operations. 


(Wang Yantian] There are different views on increased 
oil imports in recent years. Would you please comment 
on how to acquire a correct understanding of this issue? 


[Sheng Huaren] It is understandable that there are dif- 
ferent views on the substantial increases in imported oil. 
We have all along been proud of taking the “oil-poor™ 
label off China since we put an end to the history of using 
“foreign oil” in the 1960's. Today, “foreign oil” has 
returned to China, and this is unacceptable to our 
feelings. Besides, there is another view: as petroleum is a 
strategic energy resource, it seems unsafe to rely mostly 
on imports. The China National Petrochemical Corpo- 
ration undertakes the major task of importing petro- 
ieum. We are of the opinion that an important mission of 
reform, opening up. and faster economic construction is 
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to achieve linkage with the international economy and 
participate in the international economic cycle. Owing to 
the uneven distribution and development of resources in 
the world, international resources are mutually compli- 
mentary in modern economic development. Some coun- 
tries short of domestic resources, such as Japan and the 
Republic of Korea, have to rely completely on oil 
imports, but their economic development has not been 
affected by this. Proceeding from social demands and 
economic considerations, some oil-producing countries, 
such as the United States, also import a substantial 
volume of oil. Energy is different from processing indus- 
tries so it should not be lumped together with those “that 
should be made at home.’ Viewed from another angle, it 
is a kind of economic act or an enterprise act with regard 
to how much we import and how much we export, 
because changes in import and export volumes mainly 
depend on whether or not such changes are worthwhile 
in terms of economic results. The entire world consumes 
more than 3 billion tonnes of oil each year, while 
consumption in China only accounts for a little more 
than 3 percent. and its proportion of imports is even 
smaller than that. Hence, 11 1s not a big problem. 


{Wang Tao] I agree with President Sheng. As an oil- 
producing enterprise, our corporation has always taken 
satisfying the demands of national economic develop- 
ment as its target. It is naturally a good thing to com- 
pletely depend on ourselves for oil, but it 1s also normal 
to import oil in proper quantities and at the proper time 
in light of gaps between the demands of national eco- 
nomic development and the growth of oil production. In 
my view, it is wrong to simply take changes in oil import 
and export volumes to measure the achievements or 
judge the development of the oil industry in China. 


{Wang Yantian] Oil imports and exports in China this 
year will be generally balanced, but what is the develop- 
ment trend for the future? 


[Wang Tao] We are optimistic about the prospects for 
China's oil industry. Our corporation is putting into 
effect the strategic policy of oil development for “stabi- 
lizing the industry in the East while developing that in 
the West,” as proposed by the State Council. In the 
meantime, we have repeatedly applied new technology in 
oil enterprises, deepened reform. and continue to 
develop the fine tradition of hard struggle so that pros- 
pecting and exploitation of natural gas and oil present a 
good momentum of fast-paced development. Since last 
year, China’s oil output has increased by a larger margin. 
and the production situation this year is quite good as 
well. Our target for the end of this century is to produce 
200 million tonnes of oil and gas each year. If energy 
saving work is performed better, we will be able to 
basically satisfy the demands of domestic cconomic 
development. Of course, there is another issue con- 
cerning the development speed of the national economy. 
According to the present annual economic growth rate of 
about 9 percent, it is anticipated that contradictions 
between domestic oil supply and demand will intensify 
to a certain extent in the coming one to two years. 
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According to statistics, energy consumption per unit of 
output value in China is twice as high as in India and 
three to four times higher than in the developed coun- 
tries. If we reduce our energy consumption level to that 
of India, this will be equivalent to an increase of 280 
million tonnes of oil in China, according to present 
calculations of China's annual oil output at 140 million 
tonnes. Because of the oil shortage at present, it is 
necessary to propagate the importance of laying equal 
stress on producing and economizing on energy. 


[Sheng Huaren] Judging from the current domestic oil 
supply and demand conditions, it is anticipated that oil 
imports will continue to increase over the next few years, 
and very probably import volumes will exceed export 
volumes next year. However, we believe that it is of little 
significance to merely compare import and export vol- 
umes. Even though we have more crude oil than is 
necessary, there is another issue of comparing cost prices 
in international markets to judge what is more worth- 
while economically. If oil imports are more worthwhile, 
then it should be imported. After 10 years of develop- 
ment, China National Petrochemical Corporation has 
stepped into the rank among the world’s super-large 
petrochemical groups; enjoys a good reputation in terms 
of technological standards, processing capacity, and 
trading; and is capable of realizing the strategy of 
“importing from and exporting to foreign countries,” 
characterized by an expansion of processing imported 
crude oil and exporting oil after processing. At present, 
an expansion of imported crude oil processing is good for 
oil processing enterprises and is beneficial to the state 
and localities. As there are positive effects in many ways, 
why should we not go ahead with it? 
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Hainan Building Two International Airports 
OW 2911054693 Beijing XINHUA in English 0518 
GMT 29 Nov 93 


{Text] Haikou, November 29 (XINHUA)}—Foreign vis- 
itors will soon be able to fly directly to Hainan, as the 
island province's first international airport is expected to 
be operational by next July. 


Hainan, the country’s youngest province and largest 
special economic zone, will have two international air- 
ports in about three years’ time. They will greatly 
improve the province's infrastructure and investment 
environment. 


According to Chen Jianwei, president of the Hainan 
Airport Co. Lid, when the Fenghuang international 
airport in the southern city of Sanya opens by the end of 
next July the construction of the Haikou international 
airport in the north will start, and the whole project will 
be wrapped up by 1996. 


Started in May 1990, the construction of the Fenghuang 
international airport is in full swing. It 1s scheduled to be 
finished by the end of next April. 


The Haikou new airport, located 15 km from the down- 
town area of the provincial capital, occupies 1.200 ha. i 
is designed to handle up to 20 million passengers a year. 


Separated from the mainland by the Qiongzhou Strat, 
Hainan was traditionally under the administration of 
south China’s Guangdong Province. It gained provincial 
status in 1988 and was given approval by the central 
government to become the country’s largest special eco- 
nomic zone in the same year. 


Currently the province has only one airport in Haikou, 
which operates only domestic routes. 
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East Region 


Anhui Governor Speaks on Results of U.S. Visit 


OW 2711141293 Hefei Anhui People’s Radio + eae in 
Mandarin 1100 GMT 23 Nov 93 


[From the “Provincial Hookup” program] 


[Text] A provincial government delegation headed by 
Governor Fu Xishou returned to Hefei on the evening of 
22 November following a successful, friendly visit to the 
United States and Canada. Meeting the returning dele- 
gation at the airport were provincial party and govern- 
ment leaders including Yong Yongliang, Wang Taihua, 
Fang Zhaoxiang, Wang Yang, Yang Duoliang; (Ji Jia- 
hong), secretary general of the provincial CPC com- 
mittee; (Liu Yongnian), acting secretary general of the 
provincial government, and responsible people from the 
provincial government office, foreign affairs office, plan- 
ning commission, and information office. 


Governor Fu Xishou spoke at the airport, terming his visit 
a success, saying that it has enhanced friendly relations with 
the U.S. state of Maryland and resulted in the signing of an 
agreement on strengthening and developing friendly rela- 
tionship with Maryland. He added that Anhui’s entrepre- 
neurs had made direct contacts with their U.S. and Cana- 
dian counterparts, and signed a number of contracts and 
letters of intent, thus achieving the aim of establishing 
education, culture, science, and technology contacts through 
trade and economic exchanges. Fu Xishou continued. 
saying that the best reward from the trip is that Anhui has 
succeeded in promoting itself in the United States and 
Canada; and in making various social circles in those 
countries have a better understanding of Anhui, which he 
said will help further promote a cooperative relationship 
with those countries. 


Anhui People’s Congress Appointments, Removals 
OW 2811092793 Hefei ANHUI RIBAO in Chinese 
11 Nov 93 p 1 


[Text] List of Appointments and Removals Decided by the 
Anhui Provincial People’s Congress Standing Committee: 


(Adopted at the Sixth Meeting of the Eighth Anhui 
Provincial People’s Congress Standing Committee on 10 
November 1993) 


1. Decisions on appointments: 


Zhu Xuchun [2612 3563 2504] is appointed chairman of 
the provincial economic commission; 

Zhou Gulian [0719 0657 1670] is appointed chairman of 
the provincial economic restructuring commission: and 
Xu Jinhe (6079 6855 0735] is appointed director of the 
provincial machine-building industry department. 

2. Decisions on removals: 

Wang Xiuzhi is removed from his post as concurrent 
chairman of the provincial Economic Restructuring 


Commission; and Zhu Xuchun is removed as director of 
the provincial machine- building industry department. 
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Anhui Builds Industrial Belt Along Chang Jiang 
OW 2711092393 Beying XINHUA in English 0738 
GMT 27 Nov 93 


[Text] Hefei, November 27 (XINHUA)}—Four major 
cities of East China’s Anhui Province are developing an 
industrial corridor in the Chang Jiang River valley. 


The corridor covers Anging. Tongling, Wuhu and Maan- 
shan cities, which are provided with convenient trans- 
port, telecommunications, power and water supply and 
commercial facilities. 


The Chang Jiang River flows west to east across more 
than 400 kilometers of Anhui Province. which is rich in 
mineral resources including gold. copper. iron and lime- 
stone. 


The four cities have invested more than | billion yuan in 
building and improving infrastructural facilities over the 
past year. 


So far, the newly-built Anging airport has been checked 
and accepted by civil aviation departments. and con- 
struction of a railway running from Hefei. capital of 
Anhui Province. to Anqing 1s almost completed. 


Workers are speeding up construction of an expressway 
from Hefei to Wuhu. a highway from Hefei to Tongling 
and a Chang Jiang River bridge in Tongling. 


Encouraged by local governments, rural enterprises are 
burgeoning and a number of larger enterprises have 
reformed their property rights system and investment 
structure SO as 10 survive in the market economy. 


One example is the Maanshan Iron and Steel Complex. 
one of China's nine iron and steel giants. which has 
employed a share- holding system. 


It has collected funds totalling several billion yuan to 
transform technology and equipment and expand pro- 
duction output from the present 2 million tons annually 
to some 6 million tons. 


The Anging Petrochemical Corporation has raised about 
3 billion yuan in constructing projects to conduct deep- 
processing of petro- chemical products, and Tongling has 
absorbed more than 100 million U.S. dollars to trans- 
form its non-ferrous metal smeliterics. 


The improved investment conditions have drawn the 
interest of overseas business people. 


The four cities approved 200 foreign-funded enterprises 
in the first ten months of this year. and negotiations are 
under way for more Sino-foreign cooperation and over- 
seas investment. 


Anhui Uses Program Controlled Telephone Service 
OW'2711133093 Beyine NINHUA in Enelish 1202 
GMT 27 Nov 93 


[Text] Hefer. November 27 (XINHU A}—People in China's 
Anhui Province can now contact the outside workd via 
advanced program controlled tclephone exchanges 
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According to the provincial Posts and Telecommunica- 
tions Bureau, Anhui was China's third province, after 
Fujian and Jiangsu, to have installed such modern facil- 
ities in all its 80 counties and cities. 


One of the country’s major agricultural producers, this 
East China province was poor in telecommunication 
services and did not have a single program controlled 
telephone exchange nor a digital transmission circuit 
until the mid-1980s. 


In those days, people in the counties only had old- 
fashioned hand-cranked telephones. 


To pave the way for foreign investment and local eco- 
nomic growth, local governments have attached impor- 
tance to improving infrastructure facilities, mainly trans- 
port and telecommunications. 


A survey shows that Anhui’s 16 prefectural cities had all 
installed such advanced equipment by the end of last 
year and all its counties completed the installation this 
week. 


A bureau official noted that people in every county or 
city of Anhui now are able to dial to 1,600 cities in the 
country and 180 countries and regions. 


In addition, the province is installing optical fiber com- 
munication cables and digital micro-wave channels, 
forming a modern telecommunication network. 


Fujian Lists Rules To Protect Enterprise Rights 


HK3011081893 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0820 GMT 17 Nov 93 


[Text] Fuzhou, 17 Nov (ZHONGGUO TONGXUN 
SHE)}—Fujian has recently introduced the “Fujian Provin- 
cial Tentative Rules for Handling State-Owned Enterprises’ 
Complaints About Encroachment on Their Rights and 
Interests” [Rules] with a view to stopping administrative 
organs from arbitrarily encroaching on the legitimate rights 
and interests of state-owned enterprises. 


Relevant personnel from the Office of the Leading 
Group for the Supervision and Control Over “Regula- 
tions” Implementation [Supervisory Office] maintain 
that the move is aimed at safeguarding the legitimate 
rights and interests of enterprises and preventing and 
correcting administrative organs’ illegal and improper 
administrative actions against enterprises. 


The scope for complaint as laid down by the “Rules” 
mainly includes encroachment on the self-operating 
rights for economic management to which enterprises 
are entitled in accordance with the law: the demand for 
manpower, material. and financial resources from enter- 
prises in such a way that it encroaches on their legitimate 
rights and interests: and the demand that an enterprise 
set up an organization or designating the staff size of that 
organization. 


The “Rules” point out that if the administrative organ 
concerned continues to cause trouble over the complaint 
or retaliates against the complaining enterprise during 
the period of appeal by an enterprise. the supervisory 
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organ, together with the Supervisory Office, will take 
stern action against it and hold the leaders concerned 
accountable. 


Some leaders of Fuzhou’s state-owned enterprises argue 
that administrative organs had arbitrarily made count- 
less encroachments on state-owned enterprises but that, 
in the absence of regulations, enterprises had nowhere to 
turn with their complaints and could do nothing but 
accept it. They said that with the rules enacted 1 1s 
possible to make appeals accordingly and that this 1s very 
good for enterprises in really quickening the pace of 
operational mechanisms and pushing the establishment 
of the market economic system. 


Fujian Reports on Export-Oriented Economy 


OW 3011013393 Beijing XINHUA in English 0119 
GMT 30 Nov 93 


[Text] Fuzhou, November 30 (XINHUA)—Fujian Prov- 
ince has made full use of the preferential policies allowed 
it by the central government to boost its export-oriented 
economy. 


According to Deputy Governor Zhang Jiakun. this 
southeast China province has set up a special economic 
zone, bonded zones. open coastal cities.technology 
development zones. investment zones specially for 
Taiwan business people and coastal economic develop- 
ment zones. 


By the end of October this year the province had approved 
12,000 foreign-funded projects involving a total contracted 
investment of 21.3 billion U.S. dollars. Actual investment 
has climbed to 5.458 billion U.S. dollars. 


Included were 4.191 projects with a combined invest- 
ment of 10.15 billion U.S. dollars in the January-October 
period. Actual investment amounted to 2.36 billion U.S. 
dollars. 


Fujian’s export volume during this period reached 4.502 
billion U.S. dollars, an increase of 46.97 percent over the 
same last year period and ranking sixth place in the 
country. 


Its labor service earnings rank first in the country. 


Zhang noted that altogether 5.125 overseas-funded 
enterprises have gone into operation. 


These enterprises have generated an industrial output 
value totalling 24.829 billion yuan so far this year. up 
59.1 percent over the same period of last year. 


Xiangyu Trade Zone in Fujian’s Xiamen Opens 
OW 2811151593 Beying NINHU A in English 1426 
GMT 28 Nov 93 


[Text] Xiamen. November 28 (XINHU A)}—The first 
section of the Xiangyu free trade zone in Niamen. a city 
in east China. opened today after berg inspected bv the 
General Administration of Customs. 


Meanwhile. nearly one hundred coterprises in the tree 
trade zone went mto operation today 
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Located in the northwestern sector of the Xiamen Spe- 
cial Economic Zone, the Xiangyu free trade zone was 
approved in October of 1992 by the State Council. 
Xiangyu covers a total area of two square kilometers. 


Since the free trade zone was built by reclaiming land 
from the sea, it has cost 160 million yuan to date. 


The free trade zone will operate in line with international 
conventions. It will offer preferential treatment to 
encourage investors to develop foreign trade, transpor- 
tation facilities. finance, insurance, and other sectors 
that serve the people’s daily needs. 


The Xiangyu free trade zone is one of 14 state-approved 
zones in China that have been opened. The second phase 
of the project will soon be developed. Four deep-water 
berths for special purposes will also be built. 


Jiangxi Plans Small Cities Along Railroad 
HK3011090393 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0522 GMT 20 Nov 93 


[By reporter Duan Bayi (3008 0360 0001): “Jiangxi To 
Build Large Numbers of Small Cities and Towns Along 
Beijing-Kowloon Railway™] 


[Text] Nanchang, 20 Nov (ZHONGGUO XINWEN 
SHE)}—Recently, the Jiangxi Provincial Government 
called on all localities along the Beijing-Kowloon Rail- 
road within the province's boundaries to build a large 
number of new small cities and towns, integrating 
industry with commerce and trade. in a bid to promote 
the economic development of the areas along the Jiangx: 
Section of the Beijing- Kowloon Railroad. 


The overall length of the Beijing-Kowloon Railroad is 
2.370 km, and that of the section in Jiangxi is 707 km, 
about one-third of the railroad’s total length. According 
to a briefing. the railroad runs through 26 counties and 
cities (prefectures) in the province, including Jiujiang. 
Nanchang, Yichun, Jian, Ganzhou, and so on, as well as 
69 smail towns with a total area of 40,000 square km and 
a population of more than 10 million. 


The Jiangxi Provincial Government recently decided to 
set up a coordinating group for the construction of small 
cities and towns along the rail. The provincial govern- 
ment proposed that the construction of small cities and 
towns are carried out simultaneously with the railway 
construction, to ensure that infrastructure facilities and 
public services in the station areas will go into operation 
the moment the Beying-Kowloon Railroad is open to 
traffic. At the same time, the provincial government 
called for all localities along the railway to take measures 
and encourage peasants to run factories or firms in towns 
and to extensively absorb foreign funds and idle funds in 
society for this purpose. 


Additionally, it 1s reported that the province will con- 
struct a number of large thermal power plants along the 
Jiangxi Section of the Beijing-Kowloon Railroad with a 
total installed capacity of 4.8 million kw, which will 
exceed the sum total of the province's current installed 
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capacity. The construction of these power projects will 
provide guarantees for the construction of small cities 
and towns along the railroad. 


Shandong Reports on Anticorruption Struggle 
$K3011093293 Jinan DAZHONG RIBAO in Chinese 
19 Nov 93 p 1 


[Text] The report from the provincial mecting informed 
that a report on the situation in the progress of the 
anlicorruption struggle was held in Jinan on 19 
November that our province has made preliminary 
achievements in waging the anticorruption struggle. 


The province prominently attended to the admuinistra- 
tive honesty and self-discipline of leading cadres. A total 
of 615 leading cadres at or above the county level in the 
province took on part- time jobs at the economic enti- 
ties. Of them, 54 were cadres at the department level. 
The payment gained by these cadres from the economic 
entities totaled 10,210 yuan. As of early November. 
through self-examinations, 368 persons with more than 
one posts resigned from their extra posts, including 29 
department-level cadres; and 8.700 yuan of payment 
gained from part-time employment were returned. Six 
hundred and sixty-three people. including 52 depart- 
ment-level cadres. received 112.800 yuan worth of gifts 
and gift certificates. Some 95.200 yuan worth of gifts and 
gift certificates were returned. Three hundred and sixty 
cadres, including 135 cadres at or above the department 
level, received credit cards as gifts. Credit card use 
amounted to some 68,900 yuan. So far. 317 credit cards 
have been withdrawn. 


The province concentrated energy on investigating and 
handling major and appalling cases. In the first 10 
months of this year, the discipline inspection and super- 
visory organs across the province accepted and handled 
90.651 cases reported by the masses and through 
incoming letters from the people. A total of 9.603 cases 
of violating party discipline and administrative disci- 
pline were filed. Of these, 6.538 cases were concluded. A 
total of 4.536 party members were punished. and of 
these, 50 were cadres at or above the county and section 
levels. Nine hundred and ninety-seven people. including 
six cadres at or above the county and section levels. were 
punished according to administrative discipline. About 
250 million yuan of economic losses have been retrieved 
for the state. Problems relating to more than 2.000 
cadres have been clarified. 


The province implemented measures and especially cor- 
rected unhealthy trends. The province set eight key tasks 
for grasping. Preliminary achievements were made. As 
of early October, the province canceled 498 documents 
with charges and 1.767 items on collection of charges. 
and the amounts of charges collected were reduced by 
290 million yuan. The province sorted out problems 
concerning the 1.941 enterprise personnel who have yet 
to be paid by party and government organs and mass 
organizations, 130 million yuan of funds. 26.000 square 
meters of houses, 37 vehicles, and 158 communications 
facilities. So far, 1.173 enterprise personnel have 
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returned to enterprises; and 27 million yuan of funds, 
7,800 square meters of houses, 28 vehicles, and all 
communications facilities have been returned. A total of 
301 units and 29,321 people collected high-interest 
funds. A total of 82.25 million yuan of money was 
collected and 14.46 million yuan returned. A total of 
2,786 sedan cars were bought in violation of regulations, 
and 1,393 vehicles have been handled. A total of 2,427 
documents on collecting charges from the peasants have 
been abolished and 2,135 items on collection of charges 
have been canceled. Thus, the peasants had their bur- 
dens reduced by 980 million yuan. Sixty-seven groups. 
involving 463 people, were forced to cancel their plans to 
go abroad. Thus, the number of days that visiting groups 
spend in foreign countries was reduced by 4,910. Simul- 
taneously, 10.81 million yuan of expenses were saved. As 
of the end of September, 2.563 billion yuan worth of 
illegal inter-bank loans were sorted out, 16 banking 
markets were abolished, and 15 financial organs that had 
been established without approvals were abolished. The 
province worked out preliminary plans to abolish some 
of the 843 banking entities that had been established by 
the financial departments or separating the rest from the 
financial departments. So far, we are organizing forces to 
implement the plans. The problems concerning wanton 
increases in the interest rates have been solved. The 
problems concerning wanton collection of charges have 
been brought under control. 


Shanghai To ‘Quicken’ Pace of Economic Growth 
HK3011071893 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0843 GMT 17 Nov 93 


[By reporter Shu Rong (5289 1369)] 


[Text] Shanghai, 17 Nov (ZHONGGUO XINWEN 
SHE)}—Shanghai will quicken the pace of 1ts economic 
growth and urban construction within the general frame- 
work of a new socialist market economic structure. 


At the 1993 International Conference of Maritime 
Cities. which opened here in Shanghai, Vice Mayor Xia 
Keqiang said: To attain the aforesaid goals. Shanghai 
will implement the following major measures during the 
1990's: 


—Setting up of an omnidirectional. high-level, and 
highly diffused modern market system to speed up the 
process of commercializing, monetizing, and mar- 
ketizing all economic elements and to form a new 
pattern of modern markets. 


—Establishing a number of modern industries which 
embody the urban functions. status. and role of an 
economic center, with the focus on development of 10 
major industries: Finance. trade, real estate. tourism, 
limousines, telecommunications, steel. petrochemi- 
cals, household electrical appliances. and refined pet- 
rochemicals. 


—Comprehensively raising the level of opening up to 
gradually turn the Shanghai economy from outward- 
oriented to an internationalized one. 
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—Rationally readjusting the layout of Shanghai's urban 
space, strengthening the function of its central district, 
amplifying the system of cities and towns, and estab- 
lishing a modern metropolitan rim with “multi-center 
groups.” 


—Building urban infrastructural facilities matching an 
international metropolis and comprehensively 
boosting the construction of a modern infrastructure. 
focusing On major communication lines and which 
includes telecommunication, energy. environmental 
protection, and so on. Strictly controlling the dis- 
charge of pollutants. vigorously stepping up water 
quality control. and bringing into play Shanghai's 
comprehensive advantages as a city on a river and 
near the sea. Eventually. Shanghai will be turned into 
a modern international metropolis with a rational 
urban layout. advanced communications network. 
accessible telecommunication tacilities, and an excel- 
lent ecological environment. 


Banker on Shanghai's ‘Rapid’ Economic Growth 
OW 2711125493 Beijing \INHUA in English 1116 
GMT 27 Nov 93 


[Text] Shanghai. November 27 (XINHUA)—The 
increasingly brisker financial market has helped 
Shanghai. the largest manufacturing center in China, to 
maintain rapid and sustained economic growth. 


A municipal government official said that the value of 
goods and services produced in Shanghai shot up by 14 
percent in the first ten months of 1993. 


For the first time in the past 44 years. the city’s revenues 
rose faster during that period than the value of goods and 
services produced. he sa:d. 


Mao Yinliang. head of the Shanghai branch of the 
People’s Bank of China. the country’s central bank. said 
that savings deposits in specialized banks in Shanghai 
rose by a record 28.6 billion yuan (about 4.93 billion 
U.S. dollars) during the January-October period. 


He said that increased deposits have enabled these banks 
to better assist efficient major state-owned businesses 
and priority construction projects. 


They can also provide sufficient funds for the production 
and purchase of farm and sideline products. he said. 
,5 


adding that they extended 22 percent more loans during 
that period. 


According to Mao, trading on the Shanghai Stock 
Exchange amounted to 335 billion yuan during that 
period. four times the amount for all of 1992 


Meanwhile. trading on the Shanghai foreign currency 
swap market totaled 3.5 billion U.S. dollars. more than 
in any other such market in China. 


Moreover. inter-bank lending and borrowing topped 200 
billion yuan in the first ten months of this vear, more 
than the total for the whole of 1992. 
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“The Shanghai financial market has opened wider to the 
outside world.”’ Mao said. 


To date, 80 foreign-funded banks, insurance companies 
and financial companies and overseas financial institu- 
tions have opened representative offices in Shanghai, 
with assets totalling three billion U.S. dollars. 


They have brought in more funds, customers and invest- 
ments, and have also helped increase the vigor of local 
financial institutions by competing with them, Mao said. 


Foreign Airline Operations in Shanghai Increasing 
OW 2711100593 Beijing XINHUA in English 0852 
GMT 27 Nov 93 


[Text] Shanghai, November 27 (XINHUA)—An 
increasing number of airline companies from at home 
and overseas is competing for customers in Shanghai. 


Along the trunk highway from the downtown Yanan 
road to the Hongqiao International Airport, there is one 
booking office at nearly every 100 meters. opened by 
various airlines. 


The airport, which has routes to 72 Chinese and foreign 
cities, 18 expected to handle a record seven million 
passengers this year. 


So far, 25 airline companies have opened agencies and 
services in Shanghai, and the number is still increasing. 


To attract more passengers and survive in this keen 
market, airline companies are concentrating on 
improving their service and management. 


Shanghai's Pudong Begins Data Exchange System 


OW 2711101093 Beijing XINHUA in English 0837 
GMT 27 Nov 93 


[Text] Shanghai, November 27 (XINHUA)—An 
advanced electronic data-exchange system has been put 
into operation in Pudong New Area in East China's 
Shanghai. making it a better place for investment. 


The electronic data interchange system. generally known 
as EDI and used worldwide in international trade, is 
capable of processing all sorts of negotiable instruments 
and circulation of materials and monetary notes. 


The new system will enable both domestic and overseas 
enterprises to settle trade accounts using computers and 
undertake customs procedures for imports or exports, in 
the shortest possible time. 


“The investment environment here has never been so 
good,” said an official in charge of the Jingiao Export- 
Oriented Processing Zone in the Pudong New Area. 


Since the start of the drive to develop the Pudong New 
Area two years ago, its infrastructures, such as water, gas 
and power supply. sewage disposal and drainage facili- 
ties and telecommunications, have been improved. 
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To reduce environmental pollution coming along with 
rapid economic development, a central heating system 
has also been installed in the areca, a high-tech develop- 
ment area. 


Development of the Pudong New Arca at the mouth of 
the Chang Jiang River was designed by the central 
government to lead the economic take-off of the Chang 
Jiang delta and the entire river valley, which is econom- 
ically advanced in the country. 


Rural Enterprise in Zhejiang Issues Stocks 
OW 2611015893 Beijing XINHUA in English 0123 
GMT 26 Nov 93 


[Text] Hangzhou, November 26 (XINHUA)—A rural 
township enterprise in eastern China's Zhejiang Prov- 
ince—once a blacksmith’s workshop and now a group 
company—has issued stocks to the public. 


The Hangzhou Universal Group Company based on a 
universal joint factory, now called the Hangzhou Uni- 
versal Company Ltd., following its merger with the 
China Automobile Industry Investment and Develop- 
ment Company, has issued 27 million shares, with face 
values of one yuan each and premium to 3.8 yuan. 


The company’s main products are universal joints and 
other automobile-related spare parts. They sell well not 
only in China but also to 18 countries and regions 
worldwide. The company’s annual sales amount to 500 
million yuan (about 86 million U.S. dollars). 


It has attracted stock buyers all across the country. and 
its stocks will soon be listed on the Shenzhen Stock 
Exchange. according to the Zhejiang Stock Company. 


The Hangzhou Universal Group Company holds two- 
thirds of the shares of the shareholding company. 


The company expects to raise 111 million yuan from 
sales of the stock. The money will be invested to produce 
and export more universal joints. 


The company expects to produce 10 million sets of 
automobile joints a year before long. doubling the 
present annual output. 


Lu Guanqiu., president and general manager of the group 
company, said. “We are determined to find something 
new and suitable for our company to win in the present 
fierce competition. 


“We must take measures on our own initiative. We must 
not simply follow the examples of state-owned enter- 
prises,” he added. 


Lu said shareholding is an effective way to enable 
enterprises to develop. However. the system 1s tar from 
perfect at present. 


He said he hoped that the proncering of the sharcholding 
system in his township enterprise would help other 
similar companies in their reforms. 


54 REGIONAL AFFAIRS 


Zhejiang Develops Nonmetallic Mineral Resources 
OW 2811043993 Beijing XINHUA in English 0317 
GMT 28 Nov 93 


[Text] Hangzhou, November 28 (XINHUA)—East 
China’s Zhejiang Province has made big progress in 
exploration and development of vast local nonmetallic 
mineral resources. 


The Geology Department of the province says that over 
60 kinds of nonmetallic minerals have been discovered 
in the province, some 40 of them with proved reserves. 


The reserves of alunite, fluorite, diatomite, bentonite, 
zeolite, pearlite, wollastonite, granite, dickite, attapulgite 
and limestone are among the biggest in the country. 
China has over 100 kinds of nonmetallic minerals. 


In recent years, the development of the mineral industry 
in the province has greatly expanded the production of 
cement, porcelain, glass, refractory materials, paper, 
chemicals and light industries. 


The province's mineral industry's yearly output is worth 7 
billion yuan (about 1.2 billion U.S. dollars), about 4 percent 
of the total industrial output value of the province. 


Local research institutes of geology and mineral 
resources have linked up with universities to carry out 
research projects on nonmetallic minerals, aiming to put 
them to use in wider spheres. 


As a result of the research, new technologies have been 
applied in production of some precision-processed prod- 
ucts. For example, dickite has been used to manufacture 
a coating material for paper- making, attapulgite used in 
production of decolourant, and bentonite used in pro- 
duction of a new-type of agglutinate glue, high- temper- 
ature-resistant lubricating grease. The products are of 
advanced level in China, and some have reached world 
advanced level. 


The nonmetallic minerals have also been applied in the 
fodder industry, energy saving and environmental pro- 
tection. 


Central-South Region 


Guangdong Sets Rules Against Underworld 
Activity 

HK2611055293 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1211 GMT 7 Nov 93 


[Text] Guangzhou, 7 Nov (LHONGGUO TONGXUN 
SHE)—Guangdong’'s draft regulations on punishing 
underworld activities will be submitted to the upcoming 
meeting of the standing committee of the provincial 
people's congress for deliberation. 


It has been reported that underworld activities have 
increasingly run rampant in Guangdong over the past 10 
years. The infiltrative and disruptive effect on Guang- 
dong by activities conducted by underworld organiza- 
tions outside the territory, not to mention the savage 
underworld activities carried out within the territory, 
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have seriously jeopardized public security in the prov- 
ince. Thirteen underworld organizations trom beyond 
the national boundaries have been involved in cases 
related to underworld activities discovered in Shenzhen 
over the last 10 years. Since the beginning of this year, a 
total of 17 gangs with nearly 200 members belonging to 
underworld organizations or organizations of an undcr- 
world nature have been discovered in Shenzhen’s Baoan 
and Longgang Districts. 


Judging from the present situation, not only are under- 
world activities very serious along the Zhu Jiang Delta— 
including Shenzhen and Zhuhai, which are close to Hong 
Kong and Macao—but underworld organizations are 
exhibiting the tendency to breed and spread throughout 
many hinterland cities and towns in the province. In 
recent years, underworld organizations in Guangdong 
wantonly carried out various criminal activities, 
including robbery. murder. gambling. patronizing pros- 
titutes, smuggling. and drug trafficking, among others. 
The residents of the province, who are bedeviled by the 
raging criminal activities of the underworld organiza- 
tions, have loudly appealed to the relevant depariments 
to adopt measures to crack down on them severely. 


It has been revealed that the statute concerning the 
punishment of underworld activities, the first of its kind 
in China, is named the “Regulations of Guangdong 
Province on the Punishment of Activities of Underworld 
Organizations” for the time being. The draft regulations 
define an underworld organization as an illegal organi- 
zational group with a name. ringleaders, and gang laws. 
which jeopardizes society in a certain area. trade. or site. 
The regulations ban all underworld organizations 
without exception and mete out punishment to their 
members for their criminal acts on charges of public 
order disturbance, blackmail. robbery. and so on. Those 
who have not committed crimes may also be punished 
by reeducation through labor, detention for the sake of 
public security, fines. and other measures. 


Congress Adopts Regulations 
HK2611055493 Beijing ZHONGGUO NINWEN SHE 
in Chinese 1558 GMT 16 Nov 93 


{By trainee reporter Zhang Xuclian (1728 7185 5571) 
and reporter Zhang Chuanxi (1728 0278 3556)} 


[Text] Guangzhou. 16 Nov (ZHONGGUO XINWEN 
SHE)—Guangdong Provincial People’s Congress 
Standing Committee today adopied regulations on pun- 
ishing the activities of underworld organizations. The 
regulations will go into effect on | December 


According to the regulations, all illegal organizational 
groups which endanger public order in a certain area, 
trade, or site are underworld organizations. 


The regulations ban all underworld organization without 
exception. 


The regulations also state that the primary elements of 
criminal activitics conducted by underworld organiza- 
tions will face “severe penalties” according to the law 
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In accordance with the regulations, the following acts 
will be considered underworld activities and will be 
punished: Extorting money or other things in the name 
of mediating disputes among ordinary people: asking for 
money or things by threatening to disclose and spread 
secrets or other information about other people's private 
lives; forcing people to buy or sell goods or monopolizing 
trades or markets; forcibly taking possession of other 
people's money or things with no intention of returning 
them; willfully making trouble, eating, and drinking in a 
business site and refusing to pay for the entertainment 
that the individual has enjoyed according to the stipu- 
lated charges; coercing, inducing, accommodating, or 
introducing others to practice prostitution: producing, 
selling, or publicizing pornographic articles: introducing, 
instigating, or threatening others to join underworld 
organizations, and so on. 


The regulations further provide: If an underworld orga- 
nization disbands by itself and registers with the public 
security organs of its own accord, or if a member 
voluntarily quits an underworld organization before it is 
discovered and seized, the organization or member will 
be handled leniently in accordance with the law so that 
their punishment will be reduced or exempted. 


Guangdong Undertakes Infrastructure Construction 
OW'2611081393 Beijing XINHUA in English 0254 
GMT 26 Nov 93 


[Text] Guangzhou, November 26 (XINHUA)—Taking it 
as a strategic necessity for a rapid and sustainable eco- 
nomic development, south China’s Guangdong Province ts 
Carrying Out a massive construction of infrastructural 
projects. 


Officials from the provincial committee of constructions 
said the past months of 1993 had seen a remarkable 
increase of the province's investment in power, traffic 
and raw material industries. 


Meanwhile, the central and local government are no 
longer the only investors in infrastructure, the officials 
said, more idle funds in the society and oversea busi- 
nesses are being used. 


Up to the end of October, the province has spent 14 
billion yuan on 45 major infrastructure projects. 


The building of the Pearl River power plant, a pumped- 
storage hydropower station in Guangzhou and other 
local plants is expected to add more than four million kw 
to its power generating capacity within the year. 


If this turns out to be true, Guangdong’s power gener- 
ating capacity will reach 14.8 million kw, topping all the 
Chinese provinces, according to officials. 


In 1992, the province's power supply was 30-40 percent 
short of its needs. the officials said. 


Compared with the headway progress in power industry. 
the province's cargo transport in the first nine months 
increased by only 6.5 percent than the same period last 
year, despite a 20 percent strong economic growth. 
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The officials said two-thirds of Guangdong’s products 
and a large proportion of its raw materials depend on the 
outside market, while railway can only carry 50 percent 
of the cargoes to the outside and 40 percent from the 
outside. 


To break the bottle-neck, the province is building three 
railway lines, namely, the 83-km-long section of the 
Beijing-Kowloon railway within Guangdong: the 480- 
km-long between Guangzhou and Shantou (a section of 
138 km has been put into operation): and the 147- 
km-long high-speed railway between Guangzhou and 
Shenzhen (70 km have been railed). 


Six expressways connecting its major cities are also 
under construction. A 15-km-long line circling the 
northern part of Guangzhou and part of the Guangzhou- 
Shenzhen and Huizhou-Shenzhen expressways will be 
completed within the year. the officials said. 


In 15 to 20 years, the province plans to build over 3.300 
km of expressways. thus forming a complete traffic 
network between the provincial capital and its major 
industrial centers. 


And nearly all its ports are under expansion currently. 
New wharfs are being built in Huangpu. Shenzhen. 
Zhuhai, Shantou and Zhanjiang. 


Aiming at a major boost of its raw material industries. 
the province started the ethylene plants in Maoming and 
Guangzhou, the Zhujiang iron and steel plant and the 
expansion of the Shaoguan iron and steel plant this year. 


When these projects are finished in three to four years. 
the officials said, Guangdong will be able to supply half 
the raw materials for its plastic industry and increase its 
iron and steel production by 50 percent. 


Guangdong Part of Beijing-Kowloon Railway Opens 
OW 3011121293 Beying NINHUA in English 0948 
GMT 30 Nov 93 


[Text] Guangzhou, November 29 (XINHUA)—The 
Guangzhou- Meizhou-Shantou section of the Beying- 
Kowloon railway opened in Guangdong Province 
Monday [29 November]. 


The 213 kilometer section of the railway runs from 
Longchuan County in the castern mountainous region of 
Guangdong to Changping in Dongguan City in the south. 


The construction of the project started in May of 1991 
and features 105 large and medium-sized bridges. 13 
tunnels and 1.053 culverts. 


Meanwhile. a track-laying project started on the Jiujiang 
Chang Jiang river bridge in Jiujiang City. Jiang Prov- 
ince, in November. 


The bridge is one of the major projects on the Beriny 
Kowloon railway. 


The 8.176-meter bridge projyect will be completed in 
August of 1994. 
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Guangdong's Shenzhen Reports on High Technology 
OW 2711092493 Beijing XINHUA in English 0756 
GMT 27 Nov 93 


[Text] Guangzhou, November 27 (XINHUA)— 
Shenzhen, the booming city in South China’s Guang- 
dong Province, is experiencing fast growth in new and 
high-tech industries thanks to the local government's 
preferential policies for these sectors. 


Total output value of the city’s new and high-tech 
production topped 4.73 billion yuan in 1992, accounting 
for 12.7 percent of the city’s total industrial output 
value, about 7 percentage points higher than the national 


average. 


Compared with the 1988 figures of only 450 million 
yuan and 4.5 percent of its industrial total, high-tech 
output has seen ten-fold growth, while total industrial 
Output is four times the earlier mark. 


New and high-tech industrial groups have taken initial 
shape in six major sectors, including computers and 
software, microelectronics and its basic devices, new 
materials, biological engineering and electromachinery. 


A total of 246 new high-tech products in 13 classes have 
been turned out, some of them at the technological 
forefront both at home and abroad. 


Currently, there are at least 1,500 enterprises engaged in 
development of high-tech products. 


Among them, 32 totalled an annual output of 3.41 
billion yuan last year. with per capita tax profits of 
41,000 yuan. 


More than 200 enterprises are engaged in developing and 
selling software. Their software export volume 
accounted for one-third of the national total. 


Now, the city can produce annually a total of 920,000 
lines of program-controlled telephone exchanges. more 
than 200 million discs and over 3.91 million computer 
magnetic heads, about 8 percent of the world’s total 
output. 


Analysts here attributed the city’s rapid development of 
new and high-tech industry to the policy of taking 
software programming as its mainstay while developing 
other businesses based on some state- set major projects. 


For example, software programming has brought lucra- 
tive returns to enterprises in the city due to its low cost 
and high efficiency, as well as the ready availability of 
information from the international market through 
Hong Kong. 


The combination of high-tech with traditional industries 
and the introduction of talents have also contributed to 
the fast growth of the new and high-tech industry. 


A Shenzhen development corporation of science and 
technology invited four computer experts from the 
United States to develop magnetic heads, catapulting the 
firm into the third place among the world’s top computer 
magnetic head producers. 
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The city also took advantage of its location to develop its 
own high-tech products by bridging the world market 
and the domestic market. 


Henan Secretary Addresses Deng Study Class 
HK2911150893 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 25 Nov 93 


[By News Center correspondent Chen Hongbin] 


[Excerpts] At yesterday’s [25 November] commence- 
ment ceremonies for a class for the first batch of cadres 
at the city and office levels to study the Volume 3 of the 
Selected Works of Deng Xiaoping, at the Henan Provin- 
cial Party Committee Party School. provincial party 
committee Secretary Li Changchun stressed that in 
studying Volume 3 of the Selected Works of Deng Xiaop- 
ing., it is necessary to adhere to arming our thinking with 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. and to link it to the actual condi- 
tions of reform, opening, and modernization. while 
getting a firm grasp on the crucial point of changing our 
thinking and concepts so as to remove the ideological 
hurdles to reform, opening up and economic construc- 
tion, thereby mounting a new plane. 


Provincial party committee Deputy Secretary Ren Keli 
presided over the commencement ceremonies. Comrade 
Li Changchun made a report entitled: “Personal Experi- 
ences in Studying the Volume 3 of theSelected Works of 
Deng Xiaoping. [passage omitted] 


In his report, Li Changchun primarily expounded the 
historial place and great significance of Volume 3 of the 
Selected Works of Deng Xiaoping, and dealt with his own 
experiences with and understanding of the main content 
and spiritual essence of the Selected Works. He then 
went on to indicate that today, in studying Volume 3 of 
the Selected Works of Deng Xiaoping, the key lies in 
linking this study to Henan’s actual conditions so as to 
accelerate the province's reinvigoration. He said that 1 
was imperative to have a profound understanding and to 
firmly grasp the ideological line of emancipating the 
mind and seeking truth from facts in order to resolve the 
issue of changing thinking and concepts. It was impera- 
tive to have a profound understanding of Comrade 
Xiaoping’s discussion that poverty 1s not socialism. and 
that development is the last word [fa zhan car shi ving 
dao li}, while grasping firmly the guiding thinking of 
taking economic construction as the center. and the 
theme of seizing the opportunity. deepening retorm. and 
extending opening. It was imperative to have a profound 
grasp of the basic principle set out by Comrade Niaop- 
ing’s instruction to grasp two kinds of work simulta- 
neously, while paying equal attention to both. and to 
build leading bodies at all levels into a staunch core of 
leadership in reform, opening. and modernization 


When dealing with the topic of emancipating the nuind, 
renovating concepts. and changing thinking. bt Chang 
chun indicated that owing to the cflects of the small-scale 
peasant economy, which had a history of several thow 
sand years; of the planned cconomy. which had a 
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standing of scores of years: and of taking class struggle as 
the key; old and leftist concepts have continued to 
shackle cadres’ minds in some places in Henan. Sull 
operating today are such metaphysical tendencies as 
wailing to join the majority [deng da tou]: being quick in 
Slarling some new project, as well as in giving it up; being 
slow to reinvigorate. but quick to perish; requiring 
unanimity in everything: and canceling the whole thing 
shortly afterwards. Such negative ideological effects have 
resulted in Henan’s repeatedly missing opportunities. 
This being the case, it is the primary task today to change 
people’s concepts and thinking with Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. [passage omitted] 


Hunan Province Establishes Security Department 
HK2611142093 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 17 Nov 93 


[Text] In accordance with the spirit of an instruction 
issued by the CPC Central Committee and the State 
Council, the Hunan Provincial State Security Depart- 
ment was officially established at a ceremony held on 17 
November, attended by provincial party, government, 
and military leaders, including Wang Maolin [provincial 
party secretary], Yang Zhengwu. Chu Bo, Wu Xuiang- 
dong, Zheng Peimin, Zhuo Kangning. and Xiao Qiuru as 
well as a person in charge of State Security Ministry. 


Xiong Qingquan, National People’s Congress Standing 
Committee member, also attended the ceremony. 


State security organs are at once an important compo- 
nent of the state machinery and an important instrument 
of the people’s democratic dictatorship. 


Under the leadership and supervision of the provincial 
party committee, people's congress, and people's govern- 
ment, as well as the State Security Ministry, and with the 
support and cooperation of all departments concerned 
and the broad masses of the people. the Hunan Provin- 
cial State Security Department is expected to play an 
important functional role in strengthening the province's 
State security work, safeguarding the province's political 
stability, and ensuring smooth progress of the province's 
reform, opening up, and economic construction. 


Provincial party committee Secretary Wang Maolin 
announced at the ceremony a list of personnel appoint- 
ments for the provincial state security department. 


A person in charge of State Security Ministry and Yang 
Zhengwu, provincial party committee deputy secretary, 
respectively delivered speeches at the ceremony. 


In his speech. Comrade Yang Zhengwu called on the 
party committees and governments at all levels in Hunan 
to fully understand the importance of and strengthen 
leadership over state security work and urged all areas 
across the province to conscientiously implement and 
carry out PRC State Securtiy Law as well as organize and 
mobilize the broad masses of party members, govern- 
ment functionaries, and people to join hands in safe- 
guarding the state security. 


REGIONAL AFFAIRS 57 


Hunan Dispatches 10,000 Cadres to Rural Areas 


HK3011052293 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 26 Nov 93 


[Text] Today, work teams formed by 10,000 cadres 
Started setting out for some 30 poor counties and cities 
across the province. They are heading for their respec- 
tive destinations to publicize the spirit of the Third 
Plenary Session of the 14th CPC Central Committee as 
well as the spirit of a recent rural work conference in 
light of the local realities at the moment. 


The provincial party committee yesterday called a mobi- 
lizing meeting in Changsha attended by cadres in charge 
of various provincial departments concerned. 


At the meeting, provincial Vice Governor Wang Keying 
made arrangements for the work teams to publicize the 
spirit of the two aforementioned central meetings in 
various rural areas. 


Comrade Wang Keying maintained: The rural work 
teams’ basic task is to successfully publicize the party's 
principles and policies as well as the spirit of the two 
central meetings among the broad masses of peasants 
and grass-roots cadres in rural areas, help improve 
relations between masses and cadres at the grass-roots 
level, assist grass-roots cadres in all types of work. help 
build competent party branches in the rural areas. help 
step up comprehensive social order management in the 
rural areas, join hands with broad masses of peasants in 
carrying out land cultivation and water conservancy 
works construction in winter, and help conduct winter 
training of grass-roots cadres in the rural areas. 


Comrade Wang Keying called on all rural work teams 
members to conscientiously study the Selected Works of 
Deng Xiaoping as well as the spirit of the two central 
meetings, firmly grasp essence and spirit of the two 
central meetings, and accurately implement the spirit of 
the two central meetings in light of the rural work. 


In accordance with a plan mapped out by the provincial 
party committee. the work teams will stay in the rural 
areas for a period of two months before winding up work 
at the end of January of 1994. 


Southwest Region 


New Guizhou Party Secretary Discusses Issues 


HK2311023093 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 10 Nov 93 


{Interview with Liu Fangren. newly elected secretary of 
the Guizhou Provincial CPC Commitice, by unidenti- 
fied station correspondent on 9 November. place not 
given—recorded] 


[Text] Dear listeners, the Seventh Congress of the Guizhou 
Provincial CPC Committec has concluded successfully. The 
congress elected the new provincial party commitice 
standing committee, and set the province's targets and tasks 
for economic and social development in the next five sears. 
On 9 November. this station's reporter interviewed new! 
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elected provincial party committee Secretary Liu Fangren. 
The recorded interview folllows: 


[Correspondent] Secretary Liu, could you please tell us 
how the newly elected provincial party committee will 
lead the party members, cadres, and masses in various 
places across the province to achieve Guizhou's second- 
step strategic goal for economic and social development? 


{Liu] There is a famous saying by Karl Marx: Sound 
practical action is more important than a pile of pro- 
grammatic documents. The key to what China should do 
in the next step lies in grasping opportunities. To do a 
good job in Guizhou’s work involves two points: First, 
there must be sound decision making in our work: 
second, it is imperative for us to keep abreast of the 
times. The provincial party congress has embodied these 
requirements in its report. The guiding idea, main tasks, 
and goal for our work from now on all are embodied in 
the report, which is the result of our decision making and 
is the pooled wisdom of the broad party members and 
cadres. Therefore, this is a very important decision. 
Thus, the next step is to do substantial work and go 
all-out. The key lies in implementing the decision 
regarding our next-step work in a down-to-earth way. 


At the first plenary session of the newly formed party 
committee today, | made a speech on behalf of the newly 
elected party committee standing committee members. To 
do a good job in our work, the party committee standing 
committee members primarily should play an exemplary 
role in studying and implementing Comrade Xiaoping’s 
theory on building socialism with Chinese characteristics, as 
well as studying Volume 3 of the Selected Works of Deng 
Xiaoping, volume three, while linking their studies to the 
spirit of the 14th party congress. We should fully grasp this 
spirit, by which we should guide our thinking. That is the 
first point we must achieve. 


The second point is that we must adhere to the party's 
basic line, seize opportunities, accelerate development, 
deepen reform, expand opening, and grasp implementa- 
tion of the tasks stipulated by the provincial party 
congress, one after another. In this regard, the provincial 
leading body should enhance unity, which can produce 
combat-effectiveness and new productive forces. As | 
explained just now, if we are united, one plus one will 
yield more than two; if we are not united and our 
strength is offset, one plus one will yield less than one 
and will produce a negative effect. Our body is a united 
and fighting body. In the days ahead, we will further 
enhance unity. 


Another point is that we must be strict with ourselves in 
being honest, changing our work style, and playing an 
exemplary role in building clean government. The 
standing committee members should set an example in 
doing the things they expect oihers to follow. Only when 
the leading cadres have played an exemplary role and 
done a good job in their work can they win the trust of 
the broad ranks of party members and the people of the 
whole province. As I have said just now, to win the 
long-term support of the masses and party members, the 
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key lies in accelerating development, leading cadres 
playing an exemplary role. and regarding the improve- 
ment in the people's living standards as the main target 
of our work. Only in this way can we win the trust and 
support of the party members and people of the whole 
province. 


Discusses Agricultural Status 
HK301 1055893 Guivang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 17 Nov 93 


[Text] The provincial party committee and government 
called a meeting yesterday afternoon of persons in charge 
of various agricultural departments directly under the 
provincial authorities in order to relay and impiement 
the spirit of a recently concluded central rural work 
conference. 


Liu Fangren, provincial party committee secretary: 
Yuan Ronggui, provincial party committee standing 
committee member and provincial vice governor. and 
Comrade Liang Mingde attended the meeting. 


Comrade Yuan Ronggui relayed the spirit of the central 
rural work conference. 


Comrade Liu Fangren gave an account of the recent Third 
Plenary Session of the 14th CPC Central Committee. He 
stated: The central rural work conference is an extremely 
important meeting at which General Secretary Jiang Zemin 
delivered a very important speech on deepening the ongoing 
rural economic structural reform. The Third Plenary Ses- 
sion of the 14th CPC Central Committee also attached top 
priority to agricultural work, made a decision on China's 
agricultural development, and outlined clear-cut agricul- 
tural development requirements. 


Comrade Liu Fangren went on: At present, we should 
concentrate on implementing and carrying out the spirit 
of the two aforementioned central meetings, take steps to 
practically transform ideological concepts while studying 
the spirit of the two central meetings, consolidate agri- 
cultural foundation, increase agricultural input. guide 
peasants to enter market, help peasants to carn more 
income, and strive to bring about a comparatively 
affluent livelihood in the rural areas. 


Comrade Liu Fangren noted: The provincial party com- 
mittee has decided to convene a rural work conference in 
late February of 1994. To this end, the provincial party 
committee has set up a leading group in charge of rural 
work. The leading group is expected to carry out inves- 
tigation and study with regard to Guizhou’s agricultural 
problems and in accordance with the spirit of the two 
central meetings. The leading group 1s also expected to 
put forward measures of pushing ahead with Guizhou’s 
agricultural development. make high-standard and high- 
quality preparations in other related fields. ensure suc- 
cessful convocation of the forthcoming rural work con- 
ference, and try to make Guizhou's agricultural economy 
more market-oriented. 
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Sichuan Secretary on Enterprise Party Building 
HK3011083293 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 26 Nov 93 


[Text] A three-day provincial forum on state-owned 
enterprise party building work wound up yesterday. 


The forum, in which a batch of four-goods state-owned 
enterprises leading bodies were commended. was 
attended by some provincial party committee, govern- 
ment, and Chinese People’s Consultative Conference 
Committee leaders, including [provincial CPC Secre- 
tary] Xie Shiyie, Nie Ronggui, Song Baorui, Yang Chon- 
ghui, Ma Lin, and others. 


Over the past few years. Sichuan’s state-owned enterprises 
have exerted utmost efforts to build leading bodies which 
are good in four aspects, namely: Theoretic study. internal 
unity, thrift and diligence. and the honest discharge of 
official duties, by closely centering on pushing ahead with 
economic construction, As a result. Sichuan’s state-owned 
enterprises leading bodies have significantly strengthened 
ideological and style building and achieved gratifying 
results. A batch of the abovementioned four goods leading 
bodies which have unswervingly implemented and carried 
out the party's basic line have emerged. 


The provincial party committee and government yes- 
terday commended a total of 60 enterprises for success- 
fully building four goods leading bodies. including 
Chengdu Seamless Steel Tube Plant and others. and a 
total of 100 outstanding enterprise leaders. including 
Wang Manchang and others. 


Secretary Xie Shijie delivered a speech dwelling on 
Sichuan’s party building work. 


Comrade Xie Shijie stated: Strengthening and improving 
enterprise party building work is an important guarantee 
for successful enterprise reform and development. It ts 
necessary to make constant efforts to siep up and 
improve enterprise party building work in light of the 
latest developments. The key to successful enterprise 
party building work lies in strengthening the building of 
enterprise leading bodies. Thus ti is necessary to strive 
for the qualitative improvement of state-owned enter- 
prises leading bodies while deepening enterprise reform 
in the hope of revitalizing enterprise leading bodies on 
the one hand and enterprise operation and production 
on the other. 


Comrade Xie Shipie maintained: Given the present sit- 
uation in Sichuan’s enterprise reform. operation, and 
production. it is imperative to gear enterprise party 
building work and enterprise ideological and political 
work to shifting the enterprise operative mechanism and 
turning enterprise losses into profits. This will provide a 
sound political and organizational guarantee for in- 
depth enterprise reform: improve enterprise efficiency: 
cut enterprise losses: increase enterprise profits, and 
increase stability among enterprise staff and workers. 
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Tibet Announces Rules Against ‘Paid Journalism’ 


OW 2911075093 Lhasa XIZANG RIBAO in Chinese 
16 Nov 93 pl 


{[“XIZANG RIBAO Announces Ban on ‘Paid Journalism’: 
Readers’ Supervision Welcomed”—dated 14 November] 


[Text] Following the issuance of the “Circular Con- 
cerning Strengthening the Construction of Professional 
Ethics of Journalists and Banning “Paid Journalism” Dy 
the Propaganda Department of the CPC Central Com- 
mittee and the State Press and Publications Administra- 
tion, XIZANG RIBAO’s Editorial Commitice immedi- 
ately organized study and discussion sessions for editors 
and reporters, and adopted effective measures to correct 
unhealthy practices in the profession. The rank-and-file 
journalists have considered the ban on “paid journal- 
ism” and the cultivation of sound professional ethics as 
an important task of the anticorruption drive in journal- 
istic circles. To further implement the guidelines of the 
“circular” and to accept effective supervision by the 
masses of readers and various sectors of society, 
XIZANG RIBAO hereby announces the following regu- 
lations banning “paid journalism”: 


1. XIZANG RIBAO., the organ of the Tibet autonomous 
regional party committee, is the mouthpiece of the party. 
the government, and the people. Staff members of the 
newspaper must maintain unity with the party Central 
Committee and the regional party committee politically 
and in action; uphold the principle of party spirit in 
journalistic work; persist in serving the people and 
socialism; strictly observe journalistic ethics: regard 
social benefits as the supreme criterion: take economic 
construction as the central task: promote reform and 
opening: safeguard the motherland’s unification, 
national unity, and social stability: and be devoted to 
duty and work hard. 


2. While gathering news, journalists of the newspaper are 
not allowed to accept monetary gifts or negotiable secu- 
rities, nor are they allowed to solicit money or goods, or 
exchange the publication of articles and news coverage 
for money and goods. 


3. While selecting and editing stories, it 1s necessary to 
base their actions on their journalistic and propaganda 
values and to uphold the principles of objectivity. farr- 
ness. and truthfulness. It is also necessary to guard 
against publishing stories based on “special connec- 
tions” or “special human relations.” 


4. “Paid journalism” in any form 1s forbidden. Stories 
endorsing quizzes, essay contests, and special joint col- 
umns with prizes for publicity purposes must be exam- 
ined and approved by the Editing Committee. 


5. Advertisements must be strictly separated trom news 
reports. Advertisement for a unit in the form of news 
reporting is forbidden. No one should be allowed to collect 
fees for news reports on units and individuals. A pant story 
should be clearly indicated as an “advertisement ~ 
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6. Journalists are not allowed to take up a second 
profession, nor to engage and participate in business 
activities. 

7. Leading newspaper cadres at and above the county 
level should set a good example in honesty and self- 
discipline. They should regularly conduct education on 
journalistic ethics, the legal system, and discipline 
among journalists, and they should do things strictly 
according to the regulations. It is necessary to go all out 
in commending collectives and individuals who are 
outstanding in performing their duties honestly and in 
observing the law, discipline, and professional ethics: 
and to severely punish violators. 


XIZANG RIBAO sincerely hopes that various sectors of 
society and the masses of the readers will supervise the 
enforcement of these regulations. 


Telephone hotlines: 36440 and 22758 


Tibet Reports Status of Telecommunications 


OW'2711020793 Beijing XINHUA in Engish 0130 
GMT 27 Nov 93 


[Text] Lhasa, November 27 (XINHUA)—Tibet’s tele- 
communications rose to a new stage this month, when 
direct domestic and international calls were made pos- 
sible in all its seven prefectural cities. 


Over the past three years, the Tibet Autonomous Region 
has invested 186 million yuan to set up digital telephone 
and automatic exchange systems throughout the region. 
The money is four times more than what had been spent 
during the whole Seventh Five-Year (1986-1990) Plan, 
official sources said. 


Satellite telecommunications stations are already in trial 
runs in 30 county towns. And the installation of auto- 
matic exchange systems in all county towns has been 
brought into full swing. In 11 county towns, such systems 
have been set up for trial tests. 


In the capital city of Lhasa, mobile telephones and 
paging services are also available. 


The officials said new technologies have aided the 
improvement of telecommunications. In 54 countn. ~* 
exchange systems combine long-distance and local 
calling. 


Yunnan Secretary on Spirit of 3d Plenary Session 
HK2911024593 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 23 Nov 93 


[Excerpts] At a meeting called by the provincial party 
committee for party-member cadres at and above office 
level on relaying and implementing the spirit of the third 
plenary session of the 14th Central Committee, provin- 
cial party committee Secretary Pu Chaozhu stressed that 
China's reform, opening, and modernization had 
entered a new phase of development. The new situation 
and tasks facing China are precisely to seize the rare 
opportunity and quicken the pace of reform as well as 
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economic development. He Zhiqiang. provincial party 
committee deputy secretary presided. 


In relaying and studying the spirit of the third plenary 
session of the 14th Central Committee, Pu Chaozhu 
stated that the decisions on several issues concerning the 
building of the socialist market economic structure 
adopted at the recent plenary session had very rich 
contents. Pu Chaozhu focused on six points from his 
understanding and experience in participating in the 
plenary session and studying the decisions. First, the 
theoretical grounds and the needs of the new situation. 
The goal and pattern of China’s economic restructuring 
are important issues which have a bearing on the overall 
situation of the entire socialist modernization. The core 
of this issue lies in the correct understanding and han- 
dling of the relationship between planning and the 
market. [passage omitted] 


Second, the focus of economic restructuring will remain 
on the two major areas: agriculture and state-owned large 
and medium enterprises. [passage omitted] 


Third, it is necessary to give play to the market's role 
while augmenting the ability for macroeconomic regula- 
tion and control. [passage omitted} 


Fourth, it is necessary to adhere to the principle of 
grasping two types of work simultaneously, paying equal 
attention to both. To focus energy on grasping economic 
construction is the center for the whole party; however. 
by no means should we neglect the building of spiritual 
civilization and the party's ideological and political 
work. [passage omitted] 


Fifth, seeking truth from facts and the mass line are 
fundamental to accelerating reform and development. 


[passage omitted] 


Sixth, augmenting the party leadership and party 
building is crucial. It is necessary to put the party 
ideological and theoretical building above all else in 
party building and arm the whole party with Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics. We must link the study of the 
Volume 3 Selected Works of Deng Xiaoping with the 
spirit of the third plenary session of the 14th Central 
Committee. [passage omitted] 


Yunnan Congress Standing Committee Holds 
Plenum 

HK3011132593 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 27 Nov 93 


[Excerpt] The Fourth Session of the Eighth Yunnan People’s 
Congress Standing Commitice called its second plenary 
session yesterday morning. Vice Chairman Li Shuji of the 
provincial people's congress standing commitice presided. 
The meeting heard a report by Yu Yangchang. directory of 
the provincial supervision department, on the situation of 
Yunnan’s anticorruption struggle. along with a report by He 
Zhanjun, chief procurator of the provincial people's procu- 
ratorate, on the situation of procuratorial organizations 
throughout the province in fighting corruption and bribery: 
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a report by Feng Jiatong, director of the provincial public 
security department, on the situation of comprehensive 
improvement in social order, and a report by Liu Yunwu, 
director of the committee for building of spiritual civiliza- 
tion and the administration of the cultural market in 
society, on control over the cultural market in Yunnan. 


In his report, provincial supervision department 
Director Yu Yangchang said that at present, the anticor- 
ruption struggle is being waged throughout the province 
in a down-to-earth way. The province's procuratorial 
organizations have focused their energies on investi- 
gating and handling a number of cases of serious law 
violations, with the focus on a planned method. 
According to incomplete statistics, in the first three- 
quarters of the year, procuratorial organizations at all 
levels throughout the province had received and handled 
3,003 reports from the masses through their letters, 
visits, and phone calls; 646 cases were investigated 
initially, in addition to 180 serious cases of serious law 
and discipline violations filed for investigation and 
handling. The number of cases in various categories 
which was cleared and closed was 214, and the number 
of people receiving administrative discipline and penal- 
ties was 168. In the course of the anticorruption struggle, 
the province has augmented the supervision of leading 
cadres of administrative organizations at all levels in 
abiding by clean government and self-discipline, and has 
resolutely checked unhealthy tendencies in trade, against 
which the masses had strong resentment, and which had 
a bad effect on society. [passage omitted] 


North Region 


Beijing Secretary Attends Meeting of Cadres 
S$K3011045093 Beijing BEIJING RIBAO in Chinese 18 
Nov 93 p 1 


[By reporter Qiu Hongbo (6726 3163 3134): “The Bei- 
jing Municipal CPC Committee Holds Meeting of Dis- 
trict, County, and Bureau Leading Cadres”} 


{Text} On 17 November, the municipal party committee 
held a meeting attended by district, county, and bureau 
leading cadres to relay the guidelines of the third plenary 
session of the 14th party Central Committee and Com- 
rade Jiang Zemin’s important speech. Chen Xitong, 
secretary of the municipal party committee, stressed that 
we should conscientiously implement the guidelines of 
the third plenary session of the 14th party Central 
Committee and proceed from reality to ensure the real- 
ization of the target of becoming fairly affluent three 
years ahead of schedule. 


Li Zhijian, deputy secretary of the municipal party 
committee, chaired the meeting. 


Li Jianmin, alternate member of the CPC Central Com- 
mittee and chairman of the municipal people's congress 
standing committee, relayed Comrade Jiang Zemin’s 
important speech made at the third plenary session of 
the 14th CPC Central Committee. 
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Chen Xitong said in his speech: “The CPC Central 
Committee’s decision on setting up the socialist market 
economic system, adopted at the third plenary session of 
the 14th CPC Central Committee, is a historical and 
programmatic document. Being more integrated and 
systematic, it sketches the basic frame of the socialist 
market economic system and takes a leap in terms of its 
ideology and contents. So, under the guidance of the 
decision, we will be able to promote sustained. rapid. 
and sound development of the national economy. 


Chen Xitong pointed out: Conscientiously implementing 
the guidelines of the third plenary session of the 14th 
party Central Committee and speeding up the setup of 
the soc alist market economic system is of extremely 
important significance to realizing the second-step stra- 
tegic target of national economic and social develop- 
ment, reaching the level of becoming fairly affluent, and 
further realizing the third-step strategic target. He 
stressed: We should proceed from the reality of Beijing 
to conscientiously implement the “decision,” ensure the 
realization of the target of becoming fairly affluent three 
years ahead of schedule. and build, as early as possivle, 
Beijing into a modern, international city. The current 
municipal-level leading bodies and the district and 
county leading bodies that will soon be elected again are 
the leading bodies undertaking the task of fulfilling the 
municipal target of becoming fairly affluent three years 
ahead of schedule. So, we should build these leading 
bodies well. To realize the three-step strategic goal, we 
should have lofty ideas and have a strong awareness of 
meeting the target of becoming fairly affluent ahead of 
time. The propaganda front should also have this aware- 
ness and encourage the masses to be full of enthusiasm 
for realizing the target ahead of schedule. It is not easy to 
meet the target ahead of schedule. We should not only be 
full of confidence but also understand the difficulties. 
For instance, the tasks for housing construction, devel- 
opment of mountainous areas, improvement of condi- 
tions for communications and greenery. and the elimi- 
nation of pollution are very arduous. It will not be easy 
to accomplish these tasks in one step. We must mobilize 
all forces, further emancipate the mind. seek truth from 
facts, have the daring to think and do pioneering work, 
and strive to realize various targets. Only by so doing will 
we be able to realize the target ahead of schedule. 


Chen Xitong stressed: According to General Secretary 
Jiang’s requirements, the leaders at various levels should 
concentrate more time on study but less time on social 
activities, conduct more investigations and studies but 
practice less subjectivism, and do more solid deeds but 
pay less lip service. In short. we should pay more 
attention to the cause of the party but less attention to 
personal interests. 


He pointed out: There is more than one month lefi in 
this year. Studying and implementing the “decision,” 
studying the Selected Workds of Deng Xiaoping, marking 
Comrade Mao Zedong’s 100th birthday. doing the year- 
end summing-up work, studying work ideas for 1994, 
waging the anticorruption struggle. and banning the 
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setting off of firecrackers cannot be regarded as minor 
affairs. In short, we have much work to do. All units 
should make work arrangements in the order of impor- 
tance, stress work methods, achieve the work in various 
spheres, and strive to ensure that the work done in 1993 
will be better than that of last year. 


Present at the meeting were Chen Guangwen and Wang 
Baosen, leaders of the municipality; and Lu Bingsheng. 
alternate member of the CPC Central Committee. 


Hebei Secretary on Studying Deng’s Works 
SK3011060893 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 29 Nov 93 


[Text] Cheng Weigao, secretary of the provincial party 
committee, delivered a speech at the forum that was 
closed on 29 November and sponsored by the higher 
educational institutions across the province on studying 
Volume 3 of the Selected Works of Deng Xiaoping and on 
enhancing the party building and the ideological and 
political work. 


In his speech Cheng Weigao urged the higher educational 
institutions throughout the province to study in an 
overall and earnest way Volume 3 of the Selected Works 
of Deng Xiaoping. By upholding as a fundamentally 
starting point the principle of reform and opening as well 
as of training high-quality socialist successors con- 
forming to the four requirements, they should do a good 
job in conducting party building and the ideological and 
political work and render services for building Hebe 
into a strong economic province. 


In citing the issue of how to study Volume 3 of the 
Selected Works of Deng Xiaoping, Cheng Weigao pointed 
out that higher educational institutions should have their 
leading comrades not only take charge of training tal- 
ented personnel but also organize their school party 
committee and leading cadres in charge of administra- 
tive work to earnestly study Volume 3 of the Selected 
Works of Deng Xiaoping and to master them well. These 
leading comrades should also become conscious in con- 
ducting their future work and render services for the 
center of economic construction. 


Cheng Weigao said: In view of the province, the purpose 
for successfully studying Volume 3 of the Selected Works 
of Deng Xiaoping is to ensure a 500-percent increase in 
the gross national product by the end of this century and 
to strive to show a 700-percent increase so as to realize 
the standard of the affluent. Efforts should be made to 
have various economic targets move upward in the 
national chart and to deepen the reform so as to realize 
the strategic goal of basically establishing new market 
economic systems. 


Cheng Weigao stressed: The key to conducting party 
building among higher educational institutions lies in 
doing a good job in building the leading bodies of school 
party committees. Efforts should be made to build these 
leading bodies into those that are full of fighting strength 
and not only uphold reform and opening up but also the 
four cardinal principles. To enhance the ideological and 
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political work among stu tents, first of all the higher 
educational instututions should grasp the ideological 
construction among teachers and particularly among 
young teachers. The more the market economy has 
developed the more the party building and the ideolog- 
ical construction of teachers’ contingent should be 
strengthened. These institutions should justly and force- 
fully resist some corrosively living styles of bourgeoisie. 


Cheng Weigao urged the higher educational institutions 
throughout the province. by regarding the economic 
construction as a center. to train high-quality talented 
personnel conforming to the four requirements for the 
programs of building Hebei into a strong economic 
province and having the people become affluent or 
wealthy. He urged the party and administrative leaders 
of higher educational institutions to resolutely pay atten- 
tion to or to steadily mmprove the living and working 
conditions for teachers and to serve teachers wholcheart- 
edly so as to bring the enthusiasm of teachers into play 
and to make a success in the educational work. 


During the forum 12 higher educational institutions. 
including Hebe: Agriculture University, and 40 depart- 
ments and sections. mncluding the chemical industrial 
department of Hebe: Light Chemical Industrial College. 
were commended in honor of their outstanding achieve- 
ments in vigorously enhancing the party building and the 
ideological and political work over the past few years. 


Hebei Youth Federation Elects New Chairman 


SA301 1064293 Shipwachuang Hehe People’s Radio 
Network in Mandarin 2300 GMT 29 Now 93 


{Text} After successfully completing every ttem on the 
agenda. the first plenum of the seventh committee of 
Hebe: Provincial Youth Federation came to an end in 
Shijiazhuang on the afternoon of 29 November. During 
the plenum, the participating members extensively 
exchanged their opinions and spoke their mind freely by 
carrying forward democracy and displaying the high 
sense of responsibility and the strong sense of being the 
masters of their own affairs. Thus. the plenum has 
become a grand meeting in which youths of various 
nationalities and social circles have united as one and 
mutually made progress hand in hand. 


During the plenum. the participating members discussed 
and approved the work report given by the standing 
committee of the sixth provincial youth federation com- 
mittee and clected the standing committee members. 
chairman, and vice chairmen of the seventh provincial 
youth federation committee. Zhang Li was elected 
chairman of the seventh provincial youth tederation 
committee. 


During the plenum. the participating members called on 
the youth federations at all levels across the province and 
youths of various nationalities and social circles to 
continuously hold high the banner of patriotism and 
socialism by regarding as a guide the socialist theory of 
Comrade Deng Niaoping with regard to building 
socialism with Chinese characteristics, to unswervingls 
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implement the party's basic line. and to actively join in 
the construction of the socialist market economy. The 
participating members also called on the youth federa- 
tions at all levels to unite with or lead the youths of 
various nationalities and social circles throughout the 
province to sincerely make contributions to building 
Hebei into a strong economic and open province and to 
strive for the healthy growth of youths, the health and 
usefulness of youths, the social stability, and the flour- 
ishing and unification of the motherland. 


Inner Mongolia’s Cadres To Work in Rural Areas 


SK3011095693 Hohhot NEIMENGGU RIBAO in 
Chinese 16 Nov 93 p 1 


[By reporter Zhang Zhaocheng (1728 0340 2052): “More 
Than 300 Cadres From the Regional Level Organs Will 
Respectively Go to Rural and Pastoral Areas To Carry 
Out Work” ] 


[Excerpt] The autonomous region's 348 cadres and sci- 
entific and technological personne! belonging to regional 
level organs will soon go to the vast rural and pastoral 
areas across the region to carry out work. A mobilization 
meeting was held on 15 November and Zhang Tingwu, 
vice chairman of the autonomous regional people's gov- 
ernment, delivered a speech in which he urged the cadres 
who will go to grass-roots level units to be modest and 
prudent, to work earnestly, and to fulfill the five tasks 
put forward by the autonomous regional party com- 
mittee. 


Qian Fenyong, deputy secretary of the autonomous 
regional party committee, presided over the mobiliza- 
tion meeting. 

In order to thoroughly and deeply implement the spirit 
of the central rural work conference and to further 
promote the healthy development of the rural and pas- 
toral work throughout the region, the autonomous 
regional party committee and the sutonomous regional 
people's government have decided that organs at region. 
league-city, and banner-county levels should assign a 
large number of cadres to go deep into the grass-roots 
level units of rural and pastoral areas to carry out work in 
the winter-spring period by basing themselves on the 
task to concentrate efforts on conducting socialist ideo- 
logical education among rural and pastoral areas in the 
next three years. During the two-month period, these 
dispatched cadres should fulfill the following five tasks: 
They should fulfill the targets of “encouraging peasants 
to become better-off within the given date” and “encour- 
aging herdsmen to take the lead in reaching the better-off 
standard” and implement in an overall way the spirit of 
the central rural work conference and the spirit of the 
Third Plenary Session of the 14th CPC Central Com- 
mittee. They should deepen reform in rural and pastoral 
areas and vigorously grasp the establishment of compre- 
hensive service systems for rural and pastoral areas. 
They should reinforce the leadership work at the grass- 
roots level of rural and pastoral areas and continuously 
do a good job in building auxiliary organizations ai the 
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village level in rural and pastoral areas, which are with 
the party branch at the core. By regarding as a target the 
work of developing ihe socialist market economy and 
increasing peasants’ net incomes and local financial 
revenues, they should do a good job in readjusting the 
industrial structure of rural and pastoral areas; 
increasing economic results; ensuring that peasants 
increase their incomes from the increased harvests, and 
ensuring banners and counties to somewhat improve 
their financial situation. They should carry out deep and 
painstaking investigation and study so as to provide a 
correct basis for making policy decisions in a scientific 
way. [passage omitted] 


Foreign Banks Set Up Branches in Tianjin 
OW 3011084393 Beijing XINHUA in English 0706 
GMT 30 Nov 93 


[Text] Tianjin, November 30 (XINHUA)—An 
increasing number of foreign banks have set up branches 
in Tianjin, a leading industrial and commercial hub in 
north China, a local bank official said. 

To date, seven overseas banks have opened branches 
here, with overall assets of 100 million U.S. dollars. he 
said. 

The latest bank to open here was the Overseas Chin, :¢ 
Banking Corporation Limited of Singapore. 


Others were the Hong Kong Bank. the Banque Nationale 
de Paris, the Standard Chartered Bank, Societe Gen- 
erate, Credit Lyonnais, and the Chase Manhattan Bank. 


The official noted that two Japanese banks and two 
South Korean banks have also sct up offices in the city. 


He attributed the trend to Tianjin’s favorable location, 
which is near China's political and cultural center. 
Beijing, and its well- developed economy. 

A large port city, Tianjin has about 6,000 joint ventures 
and several new development zones, which provide vast 
opportunities for overseas banks. 


A financial foreign exchange association has been cre- 
ated to coordinate business between overseas and 
domestic banks. 


These branches of foreign banks present strong compe- 
tition for their Chinese counterparts. 


Economists here believe that the entry of overseas banks 
into China's market will attract more overseas invest- 
ment in the coming years. 


Northeast Region 


Heilongjiang Enlarged Standing Committee Meets 


SK 2611084093 Harbin HEILONGJIANG RIBAO in 
Chinese 18 Nov 93 p 1 


[Excerpts] The enlarged standing commitice mecting of 
the Heilongjiang Provincial CPC Commitice was held in 
Harbin this morning. The main topics for discussion at 
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the meeting were to relay and implement the guidelines 
of the third plenary session of the 14th CPC Central 
Committee. 


The meeting was presided over by Sun Weiben, secretary 
of the provincial party committee. Taking seats on the 
rostrum were members of the standing cormitice of the 
provincial party committee, including Shao Qihui, Ma 
Guoliang, Tian Fengshan, Shan Rongfan, Chen Yunlin, 
Yang Guanghong, Wang Xianmin, Li Qinglin, and Yu 
Jingchang. 


Sun Weiben said: The Third Plenary Session of the 14th 
CPC Central Committee is a major meeting of historical 
significance held at the time when our country’s eco- 
nomic structural reform has entered a period for tackling 
the most difficult problems. This meeting is one for 
holding aloft the great banner of Comrade Deng Xiaop- 
ing’s theory Om building socialism with Chinese charac- 
teristics and one for upholding the party’s basic line and 
further implementing the guidelines of the 14th party 


congress. 


Sun Weiben first relayed General Secretary Jiang 
Zemin’s speech delivered at the preparatory meeting of 
the Third Plenary Session of the 14th CPC Central 
Committee. 


Shao Qihui relayed General Secretary Jiang Zemin’s 
speech delivered at the Third Plenary Session of the 14th 
CPC Central Committee. 


Tian Fengshan and Chen Yunlin respectively relayed the 
“Decision of the CPC Central Committee on Some 
Issues Concerning the Establishment of the Socialist 
Market Economic System.” 


After relaying the documents, Sun Weiben gave a speech 
on how to make the party committees and governments 
at all levels across the province and the broad masses of 
party members and cadres conscientiously study and 
implement the guidelines of the Third Plenary Session of 
the 14th CPC Central Committee. 


Sun Weiben’s speech is divided into three parts: |) We 
should fully understand the major significance of the 
“Decision” and conscientiously study and understand 
the guidelines of the “Decision”; 2) we should conscien- 
tiously study the opportunity and challenge caused by 
the issuance of the “Decision”; and 3) we should realis- 
tically strengthen leadership and carefully organize the 
implementation of all measures on deepening reform 
defined in the “Decision.” [passage omitted] 


Attending this enlarged standing committee meeting of 
the provincial party committee were leading comrades of 
the standing committee of the provincial party com- 
mittee, the provincial government, the provincial com- 
mittee of the Chinese People’s Political Consultative 
Conference, the provincial Discipline Inspection Com- 
mission, the provincial Higher People’s Court. and the 
provincial People’s Procuratorate. secretaries of various 
city and prefectural party committees, principal respon- 
sible comrades of the provincial departments concerned 
and responsible comrades of relevant press units. 
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Jilin Secretary on Studying Deng’s Works 
SK2811061393 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 27 Nov 93 


[Excerpts] From 25 to 27 November, the central theo- 
retical study group of the provincial party commitice 
deeply studied Volume 3 of the Selected Works of Deng 
Xiaoping and the CPC Central Committee's decision on 
several issues concerning the setup of the socialist 
market economic system as approved at the third ple- 
nary session of the 14th party Central Commitice and 
discussed and explored the new ideas for implementing 
the third plenary session of the 14th party Central 
Committee, for further deepening reform. and tor 
speeding the economic development. This study cam- 
paign was organized by Comrade He Zhukang. secretary 
of the provincial party committee. On the basis of the 
self-study in the previous stage. the members of the 
central theoretical study group of the provincial party 
committee read again the important sections of chapters 
of Volume 3 of the Selected Works of Deng Viavping. 
General Secretary Jiang Zemin’s speech made at the 
report meeting on study of the third volume. and the 
CPC Central Committee’s decision on several issues 
concerning the setup of the socialist market economic 
system. In line with the actual conditions of the prov- 
ince, the group has conscientiously studied and dis- 
cussed the ideas and methods for how to take Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics as guidance. implementing the deci- 
sion of the Third Plenary Session of the 14th CPC 
Central Committee, and setting up the socialist market 
economic system. 


They maintained: The third volume basically expounds 
that building socialism with Chinese characteristics 1s a 
theory summarized according to the experiences in 
reform, opening up, and socialist modernization as well 
as a scientific guide for successful advance. The CPC 
Central Committee worked out the decision on several 
issues concerning the setup of the socialist market eco- 
nomic system according to Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
and the guidelines of the I4th party congress. In the 
decision, the CPC Central Committee systematically and 
specifically analyzed the targets and principles for setting 
up the socialist market economic system as defined at 
the 14th party congress and mapped out the basic 
orientation for the socialist market economic system. So. 
the decision 1s a programmatic document to speed up 
China’s reform and opening up in the 1990's as well as a 
principle to guide the people of all nationalities in the 
country to build socialism with Chinese characterisucs. 
So, we should coordinate the study of the third volume 
with the study of the decision of the Third Plenary 
Session of the 14th CPC Central Committee. establish 
close contacts with the reality of the province. conscien- 
tiously understand the spiritual essence of the decision. 
and concentrate energy to deepen reform and speed up 
development. [passage omitted] 
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Before the closing of the study and discussion meeting. 
Comrade He Zhukang made a speech. He stressed in his 
speech that setting up the socialist market economic 
system is a brand-new great undertaking. He urged that 
we should use new ideas and work methods to conduct 
reform and engage in practice. The party and govern- 
ment leading comrades at various levels across the 
province should ceaselessly strengthen the foresight and 
firmness of reform, insist on the standards for being 
conducive to the work in three aspects, and mobilize and 
rely on the masses to solve the contradictions and 
difficulties cropping up in the course of reform. We 
should deeply investigate and study some major prob- 
lems before making policy decisions, be inspired with 
enthusiasm, work arduously, and resolutely realize the 
target of elevating the economy to a new level. 


Jilin Reports Import, Export Trade Results 


SK2511071093 Changchun Jilin People's Radio 
Network in Mandarin 1030 GMT 24 Nov 93 


[Text] Under the situation in which the fulfillment of 
foreign trade tasks was not good during the first half of 
1993, starting in July, foreign trade departments at all 
levels across the province have adopted effective mea- 
sures to rapidly develop foreign import and export trade 
work. 


By the end of October, the total import and export trade 
volume of the whole province had reached more than 
$2.14 billion, up 36.8 percent over the corresponding 
period last year. Of this, imports reached $880 million. 
up 79.8 percent over the corresponding period last year: 
and exports reached more than $1.6 billion, up 19.8 
percent over the corresponding period last year. which 
was greater than the national average by | 1.2 percent, or 
8.6 percent. Exports through spot exchange trade were 
valued at more than $830 million, and exports through 
barter trade were valued at more than $420 million. This 
has provided a guarantee for fulfilling the annual task of 
exporting goods worth $1.6 billion. 


Seventh Liaoning CPC Committee Holds Plenum 
SK2611015293 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 25 Nov 93 


{Text} The ninth plenary session of the Seventh Liaoning 
Provincial CPC Committee was held in Shenyang today. 
Comrade Gu Jinchi, secretary of the provincial party 
committee, presided over the session and relayed and 
introduced the relevant situation in holding the third 
plenary session of the 14th CPC Central Committee. 


Comrades (Tao Bochun) and Zhang Guoguang, deputy 
secretaries of the provincial party committee, relayed the 
documents at the session. Comrade Wang Shiyuan, vice 
minister of the State Commission for Restructuring 
Economy, gave a guidance speech on the decision of the 
CPC Central Committee on the issues concerning the 
establishment of the socialist market economic system. 
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Secretary Attends Plenum 
SK2811041993 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 27 Nov 93 


[Text] After three days in session. the ninth plenary 
session of the seventh provincial party committee ended 
in Shenyang on the afternoon of 27 November. 


This session concentratively studied the CPC Central 
Committee’s decision on several issues concerning the 
setup of the socialist market economic system and pro- 
ceeded from the reality of Liaoning to warmly discuss 
the decision. By a method of voting by a show of hands. 
the delegates approved, in principle. the Liaoning Pro- 
vincial CPC Committee's proposal for implementing the 
decision of the third plenary session of the 14th party 
Central Committee and accelerating the establishment 
of the socialist market economic system. 


Gu Jinchi, secretary of the provincial party committee. 
made an important speech at the session. 


Comrade Gu Jinchi said at the session: Since the begin- 
ning of 1993. inspired by the guidelines of Comrade 
Deng Xiaoping’s important talks made during his 
inspection of south China and the guidelines of the 14th 
party congress. the province as a whole has entered a new 
stage of reform. opening up. and economic construction: 
and has maintained a faster economic development 
trend. In the first nine months of this year. the province's 
gross national product reached 116.5 billion yuan. an 
increase of 14.1 percent over the same period of last 
year. The province reaped bumper agricultural harvests. 
The grain output reached 16.55 billion kg. setting a 
historical record. The town and township enterprises 
continued a big increase rate. All fronts have made 
noticeable achievements. The general situation of the 
province is good. However, we must squarely face the 
difficulties and problems ahead of us and exert great 
efforts to solve them. Liaoning is one of the provinces 
deeply affected by the planned economic system. The 
difficulties and contradictions that we have been con- 
fronted with since the implementation of the reform and 
open policies are almost related to the old systems. Only 
when we rely on the market economic system will we be 
able to gradually solve these difficulties. This plenary 
session ended the old systems and unified the people's 
thinking. It will promote the sound progress of the 
province's reform, opening up. and economic construc- 
tion. 


Gu Jinchi pointed out: Although we come across some 
new problems. even some serious problems. after the 
enhancement of the macroeconomic regulation and con- 
trol by the central authorities, the successive promulga- 
tion of some major reform measures has provided us 
with new favorable opportunities to speed development. 
Our province has complete branches of industry. an 
extremely rich industrial foundation. many large and 
medium-sized industrial enterprises. many scientific 
research institutions and universitics. many skilled per- 
sons, and qualified and capable staff and workers con- 
tingents. We should fully understand these favorable 
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conditions, firmly grasp favorable opportunities, 
enhance confidence, and speed the establishment of the 
market system. 


In regard to the issue of how to implement the decision 
of the third plenary session and the provincial proposal 
for implementing the decision, Gu Jinchi stressed four 
issues: First, we should insist on the ideological line of 
emancipating the mind and seeking truth from facts. 
Second, we should persist in the method of promoting 
the overall situation and making a breakthrough in key 
points. Third, we should take a two-handed approach 
and be tough with two hands to achieve the improve- 
ment of the socialist spiritual civilization. Fourth, we 
should persistently follow the mass line and respect the 
masses’ pioneering spirit. 


Gu Jinchi pointed out: The primary task to implement 
the guidelines of the decision of the third plenary session 
is to proceed from the reality of Liaoning to change the 
old ideas that took shape due to the unitary planned 
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economy and to foster the new ideas that are suitable to 
the socialist market economy. 


He said: While discussing and implementing the guide- 
lines of the decision of the third plenary session, the 
recent standing committee meeting of the provincial 
party committee generally maintained that Liaoning had 
three key problems. First, the reform of state-owned 
enterprises. Second, the reform of the rural economic 
system. Third, the setup of the market system. The third 
plenary session set forth the targets for setting up the 
modern enterprise systems. This 1s an idea to help 
state-owned enterprises reform their systems. We must 
accelerate the setup of the modern enterprise systems, 
simultaneously deepen the rural reform, speed up the 
rural economic operational and management mecha- 
nisms suitable to the demands of socialist market 
economy. and accelerate the setup of markets. 


Gu Jinchi finally stressed that we should strengthen the 
leadership over the party. improve work style. and 
realistically attend to the implementation of the deci- 
sion. 
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Hong Kong 


Official Says Beijing Ready To Hold More Talks 


OW 3011145193 Beijing XINHUA in English 1431 
GMT 30 Nov 93 


[Text] Hong Kong, November 30 (XINHUA) The Chi- 
nese side is ready to hold as many rounds of talks as 
needed on the arrangements of the 1994-95 Hong Kong 
elections with the British side so long as the latter has the 
sincerity, according to a Chinese official. 


Speaking to reporters here today, Zhang Junsheng, 
deputy director of the XINHUA NEWS AGENCY Hong 
Kong branch, said it was suggested by the British side 
that the first stage of the talks end in the 17th round, 
which was held last Friday [26 November] and Saturday 
in Beijing. 

As an agreement on arrangements for the 1994-95 elec- 
tions in Hong Kong must be reached through negotia- 
tions between the two sides, he said, the Chinese side will 
not accept any form of unilateral decision on the elec- 
tions until such an agreement is in place. 


“This 1s a principle set in the Sino-British Joint Decla- 
ration,” Zhang stressed. 


He said that the Chinese side is disappointed that the 
two sides failed to reach any initial agreement after 17 
rounds of talks. The responsibility for this does not lie 
with the Chinese side, he said. 


He noted that the two sides could cooperate well with 
each other, which he said is conducive to the prosperity, 
stability and smooth transition of Hong Kong. 


“We have only three years and seven months left before 
the transfer of power and a great amount of work 
remains to be done.” he said. 


Beijing Officials Discuss UK Talks With Guests 


Lu Ping: Talks Depend on UK 
OW 3011015293 Beijing XINHUA Domestic Service in 
Chinese 1419 GMT 29 Nov 93 


[By reporter Gao Jianxin (7559 1696 2450)] 


[Text] Beijing, 29 Nov (XINHUA)}—During a meeting 
today with a visiting group from Hong Kong’s motion 
picture industry. Lu Ping, director of the State Council's 
Hong Kong and Macao Affairs Office, said whether the 
Sino-British talks will be a success or a failure depends 
entirely on sincerity. He said: If the British side is truly 
sincere. problems can be solved. How the next-step talks 
proceed depends on the British side. 


Lu Ping said: Striving to make progress in the talks, 
China has done its best regarding voting age, voting 
method, the appointment system, and other issues. Fol- 
lowing the “breaking apart” [fen chai, 0433 2135] 
method—solving the easier problems before tackling the 
more difficult ones—China hopes to first reach an agree- 
ment at the | 7th round of talks on such simple issues as 
the 1994 District Board election and the two Urban 
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Council elections in 1995. But, the British side has 
stubbornly insisted on adding the 1995 Legislative 
Council election to the agenda, preventing us from 
reaching an agreement on even such simple problems as 
the aforementioned ones. 


Lu Ping pointed out: The purpose of the Sino-British 
talks is not only to adopt the “through train” [zhi tong 
che, 4160 6639 6508] approach in 1997 to ensure Hong 
Kong's stable transition, but also to ensure that Hong 
Kong will enjoy prosperity and stability in the several 
decades ahead. What China sees is not the few years 
ahead but the long-term interests of our few million 
Hong Kong compatriots. Therefore. China must insist 
On its position regarding issues of principle. However. on 
general issues, we have adopted a flexible attitude and 
done our best. 


Lu Ping said: China hopes to cooperate with the British 
side and is unwilling to see any uncooperative acts. But. 
if an agreement cannot be reached, China still has 
confidence to ensure Hong Kong's stable transition and 
long-term prosperity and stability. 


In answering the guests’ questions concerning Hong 
Kong’s motion picture industry after 1997, Lu Ping said: 
After 1997, Hong Kong's motion picture industry will 
enjoy complete freedom in film creation. in deciding the 
themes of films, and in film making—as it does now. 
Concerned departments on the mainland will not inter- 
fere in Hong Kong’s film making—this is clearly stipu- 
lated in the Hong Kong Basic Law. Lu Ping believed that 
Hong Kong’s motion picture industry will further 
develop after 1997. 


Li Tieying on Film Industry 
OW 2911161693 Beijing XINHUA in English 1417 
GMT 29 Nov 93 


[Text] Beijing, November 29 (XINHU A)—Chinese State 
Councillor Li Tieying met with a visiting group from the 
film industry of Hong Kong here today. 


During the meeting, Li said that the development of 
culture and movies in Hong Kong after 1997 would not 
only be fully protected by the Basic Law. but also be 
furthered and prosperous. 


He also hoped that contacts between the film circles of 
the mainland and Hong Kong would be strengthened. 
aiming to produce more excellent movies with cultural 
characteristics of the orient. 


The group arrived here yesterday and has had discus- 
sions, with parties concerned, about protection of copy- 
right of Hong Kong movies put on in the mainland. This 
was one of the topics for discussion during their visits to 
the Propaganda Department of the Chinese Communist 
Party Central Committee, the Ministry of Radio. Film 
and Television, the Hong Kong and Macao Affairs 
Office of the State Council and the State Copyright 
Bureau. 
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Beijing Officials Receive District Board Members 


Official: UK *Raised Obstacles’ 
HK3011052793 Hong Kong WEN WEI PO in Chinese 
30 Nov 93 p 16 


[By trainee reporter Li Hsiao-ping (2621 4562 0393): 
“Wang Qiren Stresses That the British Side Is Deliberately 
Raising Obstacles and Shows No Sincerity and That the 
Chinese Side Does Not Intend To Terminate Talks”] 


[Text] Beijing, 29 Nov (WEN WEI PO)}—When an 
agreement was about to be reached on arrangements for 
the district boards and two municipal councils at the 
17th round of talks, Wang Qiren, deputy director of the 
State Council's Hong Kong and Macao Affairs Office. 
said here today that the British side. with a lack of 
sincerity, raised obstacles and insisted on mixing the 
method for the Legislative Council [Legco] elections 
together with the discussion, resulting in no agreement. 
The Chinese side does not intend to terminate the talks. 
Wang said. Whether the talks can continue depends on 
the British side. 


Today, Wang Qiren met with and feted a group of Wan 
Chai District Board members visiting Being. led by 
Lam Pei Yi-dja. Regarding the | 7th round of talks which 
ended last week, Wang Qiren said that the Chinese side. 
full of sincerity in the talks, has adopted a reasonable 
attitude based on the principle of the “three conformi- 
ties.” It proposed the principle of dealing with the “less 
contentious issues first and the difficult ones later” and 
separating the arrangements for the district board and 
municipal council elections from those for the Legco, 
adopting a flexible and open attitude for the sake of 
reaching an understanding. On the specific issues related 
to elections for the district boards and two municipal 
councils, the Chinese side agreed to lowering the voting 
age from 21 to 18 and accepted the single seat. single 
vote method. On the question as to whether or not the 
appointed seats should be retained. the Chinese side, 
taking into account the views of the vast number of Hong 
Kong people and the insufficient representation of the 
directly elected members in certain fields, favored 
retaining a certain proportion of appointed members. In 
order to reach an agreement as early as possible. how- 
ever, the Chinese proposed that each side go its own way 
before 1997, leaving the power to determine the propor- 
tion of appointed members to the government of the 
Hong Kong Special Administrative Region [SAR] after 
1997. The British side also accepted this proposal. This 
indicates the sincerity and flexibility of the Chinese side. 
However, the British side mixed the difficult issues with 
the easier ones. When an agreement was about to be 
reached on arrangements for elections to the district 
boards and municipal councils. the British side insisted 
on mixing the Legco election method together with the 
discussion, using the latter difficult issues to hinder the 
former easier ones, resulting in no agreement. We feel 
very disappointed and very much regret this because this 
is not what we wanted to see. Wang pointed out that the 
reports. which have blamed the Chinese side for taking a 
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rigid attitude and retusing to make any concession and 
resulting in no agreement, do not tally with the facts. 


When asked about the prospects for the talks, Wang 
Qiren stressed that the Chinese side. full of sincerity. 
hopes that the talks will continue because arrangements 
for the district board and municipal council! elections 
have not yet been resolved and there are also the 
arrangements for the Legco elections in 1995. However, 
the ball is now in the British court and we hope that the 
British side will not disregard China’s sincerity and raise 
further obstacles. As for the date of the 18th round of 
talks, Wang Qiren said that it will be agreed through 
diplomatic channels. 


When the guests asked about the functions of the Pre- 
liminary Work Committee [PWC] of the SAR Prepara- 
tory Committee, Wang explained that establishing the 
Hong Kong SAR Government, which will be effective | 
July 1997, will be a very important and complicated 
project. The establishment of the Preparatory Com- 
mittee in 1996 1s aimed at properly building this govern- 
ment. According to the views of figures from various 
quarters, however, it will be too late to start the prepa- 
ratory work in 1996. For this reason. the Preparatory 
Committee PWC was set up in July this year. with the 
approval of the National People’s Congress Standing 
Committee. The main PWC tasks are to make prepara- 
tions for the Preparatory Committee so that all fields of 
work will start smoothly following its establishment. 


When a guest asked a question about the popularization 
of Putonghua and simplified Chinese characters after 
1997, Wang Qiren replied that the Basic Law has clearly 
stipulated that the education policies of the SAR will be 
determined by its own government. As the Basic Law 
will be strictly followed atier 1997, Hong Kong people do 
not have to worry that the practices of the mainland will 
be applied to Hong Kong. 


Official Hopes "To Quicken’ Talks 
HK3011072293 Hong Kong WEN WET PO in Chinese 
30 Nov 93 p 16 


[Report: “Legislative Council Member Peggy Lam 
Quotes Wang Gutsheng As Saying That the Chinese Side 
Wishes To Speed Up Talks and Solve Political System 
Problems As Early As Possible” ] 


[Text] Yesterday. the delegation of the Wan Chai Dis- 
trict Board continued its visit to Beijing. After the 
delegation met with Wang Guisheng. deputy director of 
the Hong Kong and Macao Affairs Office under the State 
Council, Peggy Lam. leader of the delegation, said that. 
according to her understanding. the Chinese side hoped 
to quicken the Sino-British talks on the basis of “three 
conformities” and to solve the political structural 
problem as soon as possible. 


Peggy Lam also said that people holding foreign pass- 
ports may become permanent residents of Hong Kong 
after residing in Hong Kong seven years. As the Chinese 
Government does not recognize the right of abode in the 
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United Kingdom, China will regard Hong Kong perma- 
nent residents who have the right of abode in the UK as 
Chinese citizens, so such people will not enjoy the UK's 
consular protection in Hong Kong after 1997. 


Editorial Urges Initial Agreement on Elections 


HK3011101993 Hong Kong WEN WEI PO in Chinese 
30 Nov 93 p 2 


{Editorial: “Elections Can Be Separated, and Initial 
Agreement Should Be Reached”’} 


[Text] The | 7th round of talks showed an adverse change 
in the situation, and the crucial reason was because the 
British side had broken its promise on “tackling the 
easier problems first,” and insisted on mixing the elec- 
tion method for the Urban Council, the Regional 
Council, and the district boards, with the election 
method for the Legislative Council in an attempt to 
punch a hole for Patten’s political reform package, which 
is characterized by the “three violations.” The British 
side claimed that the Legislative Council had already 
passed a decision last year on adopting a single-vote, 
single-seat system for the Legislative Council elections in 
1995, and that this was a “political reality” which could 
not change; they threatened to submit Patten’s package. 
or the “three preconditions,” which he had raised at an 
earlier time, to the Legislative Council; and Patten even 
said he would unilaterally “proceed in measured steps.” 


The voting method for the district board elections in 
Hong Kong has always been completely different from 
the voting method for the Legislative Council. There is a 
realistic reason, as well as a technical reason, why the two 
can be separated. With regards to those elections up to 
and including 1991, the district boards used a single- 
vote, single-seat system, whereas the Legislative Council 
used a double-vote, double-seat system. 


Why must the British side insist that “separation 1s 
impossible?” The reason is because the British side does 
not want to reach an agreement with the Chinese side on 
the electoral arrangements for the district boards, the 
Regional Council, and the Urban Council— 
arrangements which are easier to settle, and wants to use 
the election method as a breakthrough point to shift the 
battlefield to the Legislative Council in order to force the 
Chinese side to accept the single-vote, single-seat system. 
However, be as it may that the Legislative Council 
passed the single-vote, single-seat system under the 
manipulation of the British side last year. or that the 
system was later listed as one of the seven political 
reform measures in Patten’s package. this was a careful 
arrangement by the British side, under premeditated and 
planned conditions, to undermine the principle of bal- 
anced participation in the Legislative Council elections 
in 1995. If the British side brings it to the Legislative 
Council by way of “jumping the gun,” the Chinese side 
and the broad masses of Hong Kong people will never 
accept it. 


Where did the single-vote, single-seat system come from? 
Because the double-vote, double-seat system adopted for 
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the direct elections to the Legislative Council in 1991 
produced a marked joint-ticket effect, created a “coat- 
tail-dragging” phenomenon. intensified the trend where 
“only one party becomes big.” and suffocated opportu- 
nities for other political groups and independent candi- 
dates to participate in the council, the Legislative Coun- 
cil’s special committee for election affairs was criticized 
by public opinion because of these obvious shortcom- 
ings. and they could not but produce an assessment 
report which was submitted to the Hong Kong Govern- 
ment on 18 June 1992. The report suggested that the 
double-vote, double-seat system. which was adopted in 
1991. be changed in 1995 to a double or triple-seat 
system of untransferable single votes to reduce the 
joint-ticket effect. The report also pointed out that a 
multi-seat single-vote system would be helpful to indi- 
vidual candidates who did not enjoy from any party. and 
to some candidates from small parties who enjoy 
majority support in their districts so that they would 
have more room for competition when facing candidates 
supported by big parties, whereas voters who supported 
small parties or candidates without party affiliation 
could elect candidates who really represented their inter- 
ests. However. the United Democrats of Hong Kong 
{UDHK] feared that the multi-seat single-vote system 
would not help it to see “only one party becomes big”: 
therefore, in May 1992, they went to London to submit 
a “report” to the prime minister's residence in Downing 
Street. When Patten took office in July, he immediately 
manipulated the Legislative Council to adopt the single- 
vote, single-seat system. which aims at undermining the 
principle of balanced participation. 


This kind of election method for the Legislative Council 
in 1995, one which has been carefully designed by the 
British side, seriously contradicts the actual needs of 
Hong Kong society. Various people in Hong Kong and 
public opinion as well point out that Hong Kong 1s a 
diversified society and that its stability and prosperity 
cannot be parted from a good investment environment 
and the close cooperation of various social strata: how- 
ever, the single- vote. single-seat system. like the double- 
vote, double-seat system, means that the victors have all 
the seats, and this leads to a situation where a big party 
monopolizes the seats and excludes participation by 
other political parties and independent candidates. This. 
therefore, excludes the manifestation of the interests and 
wishes of the diversified social strata to which other 
political parties and independent candidates are linked. 
and this 1s extremely unhelpful to maintaining the diver- 
sified and yet harmonious structural relations of social 
interests in Hong Kong society. nor to maintaining a 
good investment environment. The trend in which “only 
one party becomes big” emerged in the 1991 direct 
elections, and the UDHK monopolized a majority of the 
directly elected seats, but it proceeded from the selfish 
interests of its party, ceaselessly stirred up political 
storms in the Legislative Council. and seriously rocked 
the operation of Hong Kong society. which 1s pragmatic. 
effective, and characterized by the harmonious coexist- 
ence of various strata. 
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Furthermore, the single-seat single-vote system automat- 
ically divides electoral districts according to the number 
of directly elected seats, and this method ignores factors 
such as history, geography, and community traditions in 
Hong Kong; at the same time, candidates find it difficult 
to establish representativeness in their electoral districts 
or to reflect the functional characteristics of different 
places in Hong Kong, while voters can hardly choose 
candidates who represent the interest strata of their own. 
This kind of chaotic situation also undermines the 
principle of balanced participation. 


Should the Legislative Council be one which is condu- 
cive to Hong Kong's prosperity and stability, its mem- 
bers should not just represent a single stratum, but 
different strata, and it should maintain Hong Kong's 
diversified and harmonious characteristics. 


Before the Sino-British talks reach agreement, if the 
British side unilaterally brings Patten’s package to the 
Legislative Council, this implies the destruction of the 
talks. The people of Hong Kong have already pointed out 
strongly: The British side should first reach a prelimi- 
nary agreement with the Chinese side on the district 
board, Regional Council, and Urban Council elections, 
because, in this area, the Chinese side does not have any 
difficulty and the British side does not have any diffi- 
culty. If such an agreement, which is obviously reach- 
able, refuses to be reached, while unilateral action is 
taken to the contrary, then the British side itself reveals 
its face of deliberately blocking the road to an agreement. 


Legislators View Candidacy of NPC Delegates 


HK2611070693 Hong Kong THE STANDARD in 
English 26 Nov 93 p 3 


[By Ming Man] 


[Text] Hong Kong’s political factions have voiced little 
Opposition to a call by China to allow local delegates to 
the National People’s Congress (NPC) to contest elec- 
tions in the territory. Under present legislation, those 
serving in seats of power outside the territory are banned 
from standing for election in Hong Kong. 


Joint candidature was previously frowned on by liberals 
as a way for China to stack the legislature with pro- 
Beijing members. 


Liberal Party legislator Selina Chow said yesterday if the 
Sino- British row over the “through-train” issue could be 
resolved then local delegates of the NPC should be 
allowed to stand for the 1995 Legislative Council elec- 
tion. Chow saw no conflict of interest in the proposal, 
which was put forward in the Sino-British talks, as Hong 
Kong would become part of China. 


“It would be like an Urban Councillor or a District 
Board member serving as a legislator,” Chow said. “It's 
just like different levels of government.” 
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But Meeting Point legislator Fred Li accused China of 
jumping the gun as Britain and China had not reached 
agreement on electoral arrangements. Li said China 
should make concessions. 


United Democrats legisiator Lee Wing-tat said the 
United Democrats had no objection to the proposal. But 
Lee said it would be difficult for China to find NPC 
delegates willing to stand, as the mainland did not 
recognize the Legislative Council. 


Lee attacked the Chinese government for being “hypo- 
critical” and “inconsistent” in its dealings towards Hong 
Kong's legislature. He said China’s change of position 
was because it wanted an influential power base in the 
council. China would feel safer if it had NPC delegates in 
the Legislative Council as well as Pro-Beijing legislators, 
he said. 


Outspoken local deputy to the National People’s Congress 
Liu Yiu- chu said Preparatory Working Committee col- 
leagues Maria Tam and Rita Fan used to be legislators while 
maintaining active roles in China’s political circles. 


“Maria Tam was on the drafting committee of the Basic 
Law as well as a member of the Legislative Council. If 
she could do it, why can’t NPC delegates?” Liu asked. 


Convicted Criminals Forbidden To Run for Office 


HK2511062293 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Nov 93 pp 1, 2 


{Report by Linda Choy] 


[Text] Anyone who served more than three months in jail 
after being convicted in any country—including China— 
would be stripped of the right to run for election for the 
following 10 years, Secretary for Constitution Affairs 
Michael Sze Chocheung said yesterday. Mr Sze was quoting 
the Electoral Provisions Ordinance as he explained, in 
answer to a question, how the Government would guarantee 
that elections were free of triad involvement. 


His reply—that people who were punished for their 
dissenting political views in China would fall victim to 
the law—immediately aroused concern among Legisla- 
tive Councillors. China has jailed dissidents and others 
for long periods without proper court procedures and 
convictions were sometimes made without being pub- 
licly announced. The Public Security Bureau 1s also 
empowered to send people to a labour and education 
camp for up to three years without any court hearing. 


The latest known case is that of Shanghai dissident Fu 
Shengqi. It was uncertain whether Hong Kong law would 
apply to the case, because no hearing was held and the 
camp he was detained in was not strictly regarded as a 
prison. However, during yesterday's Legislative Council 
sitting, Mr Sze refused to give legal advice on individual 
cases. 


The law is likely to upset sonmie of Hong Kong's long 
serving political prisoners on the mainland, with claims 
of deprivation of political rights following Mr Sve's 
reply. Lau Shan-ching, who served a 10-year jail term im 
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China for counter-revolutionary activities, said it was 
against human rights to stop him from running for 
election. 


“They ought to look at the reasons behind ithe imprison- 
ment. Hong Kong doesn’t even have an offence called 
counter-revolution. I was victimised and thrown into jail 
and I think it’s a shame that the Government deny me 
the right to run for elections. ** Mr Lau was released in 
1991 and is now planning to run for the District Board 
election next year although his eligibility is still in doubt. 
The liberal activist said he had written to the Constitu- 
tional Affairs Branch to seek clarification, but was told 
he should consult a lawyer. 


United Democrat legislator Lee Wing-tat also urged the 
Government to define clearly the kind of crimes covered 
by the ordinance. “It will be very dangerous if we simply 
take whatever imprisonment record a person might have 
to determine whether he should be allowed to participate 
in elections.” he said. “If that is the case, | am sure no 
politicians would visit China in the future because they 
might not know when and why they could be thrown into 
jail.” 

Mr Sze was responding to a question by the Liberal 
Party’s James Tien Peichun, who asked whether there 
were measures to keep the three-tier elections free of 
triad influence. Mr Tien also asked the Government to 
confirm a report which claimed that the Hong Kong 
police had found a high-level alliance between the lead- 
ership of Hong Kong triads and the Government of the 
People’s Republic of China, and that triad members 
would have China’s backing in the elections in 1994/95. 


Beijing Plans ‘Boldest’ Reform of Legislatures 
HK2511061493 Hong Kong THE STANDARD in 
English 25 Nov 93 p 1 


[By Cary Huang] 


{Text} In an attempt to build up a more responsible and 
limited government, Beijing is set to work out a new law 
aimed at reforming the constitutional status of the 
country’s legislatures. The new law, set to strengthen the 
powers of the people’s congresses, is the boldest and 
most significant move so far in restructuring China’s 
political framework since the 1989 crackdown. 


Temporarily titled the National Law of Supervision by 
the People, the legislation was recently initiated by the 
National People’s Congress (NPC), China’s top law- 
making body. The proposal to draft the law was endorsed 
by the ruling Communist Party’s Central Committee. 
The law, if passed, would greatly strengthen China’s 
law-making bodies at various levels, and promote their 
status in the country’s decision-making hierarchy. The 
legislation is also aimed at helping build up a market 
economy. 


However, the political restructuring is to be confined 
within the existing framework, under which the Commu- 
nist Party and its representatives still have the final say 
on policy. Chinese sources said the law would provide a 
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legal basis for legislators at various levels to exercise 
their authority in checking the powers of government 
officials. The law will also clearly define the procedures 
for lawmakers to exercise their rights in questioning 
officials, debating government policies such as budgets, 
revenue, taxes and other administrative acts, as well as 
selecting and firing civil servants. 


Sources said two prominent reformist officials, Qiao Shi, 
the chairman of the NPC's Standing Committee, and his 
right-hand man, Tian Jiyun, were the most enthusiastic 
supporters behind the legislation over the past few 
months. In a speech to explain the legislation to national 
lawmakers, Qiao said experiences pointed to the fact 
that power without supervision and limitation inevitably 
lead to corruption and malpractice. 


Qiao, who is also a member of the party’s powerful 
Politburo Standing Committee, argued that the law was 
urgently needed as China decided to rush towards a 
market economy. Through boosting the status of the 
legislatures, including the national one, which is domi- 
nated by reformist officials, the reformist camp is 
expected to increase its power. Analysts said, as China's 
89-year-old paramount leader Deng Xiaoping was get- 
ting more fragile, rival factions within the party were 
stepping up the battle to gain an upper hand in the 
post-Deng era. Pushing the legislation was one of the 
battles, they said. 


Officials Ready To Brief PRC on Civil Servants 


HK2211033493 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 21 Nov 93 p 1 


[By political editor Danny Gittings: “Ford Tells of 
‘Secrets Deal’”’] 


[Text] Confidential information about top Government 
officials is expected to be shared with Beijing, in an 
effort to secure a through-train for the civil service. 
Outgoing Chief Secretary Sir David Ford revealed the 
administration was ready to brief the Chinese on the 
contents of the personnel records—which are normally 
kept a closely guarded secret—of senior officials who 
want to remain in place beyond 1997. 


The information would be disclosed as part of talks, 
which the Government hopes to hold to find out who 
Beijing wants to see in the top posts in the civil service 
after 1997. 


“There will be a sensitivity among civil servants about 
any confidential reports going outside the civil service 
because traditionally they do not do so. But, if one is 
going to have a discussion about personalities. one must 
obviously include in that discussion comments about 
people’s strengths and weaknesses,”’ he said. However. 
he stressed the actual files need not be handed over. with 
Beijing briefed on those parts considered relevant. 


Sir David said early talks on the issue were necessary— 
most likely in 1995—to see if any top officials might be 
barred from serving beyond the handover, although he 
stressed his confidence that no one would be thrown off 
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the civil service through-train. “In the unlikely event 
that, for whatever reason, their career cannot extend 
beyond 1997, in fairness to them we should let them 
know in very good time,” he said. 


The outgoing Chief Secretary predicted Beijing might 
nominate its own candidates for top positions after 
1997, and said the civil service was even prepared for the 
possibility of outsiders being brought in, as long as they 
came from within Hong Kong, rather than the mainland. 
However, he warned this might harm civil service 
morale. 


“If it happened I would expect it to happen at a more 
junior level, rather than principal official level, and in 
some small numbers,” he said. “They (the Chinese) will 
wish to balance the need to bring in additional expertise, 
if that’s what they perceive to be needed, against the 
impact on the morale of the service as a whole.” 


Under the Basic Law, about 22 top officials will be 
appointed by Beijing on the advice of the Chief executive, 
Hong Kong's post- colonial ruler, and cannot hold the right 
of abode overseas. But Sir David predicted the careers of up 
to 50 civil servants might have to be discussed with the 
Chinese, in order to decide who to promote during the final 
years of British rule. He said top civil servants could best be 
reassured of their future if Beijing made clear it was com- 
fortable working with them. 


Sir David acknowledged some Chinese officials and 
commentaries in the local leftist press had warned that 
civil servants who were too enthusiastic in their support 
for Governor Chris Patten would not be able to continue 
their careers beyond 1997. But he said he was confident 
this would not turn out to be the case: “All I have been 
led to believe by talking to senior officials on the Chinese 
side is that this does not represent official thinking.” 


Foreign Consulates Consider Post-1997 Prospects 


HK2911055493 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Nov 93 p 4 


[By Linda Choy] 


[Text] Some staff of foreign consulates have expressed 
concern about their jobs after 1997, citing the Chinese 
regulation that all overseas embassies will have to go 
through the Foreign Ministry when they hire local 
people. A senior employee of one consulate in Hong 
Kong said the different practices in Hong Kong and 
China had created uncertainty among consulate staff 
about their future. 


The Services Bureau for Diplomatic Commission 
(SBDC) in Beijing is responsible for arranging the 
employment of local staff for foreign embassies in China. 


Under the regulation set out by the Statc Council, the 
SBDC acts as the employer of local staff who are then 
deployed to the foreign embassies. Salaries would be 
passed to the employee through the SBDC. An employee 
would receive about half of their salary in cash, with 30 
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percent taken by the Government for tax and the 
remaining 20 percent for social welfare. 


The consulate staff said the concern had first been raised 
after the Tiananmen cravkdown in 1989. “We sought the 
help of the commissioner at that time, who suggested the 
heads of all consulates should ve called to a meeting. 
Until now, the issue has not been resolved but most of 
the commissioners have been transferred to other coun- 
tries already.” 


The Chinese practice had been common among coun- 
tries of the now- defunct East European bloc for security 
reasons. 


The Sino-British Joint Declaration stated that Hong 
Kong would be given a high degree of self-autonomy 
except in the areas of diplomacy and self-defence. 


It is not clear whether the stationing of overseas embas- 
sies in Hong Kong would be regarded as a matter for the 
central Government under the category of diplomacy. 
“It is up to the future government to interpret the law. 
They could say that the employment fell under the scope 
of diplomacy and we would then be subjected to their 
control,” one emplo” ; ¢ said. 


Consulates in Hong Kong, however, said they were not 
aware of such anxiety among their local staff. The POST 
has contacted the consulates of Japan, Germany, and the 
United States, and was told that the matter had not come 
to their attention. 


Consulates in Hong Kong employ about 1|,000 locals. 
The U.S. Consulate with about 200 local staff, is the 
biggest. 


An SBDC spokesman said in Beijing that foreign embas- 
sies had to submit their application to the commission, 
which would then select the right candidates for inter- 
view. “We follow every procedure of employment. The 
selected candidate will have to undergo a probation of 
two to three months before his employment is con- 
firmed,” the spokesman said. 


About 3,600 Chinese people in Beijing work for overseas 
embassies. 


The spokesman did not go into details about the SBDC's 
vetting procedure but stressed the commission aimed to 
get suitable candidates for the embassics. 


He said the arrangements for the future Special Admin- 
istrative Region would not be the same because of the 
“one country, two systems” promised by the Chinese 
Government. 


Official: Mainland, Territory in ‘Same Boat‘ 


OW 2411160393 Beijing XINHUA in English 1548 
GMT 24 Nov 93 


[Text] Hong Kong, November 24 (XINHUA)—The cco- 
nomic relations between the Chinese mainland and 
Hong Kong have been so close over the past decade or so 
that this relationship of mutual benefit and common 
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development has put both the mainland and Hong Kong 
in the same boat, said a senior Chinese official here 
today. 


Speaking at a public occasion tonight, XINHUA NEWS 
AGENCY Hong Kong Branch Vice-Director Zhang Jun- 
sheng said that the relations between the Chinese main- 
land and Hong Kong have all along been very close, 
especially since the early 1980s when China adopted the 
reform and open policy. 


The economic relations between the two regions have 
been developing at such a rapid pace that the Chinese 
mainland and Hong Kong have become the largest 
trading partners to each other, saic 7hang. 


In his speech, Zhang also reviewed the great economic 
achievements gained over the past decade or so in the 
Chinese mainland and its impact on the economic devel- 
opment of Hong Kong. 


With the booming of the mainland’s economy, he said, 
Hong Kong is no longer dependent on the European and 
American markets as she used to be, rather, she now has 
further interwoven with the mainland economically. 


As a result, the economic development of the mainland 
has further enhanced the economic prosperity of Hong 
Kong, he said. 


Hong Kong's supply of capital, technology and manage- 
ment expertise have also helped the economic develop- 
ment of the mainland grow at a quicker pace. he added. 


As China’s economic development has now moved into 
the fast lane, the economic relations between the main- 
land and Hong Kong will be further integrated and 
complementary on a larger scale, said the vice-director. 


He believed that in the future Hong Kong will render 
more help to the continued development of the main- 
land which in turn will ensure greater prosperity for 
Hong Kong. 


Daily Profiles Political Affairs Subgroup Member 


HK2111053293 Hong Kong THE STANDARD in 
English 20 Nov 93 p 36 


[Report on interview with Leung Chun-ying, Hong Kong 
co- convenor of the political affairs subgroup of the 
Preliminary Working Committee, by Chan Po-chung; 
place and date not given] 


[Text] Whether in business or politics, Hong Kong 
people should be familiar with the name Leung Chun- 
ying—the local surveyor and Hong Kong co-convenor of 
the political affairs sub- group of the Preliminary 
Working Committee. As chairman of a Hong Kong- 
based surveying company with offices in China and 
Taiwan, Leung is well known for his close relations with 
the Beijing government. However, Leung says he does 
not have any political ambition and never will. “I could 
dump all my political involvements immediately,” says 
Leung. “I am not as involved as people think.” 
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Leung stresses that he is neither “pro-Beying™ nor 
“patriotic”, and says his involvement with the mainland 
has nothing to with nationalism. “What I have done and 
what I am going to do is pursue one target—to improve 
the life of the Chinese, ! do not only want to please the 
Chinese government. Ii is an inborn burden that no 
Chinese can shed,” he says. “And to achieve this goal 1s 
what I am aiming for.” 


Leung has adopted his approach from the British and the 
Americans. “Take a look at the way they handled events 
in the Falkland Islands and the Gulf and you will know 
what I mean; there was a great unity of people behind 
these events,” he says. 


Leung has been involved in housing and land reforms in 
China in an attempt to realise his philanthropic goal. 
“What I am advocating on the mainland can be seen 
from the slogan I invented: “Everybody work for your 
own home’,” he says. “I am happy enough, as the idea 
was accepted by the Chinese government and that is 
what I want, that is: to improve the living conditions of 
the Chinese.” 


Still using the word “clumsy” to describe the way the 
Chinese government handled events in Tiananmen 
Square on 4 June 1989, he says a remarkable improve- 
ment had been evident in the past few years. “From the 
ideological or material point of view, Hong Kong ts 
bound to become a part of the mainland,” he says. 


So, 1s Leung trying to become one of the rising stars on 
the political stage? Maybe not, but he 1s surely on the 
same track in a more subtle way. At the age of 39, Leung 
is widely tipped as one of the people Beijing wants 
involved in the running of Hong Kong after 1997. The 
post being talked about is first chief executive in the 
post-1997 Special Administrative Region. Leung, how- 
ever, claims he has no relish for that honour. “I will 
never go for it and I would refuse to accept it even if I 
was appointed.” he says. 


After graduating form five from King’s College. Bonham 
Road, Leung entered Hong Kong Polytechnic “just for 
fun”. He then went to England to further his studies and 
joined one of the most famous surveying companies 
around, Jones Lang Wootton. Despite being a director 
and earning a seven-digit annual salary, he left the 
company and set up his own business last April—C Y 
Leung and Company. He says the decision was nothing 
to do with looking for a better income or self advance- 
ment. “I want to be more dedicated to Hong Kong and to 
China and that will not be fulfilled if | keep working with 
a 50-year-old decision maker,” he says. 


A father of three, Leung says he occasionally has to put 
aside his family, which is the only thing he regrets. “But 
I will try my best to keep the balance between my 
working life and my family life.” he says. As the sup- 
posed 20-minute interview slipped quietly into another 
hour, Leung asked: ““Now may I be excused because | 
must attend a cocktail meeting and then another two 
appointments later on? | am really not a person who can 
arrange his time properly.” 
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Official, Beijing Discuss Illegal Transshipments 
HK2611071093 Hong Kong THE STANDARD in 
English 26 Nov 93 p 25 


[By Peta Firth} 


[Text] The government will send a delegation to China 
early next year to thrash out new ways to deal with the 
problem of the illegal transshipment of textiles from 
China to the United States which pass through Hong 
Kong. 

Brian Chau, secretary of trade and industry, had bilateral 
talks with Wu Yi, China’s minister of foreign trade and 
economic co- operation, at last week’s Asia Pacific 
Economic Co-operation (Apec) meeting. 


“We talked about textiles transshipment and we both 
agreed that Hong Kong's trade and customs authorities 
and the relevant authorities in China should cooperate to 
reduce or to stamp out illegal activities,” he said. 


He said negotiations on the details of the new initiative 
would not be held until next year. Chau also said that Wu 
and he had agreed broadly on what Hongkong and China 
expected from Apec. 


“Hong Kong and China's view on Apec’s role and future 
development coincided. We both thought it should 
evolve gradually and not change drastically for the 
foreseeai~ future. We agreed that Apec should be a 
loose, consultative grouping,” Chau said and added that 
both were opposed to any moves to make Apec into a 
trade bloc. . 


“We both wanted regional trade liberalization, on a 
global most- favoured-nation basis.” He referred to an 
agreement struck two years ago, that Hongkong would be 
known as China Hongkong within Apec after 1997. 


Firms Illegally Ships Aircraft Parts to Iran 


HK2511061093 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Nov 93 p 3 


[Report by Mathew Loh] 


[Text] The Customs and Excise Department is seeking to 
increase the penalties imposed on a company convicted 
of exporting military aircraft parts to Iran. Jetpower 
Industrial Ltd was fined HK$306,000 [Hong Kong dol- 
lars} in South Kowloon Court on Monday [22 
November] after pleading guilty to importing strategic 
commodities without a licence from America, exporting 
strategic commodities without a licence to two Iranian 
companies and furnishing false information on its appli- 
cation for an export licence. 


The head of the Customs and Excise Department's 
Trade Controls branch, Leung Yau-yam, criticised the 
fine as too lenient. “The fine certainly isn’t high enough, 
and we are now consulting the Legal Department to see 
if legal procedures can be taken to appeal (against) the 
sentence,” Mr Leung said. 


FBIS-CHI-93-228 
30 November 1993 


He said penalties for offences under the Import/Export 
Ordinance were substantially increased in August this 
year. Before the revision, the maximum penalty for 
trading unlicensed strategic commodities— 
high-technology and military products—was $500,000 
and two years’ jail. This was increased in August to an 
unlimited fine, with the amount decided at the judge's 
discretion, and seven years in jail. 


“While they (Jetpower) were only convicted this week 
the offences were committed last year, which means they 
were subject to the less severe penalties that existed prior 
to the revision. 


“And, as we regard their offences as a serious matter, we 
are in consultation with the Legal Department to see 
whether it is possible to have them sentenced under the 
new penalty regime,” Mr Leung said. According to Mr 
Leung, the unlicensed goods Jetpower was convicted of 
trading were discovered during a routine consignment 
check. 


“We treat the illegal trade of strategic commodities very 
seriously and, while it is not one of our major areas of 
enforcement, we regard controlling the trade of high- 
technology goods as a very important responsibility,” he 
said. Mr Leung also confirmed customs and excise 
officials were investigating more cases involving the 
illegal trade of strategic commodities. “There are other 
companies under investigation for illegally trading stra- 
tegic commodities, but only a few,” Mr Leung said. He 
added customs and excise officials had not detected an 
increase in Hong Kong firms dealing in unlicensed 
strategic commodities but were planning to deploy addi- 
tional manpower next year. 


Two Firms Plead Guilty 


HK2811073893 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 28 Nov 93 p 6 


{By Chris Dobson] 


[Text] Strategic components for guiding air-to-air mis- 
siles and fighter aircraft were smuggled through the 
territory in a lucrative illegal arms trade with Iran. 


In the first case of its kind to go before the courts, two 
companies based in the territory—Hawker Pacific and 
Jetpower Industrial—pleaded guilty this month to Cus- 
toms and Excise Department charges relating to the 
import and export of “strategic commodities”. 


Six of the components, magnetrons, and a quantity of 
fighter aircraft parts, used to direct US-manufactured 
Phoenix AIM-54A missiles, were shipped to Iran before 
other strategic magnetrons were seized in Hong Kong 
last year. The seizure indirectly led to the Government 
increasing penalties for importing and exporting stra- 
tegic commodities. 


This is the first known case in which military parts have 
been sent to China for modification and then shipped 
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through the territory to Iran, and is the latest but most 
serious in a series of arms-smuggling rackets to the 
Middle East country. 


Previous cases involving Hong Kong-based companies 
were Seaconsar Far East, which was used as a front for a 
European cartel shipping artillery shells to Iran, and 
Heirax and Fairsun, which shipped $54- million worth of 
F-4 fighter aircraft parts to Tehran. The two companies 
were run by Iranian military officers and are linked to 
the latest case. 


A complex trail of deals involving at least one “nomi- 
nee” company and false end-user certificates allowed 
Jetpower to ship military parts from the United States 
and China through Hong Kong to Tehran. All the 
shipments were made on behalf of the Iranian Air Force 
on commercial flights between January and July last 
year. 


Jetpower’s application to the Trade and Industry 
Department in July last year to export three magnetrons 
to Iran for civilian use was referred to the customs 
department. 


“On August 11, 1992, in conducting a consignment 
check application, Customs and Excise officers estab- 
lished that the defendant company (Jetpower) received 
an order for 15 magnetrons from the Iranian company 
[Golden Lawell],"" Government lawyer Timothy 
Casewell said in court last week. “The defendant com- 
pany ordered the magnetrons from a local company 
known as Hawker Pacific Limited, which in turn 
obtained the supply from China. 


“Three separate shipments, each comprising three mag- 
netrons were imported by Hawker through courier ser- 
vice.” 


Mr. Casewell explained that Hawker Pacific delivered 
the first two shipments, which he described as “muni- 
tions” to Jetpower. The magnetrons, valued at $277,000, 
were in turn exported to Iran on January 24 and July | 
last year. He said the remaining three magnetrons were 
seized by customs officers in a raid on a warehouse used 
by Hawker Pacific. 


Jetpower also sought to ship strategic aircraft parts, 
which were identified by a weapons expert as being 
aircraft parts for “military applications”, believed to be 
for the F-14 Tomcat. These had been ordered by Jet- 
power through a “nominee” firm from the United States 
and were imported into Hong Kong in September last 
year. 


Jetpower also imported other parts—including 17 rotor 
generators—and exported them to Iran without a 
licence. Mr. Casewell said the parts involved in the case 
were worth $2.45 million. 


Evidence read out in court from a U.S. Navy specialist 
who inspected the magnetrons at the secret Naval Air 
Warfare Centre (NAWC) in California concluded the 
magnetrons were “inappropriate for civil use”. 
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A British Army officer based in Hong Kong also 
inspected the items seized from Hawker and said they 
were compact and from an external examination were 
“well suited to withstanding high gravitational loads 
typical of those experienced in a highly manoeuvrable 
military aircraft, its sub-systems or weapons compo- 
nents”. 


Last Monday [22 November], Jetpower admitted to two 
counts of importing strategic commodities without a 
licence, six charges of exporting strategic commodities 
without a licence and three of furnishing false informa- 
tion on licence application forms. 


Individual charges were initially brought against three 
Jetpower Industrial employees. John Chan Hok-shek, 
39, who runs the firm, secretary Queenie Chow Wai-lee, 
31, and Andy Lo Ting-kong, 27. but were later dropped. 
Both Ms Chow and Mr. Lo have since moved to Singa- 
pore where they are believed to still be working for the 
company. 


In mitigation, Ronald Tang for Jetpower said the com- 
pany had been “deceived” and that it thought it was 
genuinely exporting civilian aircraft parts to Iran. 


Mr. Tang said Jetpower, which had an annual turnover 
of $30 million before the prosecution but is now almost 
nothing, conducted most of its business with Iran. 


Hawker Pacific, involved in importing the magnetrons 
into Hong Kong from the Oriental and Scientific Instru- 
ment company in China, pleaded guilty to three counts 
of “furnishing false information regarding the end use of 
strategic commodities”. 


An Iranian company in Hong Kong, Golden Lawell Ltd. 
which ordered the parts from Jetpower has effectively 
stopped operations since customs officers raided the 
Hawker Pacific and Jetpower offices last year. Golden 
Lawell is linked to Faisun and all their directors operate 
from the same Tehran address—a suspected military 
facility—and are believed to be fronts for the air force. 


Hawker Pacific, which made a profit of $63.634 in the 
transaction, was fined a total of $78,000 on November 5. 
while Jetpower, which made $170,000 profit on all items 
covered by the summonses, was fined $310,000 last 
week. The Government ts taking legal advice on whether 
to review both fines and impose stiffer penalties. 


Peter Bourton, Principal Assistant Secretary for Trade 
and Industry, who is responsible for issuing licences for 
Strategic items, said the magnetrons smuggled to Iran 
from China through Hong Kong were specifically for 
military use. “I'd like to make it clear that we have Asia's 
most comprehensive system of import and export con- 
trols on strategic commodities,” he said. 


Both Jetpower Industrial and Hawker Pacific are to 
move their operations out of Hong Kong following their 
prosecution, but their officials were informed that they 
would be kept under close scrutiny. 


76 HONG KONG & MACAO 


Officials View U.S. Ruling on Sweater ‘Dumping’ 
HK2611070893 Hong Kong THE STANDARD in 
English 26 Nov 93 p 25 


{By Michael Chugani in Washington] 


[Text] Hong Kong trade officials have reacted angrily to 
a United States Commerce Department ruling yesterday 
that the territory is still practicing unfair trade competi- 
tion by “dumping” underpriced sweaters on the Amer- 
ican market. 


Assistant Director-General of Trade Peter Pang criti- 
cized the U.S. decision as being “unrealistic and unfair”. 
Pang said the ruling had been made despite doubts 
whether the U.S. domestic market had suffered any 
injury. “We do feel the calculations and methodology 
under the U.S. antidumping proceedings have produced 
results which are unrealistic and unfair,” Pang said. 


“The preliminary determination is a great disappoint- 
ment,” he said. 


The ruling, which means sweaters exported by some of 
Hong Kong's largest garment manufacturers will now 
face even stiffer U.S. tariffs, is a setback for the territory. 
The setback comes after a string of successes by Hong 
Kong in a U.S. trade court to reverse earlier rulings that 
it had hurt American competitors by exporting unfairly 
low-priced sweaters. 


Yesterday's preliminary U.S. Commerce Department 
ruling came after a detailed review of Hong Kong's 
sweater industry which was found guilty three years ago 
of hurting American sweater-makers by selling at an 
average 5.86 pe’ «ent below cost. 


Hong Kong's sweater exports to the U.S. have faced a 
5.86 per cent antidumping tariff since the guilty finding 
three years ago, making the garments less competitive in 
the U.S. 


In its annual review of “dumping” by Hong Kong. the 
U.S. Commerce Department investigated four local 
firms exporting sweaters from a list of 26 put forward by 
the U.S. Knitwear and Sportswear Association (NKSA). 


It was the NKSA which in 1989 formally took action 
against Hong Kong for alleged dumping of sweaters 
which resulted in a guilty finding against the territory 
after a series of rulings by the U.S. International Trade 
Commission and the Commerce Department. 
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Of the four Hong Kong firms investigated by the Com- 
merce Department. Lamagma was cleared of wrong- 
doing and sweaters exported by the firm will no longer 
face any dumping tariffs. 


But Apace, which refused to cooperate in the investiga- 
tion, will face dumping duties of 115.15 per cent which 
means the price of its products in the U.S. wall be more 
than doubled. thus pricing them out of the market. 


The 115.15 per cent figure applied to Apace was taken 
from the original 1989 U.S. Commerce Department 
probe of Hong Kong when another sweater firm, Pros- 
perity, also refused to co-operate and the U.S. Com- 
merce Department then unilaterally determined 1 had 
exported sweaters at 115.15 per cent below fair market 
value. 


The U.S. Commerce Department was unable to verify 
the pricing data provided by the remaining two firms 
investigated in the new probe—Bond Manufacturers and 
Hayward Knitters. But because both firms had cooper- 
ated in the review, it determined they had “dumped™ by 
only 5.86 per cent. which was the average dumping tanff 
applied against Hong Kong after the 1989 probe. 


The remaining 22 Hongkong sweater firms on the NKSA 
list not selected by the U.S. Commerce Department for 
audit will now face anti-dumping tariffs of 31.72 per 
cent, which 1s an average of the findings against the four 
companies investigated. 


This represents a mayor .ctback for Hong Kong because 


_up to now the average dumping tariff against the terr- 


tory’s sweater export’ was only 5.86 per cent taken from 
the original ruling. 


Some of Hong Kong's major teatile firms. including 
Fang Brothers and Peninsula Knitters, are on the list of 
22 and will now face higher punitive tariffs on their 
sweater exports. 


But lawyer David Simon of Grunfeld, Desiderio. who 
represents the Hongkong firm Lamagma. said the new 
dumping percentages were only preliminary and that the 
affected firms could contest the findings. Sull. this latest 
development has clouded Hong Kong's previous suc- 
cesses in the long-running saga over allegations of 
dumping. 


Only recently, a trade court judge sided with Hong Kong 
by ruling that the U.S. International Trade Commission 
was wrong in finding the territory guilty of hurting U.S. 
sweater producers with unfair “dumping” practices. The 
commission then reversed its ruling but the NKSA 
reyected this action and has now taken the matter to a 
higher court. Pang said the government was in close 
contact with representatives of the industry and would 
encourage Hongkong operators to put their case to the 
U.S. administration. 
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